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MANAGEMENT DISCUSSION
AND ANALYSIS

FINANCIAL REVIEW

Revenue

The total revenue for the Period was
approximately RMB342.5 million,
an increase of approximately 13.0% as
compared to approximately RMB303.0 million
for the six months ended 30 June 2020. For
further details, please refer to the below.

representing

Lighting Segment

The revenue attributable to the lighting
segment (research and development,
manufacturing of lighting products and
distribution and providing solutions of lighting
products) for the Period was approximately
RMB332.8 million, which represented an
increase of approximately RMB49.2 million as
compared to approximately RMB283.6 million
for the six months ended 30 June 2020.
Such increase was mainly attributable to the
increased revenue of approximately RMB50.2
million from the USA lighting segment due to
continuous expansion of business.

Securities Segment

During the Period, the revenue attributable
to the securities segment was approximately
RMB9.7 million, representing a decrease
of approximately 50.0% as compared to
approximately RMB19.4 million for the six
months ended 30 June 2020 mainly caused
by the COVID-19 pandemic and therefore
the reduction of customers from cross-border
travelling to Hong Kong for seeking advisory
and assets management services.
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FINANCIAL REVIEW (Continued)
Cost of goods sold

For the Period, the cost of goods sold was
approximately RMB234.9 million, representing
an increase of approximately RMB26.6 million
over approximately RMB208.3 million for the
six months ended 30 June 2020 primarily due
to the increased sales from the USA lighting

segment and the increase in material costs.

Gross profit and gross profit margin

For the Period, the Group recorded a gross
profit of approximately RMB107.7 million,
representing an increase of RMB12.9 million
over the gross profit of approximately RMB94.8
million for the six months ended 30 June 2020.

Lighting Segment

For the Period, the Group recorded a gross
profit of approximately RMB98.0 million for
the lighting segment, representing an increase
of approximately RMB22.6 million or 30.0%
over approximately RMB75.4 million for the
six months ended 30 June 2020 primarily due
to the increased sales from the USA lighting
segment.

For the Period, the Group recorded a gross
profit margin of approximately 29.4%
for the lighting segment, representing an
increase of 2.8% over a gross profit margin
of approximately 26.6% for the six months
ended 30 June 2020 mainly resulting from the
increase in gross profit for the lighting segment
caused by the increased sales from the USA

lighting segment.
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FINANCIAL REVIEW (Continued)

Gross profit and gross profit margin
(Continued)

Securities Segment

For the Period, the Group recorded a gross
profit of approximately RMB9.7 million
for the securities segment, representing a
decrease of approximately RMB9.7 million
over approximately RMB19.4 million for the six
month ended 30 June 2020. The reason is the

same as disclosed in the revenue section.

Other income and gains/(losses), net

For the Period,
income of approximately RMB11.9 million,

the Group recorded other

representing an increase of approximately
RMB20.2 million over the other losses of
RMB8.3 million for the six months ended 30
June 2020, mainly due to the decrease in
fair value losses on revaluation of investment

properties of approximately RMB26.0 million.

Impairment loss of goodwill

For the Period, the amount of impairment
losses recognised in respect of goodwill was
approximately RMB95.0 million, representing
an increase of approximately RMB73.3 million
over approximately RMB21.7 million for the six
months ended 30 June 2020, mainly due to
the impairment loss of goodwill from securities

cash-generating unit ("CGU").
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FINANCIAL REVIEW (Continued)
Operating expenses

For the Period, total operating expenses were
approximately RMB142.9 million, representing
a slight decrease of approximately RMB4.8
million over approximately RMB147.7 million
for the six months ended 30 June 2020
due to the decreased travel expense and
entertainment expense caused by COVID-19

pandemic.

Finance costs

The finance costs for the Period was
approximately RMB2.8 million,
a decrease of RMB10.7 million over RMB13.5
million for the six months ended 30 June

representing

2020, mainly due to the repayment of loan
from the ultimate holding company of
approximately RMB255.8 million and the net
decrease in interest-bearing bank borrowings of
approximately RMB36.9 million.

Taxation

For the Period, the Group's tax charge of
approximately RMB7.6 million (six months
ended 30 June 2020: tax credit of RMB5.2
million) mainly included tax provision for the
Period of approximately RMB8.0 million and
deferred tax credit of approximately RMBO0.4

million.
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FINANCIAL REVIEW (Continued)

Loss attributable to owners of the
Company

For the Period, the Group recorded a loss
attributable to owners of the Company of
RMB169.8 million,
over a loss attributable to the owners of

representing an increase

the Company of RMB92.9 million for the six
months ended 30 June 2020, primarily due to
the increase in provision of impairment loss
of approximately RMB112.3 million mainly
resulting from the impairment loss of goodwill
from securities CGU and on other receivables.

Financial Resources and Liquidity and
Gearing Ratio

The Group maintained a stable financial
position. As at 30 June 2021, the Group had
bank balances of RMB680.7 million and bank
loans of RMB54.3 million. The gearing ratio
representing the ratio of total debt to total
equity of the Group was 7.2% as at 30 June
2021 (31 December 2020: 22.1%). Such
decrease was mainly caused by the decrease
in total debt resulting from the repayment of
loan from the ultimate holding company of
approximately RMB255.8 million and the net
decrease in interest-bearing bank borrowings

of approximately RMB36.9 million.
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FINANCIAL REVIEW (Continued)
Assets and liabilities

As at 30 June 2021,
total assets of approximately RMB1,824.5
million (31 December 2020: RMB2,239.3
million) and total liabilities of approximately
RMB333.7 million (31 December 2020:
RMB578.0 million).

the Group recorded the

As at 30 June 2021, the Group’s current assets
and non-current assets were approximately
RMB1,371.3 million (31 December 2020:
RMB1,712.9 million) and approximately
RMB453.2 million (31 December 2020:
RMB526.3 million), respectively. The decreases
in current assets and non-current assets were
mainly attributable to the settlement of other
receivables and cash consideration from
disposal of two subsidiaries of the Company
in October 2020 of approximately RMB676.1
million in total, and the decrease in goodwill of
approximately RMB97.0 million mainly resulting
from the impairment loss of goodwill from
securities CGU, respectively.

As at 30 June 2021,
liabilities and non-current liabilities were

the Group’s current

approximately RMB282.4 million (31 December
2020: RMB288.2 million) and approximately
RMB51.3 million (31 December 2020:
RMB289.8 million), respectively. The decrease
in non-current liabilities was mainly attributable
to repayment of loan from the ultimate holding
company.
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FINANCIAL REVIEW (Continued)
Assets and liabilities (Continued)

As at 30 June 2021, the Group had a
contingent consideration payable of
approximately RMB23.3 million, arising
from the acquisition of the remaining 20%
membership interests of Novelty Lights, LLC
by American Lighting, Inc, which is expected
to be completed no later than two business
days after the third anniversary of 1 January
2019 (MST) subject to certain conditions
having been satisfied. For details, please
refer to the Company’'s announcement
dated 1 January 2019. The fair value of
the contingent consideration payable was
estimated by applying income approach and
the probability-weighted average of payouts
associated with the earnings before interest,
taxes, depreciation, and amortisation of Novelty
Lights, LLC.

Foreign Currency Risk

Several subsidiaries of the Company have sales
and purchases denominated in currencies other
than the functional currency of the respective
entity, which expose the Group to foreign
currency risk. The Group currently does not
have a foreign currency hedging policy to
eliminate the currency exposures. However,
the management monitors the related foreign
currency exposure closely and will consider
hedging significant foreign currency exposure
should the need arise.
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FINANCIAL REVIEW (Continued)

Charge on Assets

As at 30 June 2021, the Group pledged
certain trade receivables and inventories with
an aggregate carrying value of approximately
RMB107.1 million (31 December 2020:
RMB142.0 million) to secure bank credit
facilities granted to the Group.

Capital Commitments

As at 30 June 2021, the Group had no capital
expenditure contracted for but not provided
in the financial statements in respect of the
acquisition of property, plant and equipment
(31 December 2020: nil).

Contingent Liabilities

During the Period, certain subsidiaries of the
Company are parties to various legal claims
in their ordinary course of businesses. In the
opinion of the Directors, these claims would
not have a significant impact on the Group's
results and financial position.
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FINANCIAL REVIEW (Continued)
Capital Structure

As at 30 June 2021, the issued share capital
of the Company was RMB185,672,131
(equivalent to approximately HK$209,446,542)
(31 December 2020: RMB185,675,677
(equivalent to HK$209,450,542)), divided into
2,094,465,417 ordinary Shares of HK$0.10
each. Such slightly decrease in the issued share
capital of the Company during the Period was
mainly attributable to the decrease in the total
number of issued Shares due to cancellation of
treasury Shares in February 2021.

Material Acquisition, Disposal and
Significant Investment

There were no significant investments held,
no material acquisitions or disposals of
subsidiaries, associates and joint ventures
during the Period, nor was there any plan
authorized by the Board for other material
investments or additions of capital assets

during the Period.

Interim Dividend

The Board resolved not to declare any dividend
for the Period (six months ended 30 June 2020:
nil).
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BUSINESS REVIEW
Overview

During the Period, both the global business
environment and the Group continued to
be affected by the COVID-19 pandemic. The
Group continued to implement preventive
and control measures against its outbreak so
as to minimise the impact arising therefrom
and to continue to increase revenue. During
the Period, the Group’s USA lighting segment
delivered a good performance as it continued
to optimise its resource allocation and
facilitate the integration of upstream and
downstream businesses to form an organic
chain that creates value for customers. With
the R&D
department of the USA lighting segment was

the cooperation of customers,

directly involved in various initiatives such as
the research and development of new products
and quality control in the upstream factories
according to customers’ requirements. Its
work met the needs of customers and gained
their recognition and support. Targeting the
high-end smart home market and engineering
project market, the USA lighting segment
actively launched and promoted two high-end
brands, namely Proluxe and Prizm, thus further
enhancing the overall gross margin level and
competitiveness of the USA lighting segment
and with the prospect of further bolstering its

foothold in the North American market.
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BUSINESS REVIEW (Continued)
Overview (Continued)

The business focus of Tongfang Securities
Limited was adjusted to contribute to income.
The management team of Tongfang Securities
Limited made great efforts to overcome
the decline in revenue from the securities
segment caused by the COVID-19 pandemic
and therefore the reduction of customers
from cross-border travelling to Hong Kong
for seeking advisory and assets management
services. As a result, Tongfang Securities
Limited had a sluggish first-half performance
and recorded large impairment loss of goodwill
and other receivables.

Sales and Distribution

Lighting Segment

During the Period, the Group took efforts in
distribution and marketing, cultivating the
new sales team and promoting the new brand
of lighting products. The Group proactively
made deployment in brand establishment and
sales channel in the world’s fastest growing
markets and brought to its customers better
sales services in energy-saving technologies and
solutions.
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BUSINESS REVIEW (Continued)
Sales and Distribution (Continued)
Securities Segment

Tongfang Securities Limited is a licensed
corporation to carry on Type 1 (dealing in
securities), Type 4 (advising on securities), Type
6 (advising on corporate finance) and Type 9
(asset management) regulated activities and
expects to further develop its financial service
business.

Research and Development (“R&D")
The Group’s R&D efforts were driven towards
product design, new product development and
production efficiency improvement in order to
reduce the overall production cost.
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BUSINESS REVIEW (Continued)
Employees and Remuneration Policy

As at 30 June 2021, the Group’s total number
of employees was approximately 800 (31
December 2020: 800). The basic remunerations
of the employees are determined with
reference to the industry remuneration
benchmark, the employees’ experience and
their performance. Salaries of employees are
maintained at a competitive level and are
reviewed annually, with close reference to the
relevant labour market and economic situation.
The Directors’ remuneration is determined
based on a variety of factors such as market
conditions and responsibilities assumed by each
Director. Apart from the basic remuneration
and statutory benefits required by laws, the
Group provides discretionary bonus based
upon the Group’s results and the individual
performance of the staff.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

CORPORATE GOVERNANCE CODE

The Company is committed to the
establishment of good corporate governance
practices and procedures with a view to being a
transparent and responsible organization which
is open and accountable to the Shareholders.

of the
Corporate Governance Code, the roles of

Under the code provision A2.1

chairman and chief executive officer should
be separate and should not be performed by
the same individual. The Company does not
have a separate chairman and a chief executive
officer and Mr. Gao Zhi holds both positions.
The Board considers that this structure will
not impair the balance of power and authority
between the Board and the management of
the Company as non-executive Directors and
independent non-executive Directors form the
majority of the Board, with five out of seven
of the Directors being non-executive Directors
and independent non-executive Directors.
The Board believes that vesting the roles of
both chairman and chief executive officer in
the same person can facilitate execution of
the Company’s business strategies and boost
effectiveness of its operation. The Board will
review the current structure from time to time
and shall make necessary arrangements when
the Board considers appropriate.
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CORPORATE GOVERNANCE CODE
(Continued)

Save as disclosed in this interim report,
throughout the Period, the Company complied
with the code provisions of the Corporate
Governance Code and, where appropriate,
adopted the recommended best practices as set
out in the Corporate Governance Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has also adopted the Model
Code set out in Appendix 10 of the Listing
Rules throughout the Period as its code of
conduct regarding securities transactions by
the Directors. Having made specific enquiry
with all Directors, they confirmed that they
have complied with the required standard set
out in the Model Code and its code of conduct
regarding directors’ securities transactions
throughout the Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries
has purchased, redeemed or sold any of the
Company'’s listed securities during the Period.

NEO-NEON HOLDINGS LIMITED & 5 & &2 i A BR A 7

EERTA &)

BRARBMBEMEEEIN  RAH
BA ARA—EETEEERT
A9 ST RIS - 3 (2038 ) FRA
XEATAMEMNERRERR

LR RTARBRTEER
5 HEEF A

ARABIRERAEARA TR
A8+ PR R ETAI RESE
TEFXHHIRET TRl - RAAXRQ
AEREFHEEERR  BE
BRARERAHEA-—BEETRE
SRIFMENRERERBRESE
TEFXZHETTA -

BEdfEAQTNLEHE

ARG - AR FAREEAHBR
AR T o AR
A LS -



DIVIDENDS

The Board resolved not to declare any interim
dividend for the Period (30 June 2020: nil).

AUDIT COMMITTEE

The audit committee of the Company
comprises the three independent non-executive
Directors.

The audit committee of the Company has
reviewed the Group’s unaudited interim
results and the unaudited interim condensed
consolidated financial statements of the
Group for the six months ended 30 June
2021 including the accounting principles and
practices adopted by the Group, and discussed
with the management the internal control and
financial reporting matters for the Period.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 30 June 2021,
the chief executive of the Company and their

none of the Directors nor

respective associates had or was deemed to
have any interests or short positions in the
Shares, underlying Shares and debentures of
the Company and its associated corporations
(within the meaning of Part XV of the SFO)
which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO, including interests
and short positions which the Directors and
the chief executive of the Company are taken
and deemed to have under such provisions of
the SFO, or which are required to be and are
recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code.

NEO-NEON HOLDINGS LIMITED R R KIERAR AT

Bl E
EERFETHRAERERSG
HEROREEZPINERR
RE

RZZT=Z—FA=+A HEX
PEIEEREBITHRABURES
EAZHMBARANA R REEE
B (TR RAESKBAEEAEXVE)
2B BERGO REEZRES
SWR AR D IREE %&Hﬁh
BIEXVERSET K85 2B &N & AN A

Bt X P2 R R AR (B ﬁ@
BESRAEERN 2 EBIGEXEE
ERERABEAARES REET
HABFEBNERKAR) @ 3L
BEBIRESF RS KO FE3521F
TaZ&@%@ﬁm%E&MF
FIRBEIZETRESITRAERA
REERZFTE RSO A o



DISCLOSURE OF INTERESTS (Continued)

Long Positions in the Shares and
underlying Shares of the associated
corporation

American Lighting

At no time was the Company, its holding
company, or any of its subsidiaries a party to
any arrangements to enable the Directors and
the chief executive of the Company (including
their spouse and children under 18 years of
age) to hold any interest or short positions in
the Shares, underlying Shares or debentures
of the Company or its associated corporations
(within the meaning of Part XV of the SFO).

Substantial Shareholders’ Interests
and Short Positions in Shares and
Underlying Shares

So far as is known to any Director or chief
executive of the Company, as at 30 June 2021,
the persons or corporations (other than the
Directors or chief executive of the Company)
who had interest or short positions in the
Shares and underlying Shares of the Company
which were required to be disclosed to the
Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept
under section 336 of the SFO were as follows:

EERE®)

RARBR G R EER G5
B

American Lighting

RNRA] - HAERR A 7] 35E A A B
A AT R 2 R &
B BRERARTEEREZITHRA
8 (BREREFNRME K185 T
F &) A A AR A E A E
(EEREBHRBEBKOIEXVED) &
Mt - MR G S EREE 2 EAE

3L of Sk A
wHIOAR o

EERRRRG RAAERGH
kAR

BARABIEMESHEZTHRAR
BRIFTE  R_E-_—F A=+
H - RARQFRGD K@K+ %
BERBEERFRBAE GO EXVBE2
R3DEARARNBHE » RIRIEE
HE R EIEDE336IKATFERN
FafMrasEnEaAg z AT
HAEE (KRB EERETETRA
BRI IAT :

Interim Report 2021 =z



DISCLOSURE OF INTERESTS (Continued) Eéﬁﬁ(%)
Substantial Shareholders’ Interests FTERRARHO REBEKRHH
and Short Positions in Shares and ®EXRRKAE (&)
Underlying Shares (Continued)
Percentage of
Number of total issued
Ordinary share capital
Shares as at as at
Name Capacity 30 June 2021 30 June 2021
ER=B=—%F
R=-ZTE=-—F ~NA=+H
NA=+H ERITRAE
£ 514 NE BB BB HHWEDLE
THTF ES™ Beneficial owner 1,348,360,690 64.4%
[& 75 &6 BE 12 ARV E=HEA A
Resuccess Investments Interest of controlled 1,357,442,690 64.8%
Limited”? ("Resuccess”) corporation and
beneficial owner
Resuccess Investments 2P EE S R
Limited™ ([ Resuccess ) E=EAA
Tsinghua Tongfang"®@ Interest of controlled 1,357,442,690 64.8%
corporation
&7 R i@ EESEERE R
Vast Stone Limited® Beneficial owner 177,227,723 8.5%
Vast Stone Limited® E=fa A
Daniel P.W. Li® Interest of controlled 177,227,723 8.5%
corporation
Daniel P.W. Li® REGEEE R
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DISCLOSURE OF INTERESTS (Continued)

Substantial Shareholders’ Interests
and Short Positions in Shares and
Underlying Shares (Continued)

Notes:
(1) Resuccess holds the entire issued share capital
of THTF ES and Tsinghua Tongfang holds
the entire issued share capital of Resuccess.
Therefore, each of Resuccess and Tsinghua
Tongfang is deemed to be interested in all
1,348,360,690 Shares held by THTF ES.

Resuccess directly holds 9,082,000 Shares in the
Company. Tsinghua Tongfang holds the entire
issued share capital of Resuccess. Therefore,
Tsinghua Tongfang is deemed to be interested
in all Shares held by Resuccess.

Daniel P.W. Li holds the entire issued share
capital of Vast Stone Limited and is therefore
deemed to be interested in all 177,227,723
Shares held by Vast Stone Limited.

3)

Save as disclosed above, as at 30 June 2021,
the Directors and the chief executive of the
Company are not aware of any other person
or corporation having an interest or short
position in the Shares and underlying Shares
of the Company which would require to be
disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to
be kept by the Company pursuant to Section
336 of the SFO.
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SHARE OPTION SCHEMES

2016 Share Option Scheme

The Company has adopted the 2016 Share
Option Scheme on 13 May 2016 to optimize
eligible persons’ future contributions to the
Group and/or to reward them for their past
contributions, to attract and retain or otherwise
maintain ongoing relationships with such
eligible persons who are significant to and/or
whose contributions are or will be beneficial
to the performance, growth or success of the
Group, and additionally in the case of Executive
(as defined in the 2016 Share Option Scheme),
to enable the Group to attract and retain
individuals with experience and ability and/or to
reward them for their past contributions.

Eligible persons include any of the following
persons: (a) an Executive, any full time or part-
time employee, or a person for the time being
seconded to work full time or part-time for any
member of the Group or of an Eligible Entity
(as defined in the 2016 Share Option Scheme);
(b) a director or proposed director (including
an independent non-executive director) of any
member of the Group or of an Eligible Entity;
(c) a direct or indirect shareholder of any
member of the Group; (d) a supplier of goods
or services to any member of the Group or of
an Eligible Entity; (e) a customer, consultant,
business or joint venture partner, franchisee,
contractor, agent or representative of any
member of the Group or of an Eligible Entity;
(f) a person or entity that provides design,
research, development or other support or any
advisory, consultancy, professional or other
services to any member of the Group or of an
Eligible Entity; and (g) an associate of any of
the foregoing persons.
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SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

The maximum number of shares which may be
issued upon exercise of all the options to be
granted under the 2016 Share Option Scheme
and any other schemes of the Group shall
not in aggregate exceed 193,931,969 Shares,
representing approximately 10% of the issued
share capital as at 13 May 2016, being the
date of adoption of the 2016 Share Option
Scheme and representing approximately 9.26%
of the issued share capital as at the date of this

report.

No option may be granted to any participant of
the 2016 Share Option Scheme such that the
total number of shares issued and to be issued
upon exercise of the options granted and to be
granted to that person in any 12-month period
up to the date of the latest grant exceeds 1%
of the Company’s issued share capital from

time to time.

BRESTE (2
—E-XREHEKRESE ()
ETERE =T — N FHBRETE
RAEBEEMAEMERENE
BREMBTHORMEE  &HT
58 8193,931,9690% B 13 - BN 15
—E—R"FRA+=HEH=Z
—ANFEREGTE A BRITR
RAIN0% » RIEARHRE AHE 817
A& A 499.26% °

X

BESAOKRN B2 EM121EA
AfE - TG E B — N F BT
B2 ERM2EERLBRE  BUE
RITEEREEERTRALZE
PrerEm 1T R i T 31T 2 B D BB
BRARAAKDHITRARI% -

Interim Report 2021



SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

An option may be exercised in accordance with
the terms of the 2016 Share Option Scheme
at any time during a period as determined by
the Board and not exceeding 10 years from
the date of the grant. There is no minimum
period for which an option must be held
before it can be exercised. Participants of the
2016 Share Option Scheme are required to
pay the Company HK$1.0 upon acceptance of
the grant on or before the 28 days after the
offer date. The exercise price of the options
is determined by the Board in its absolute
discretion and shall not be less than whichever
is the highest of:

(a) the nominal value of a share;

(b) the closing price of a share as stated in
the Stock Exchange’s daily quotations
sheets on the offer date; and

(c) the average closing price of a share as
stated in the Stock Exchange’s daily
guotation sheets for the five business days
immediately preceding the offer date.

The 2016 Share Option Scheme shall be valid
and effective for a period of 10 years from the
adoption date, after which no further options
will be granted or offered.
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SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

As at the date of this interim report, a total
of 193,931,969 Shares (representing 9.26%
of the issued share capital of the Company as
at the date of this report) may be issued upon
exercise of all options which may be granted
under the 2016 Share Option Scheme.

Since the adoption of the 2016 Share Option
Scheme, no share options have been granted.

Subsidiary Share Incentive Plan

On 2 April 2015, the Company adopted the
Subsidiary Share Incentive Plan by Shareholders’
approval in order to advance the interests of
current and future stockholders of American
Lighting, by enhancing American Lighting’s
ability to attract, retain and motivate persons
who make (or are expected to make) important
contributions to American Lighting by
providing such persons with equity ownership
opportunities and thereby better aligning the
interests of such persons with those of the
Shareholders. The Subsidiary Share Incentive
Plan is valid for ten years after its adoption.
The eligible persons include the employees,
consultants, and directors of American Lighting
or any parent or subsidiary of American
Lighting.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

Subject to adjustment under the Subsidiary
Share Incentive Plan, awards may be made
under the Subsidiary Share Incentive Plan
covering up to 3,632 shares of common stock
(all of which may, but need not, be granted
as incentive stock options, subject to any
limitations under the Internal Revenue Code of
1986), which is equal to 10% of the issued and
outstanding shares of common stock on the
date when the Subsidiary Share Incentive Plan
is adopted and approved by the Shareholders.
If any award expires or lapses or is terminated,
surrendered or cancelled without having
been fully exercised or is forfeited in whole
or in part (including as the result of shares of
common stock subject to such award being
repurchased by the Company at or below
the original issuance price), in any case in a
manner that results in any shares of common
stock covered by such award not being issued
or being so reacquired by the Company, the
unused common stock covered by such award
shall again be available for the grant of awards
under the Subsidiary Share Incentive Plan.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

The total number of shares of common stock
issued and to be issued upon the exercise of
options granted and to be granted to each
Service Provider (as defined in the Subsidiary
Share Incentive Plan) (including both exercised
and outstanding options) in any period of
twelve (12) consecutive months up to and
including the date of grant shall not exceed 1%
of shares of common stock in issue as at the
date of grant. The Company may grant further
options in excess of such limit set out in subject
to approval by the Shareholders in general
meeting in accordance with the Listing Rules,
at which the Service Provider involved and
its close associates (or the Service Provider's
associates if the Service Provider is a connected
person) shall be required to abstain from
voting.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

The Administrator (as defined in the Subsidiary
Share Incentive Plan) shall establish the
exercise price of each Option (as defined in
the Subsidiary Share Incentive Plan) and specify
the exercise price in the applicable award
agreement. The exercise price shall be not less
than 100% of the Option Exercise Price (as
defined in the Subsidiary Share Incentive Plan),
which means, as of any date, the price per
share of common stock payable on the exercise
of the option and determined as follows: (i) if
the common stock is listed on any established
stock exchange (including but not limited to)
a National Securities Exchange (within the
meaning of the Securities Exchange Act of
1934); the Option Exercise Price shall be the
greater of (A) the closing sales price for such
common stock as quoted on such exchange on
the date of grant of the option, or if no sale
occurred on such date, the first market trading
day immediately prior to such date during
which a sale occurred; and (B) the average
closing sales price for such common stock as
quoted on such exchange for the five business
days preceding the date of grant of option,
or if no sale occurred on such date, the first
market trading day immediately prior to such
date during which a sale occurred, as the prices
contemplated by the preceding clauses (A) and
(B) are reported in The Wall Street Journal or
such other source as the board of American
Lighting deems reliable; (ii) if the common
stock is not listed on a stock exchange but is
quoted on a national market system or other
guotation system, the Option Exercise Price
shall be the last sales price for such common
stock on the date of grant of the option, or if
no sales occurred on such date, then on the
date immediately prior to such date on which
sales prices are reported, as reported in The
Wall Street Journal or such other source as the
board of American Lighting deems reliable; or
(iii) in the absence of an established market for
the common stock, the Option Exercise Price
shall be determined by the board of American
Lighting in its sole discretion.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

Notwithstanding anything to the contrary
herein, in the event that an award of options
is made (a) on or after the date that American
Lighting has resolved to seek the listing, or
(b) during the six month period immediately
preceding the date on which American Lighting
files an application for Listing, and the Listing
occurs concurrent with the offer and sale of the
common stock, then the Option Exercise Price
shall be the higher of (a) the offering price for
the shares of common stock to be issued in
connection with the listing, and (b) the exercise
price in the applicable award agreement.

Details of the share options under the
Subsidiary Share Incentive Plan as at 30 June
2021 are set forth as below:
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan

BRESE 2
BB~ B IR 7 SR B S &l ()

(Continued)
Exercise  Outstanding Forfeited/  Outstanding
price asat Granted Exercise Lapsed asat
Category of per share 1 January during during during 30 June
participants Date of grant (Us$) 2021  thePeriod  thePeriod the Period 2021
R=g=-F R=g=-%
i BrgW  RA=TH
SREEH Ry A SRORE  HAGR HARE  HATR /5 HARE
[’%72/]
Employees 30 June 2015 330 2,072 - - = 2,072
&5 “T-n¥RA=TH
Notes: Hiat -

(1

NEO-NEON

The Stock Options (as defined in the
Subsidiary Share Incentive Plan) granted have
an exercisable term of 10 years and vest as
follows: (i) thirty percent (30%) of the total
number of shares subject to the Stock Options
vest and become exercisable on the first (1st)
anniversary of 30 June 2015 (the “Vesting
Commencement Date”); (ii) an additional thirty
percent (30%) of the total number of shares
subject to the Stock Options vest and become
exercisable on the second (2nd) anniversary
of the Vesting Commencement Date; and (iii)
the remaining unvested forty percent (40%)
of the total number of shares subject to the
Stock Options vest (and, as a result, the Stock
Options become fully vested) on the third (3rd)
anniversary of the Vesting Commencement
Date; provided in each case that the grantee
continues to provide services to the Company,
American Lighting or Tivoli, LLC (“Tivoli”), as
the case may be, as of each such vesting date
and that the board of directors of American
Lighting has determined in its sole discretion
that performance criteria, if any, that has been
specified by the board of directors and agreed
to by the grantee, has been satisfied.

HOLDINGS LIMITED [RF R KZERB R A 7

(1) FIRHOBERE(EERMEQA
% 17 52 EF &) 1718 B R 104F -
WIRATHREE : VFTF &K
PR A D 2 =1T(30%) IR #E
BR-_ZE—AFESA=1+RA(H
BRBBED BT —BFHEE
RATAT{E « (i)FTi8 R AR 1) 48 2 KB
SNBE D Z =1 (30%)HIBERAE R
HEMB BB RNEFREE
RAIATHE ¢ R FTH R AR 17 48 21
BB T B 5D 2 M 1(40%)H) B iR
BN EERLG B e R =8
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

Save as disclosed above, no share option
under the Subsidiary Share Incentive Plan was
granted, exercised, lapsed, or cancelled during
the Period.

Share Award Scheme

On 13 April 2018, the Company approved
the adoption of Share Award Scheme which
is a long-term incentive plan of the Company
to align the interests of selected participants
directly to the Shareholders through ownership
of Shares. (i) A director or a proposed director
of any member of the Group or of a holding
company or a subsidiary of the Company, or
a subsidiary of the holding company of the
Company (the “Eligible Entity”); (ii) a manager
of, or other employee holding an executive,
managerial, supervisory or similar position in
any member of the Group; and (iii) full-time or
part-time employee, or a person for the time
being seconded to work full-time or part-time
for any member of the Group or of an Eligible
Entity selected by the person authorized to
administer the Share Award Scheme will be
entitled to participate as a selected participant.

BRESE 2
BB B AR 47 SR B St &l ()

B b AT EE SN - 1 A HA PR 50 S Y
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EMATEENONAEBEEMAKE
NI /NG B2 N ) =N
IARREBRARMBAR([EE
REBDNEERIREES : ()X
SEEMKERRIKIE @ s EA
EETR - TE  BEEXBEURM
MEAMEER  RiiZBAFRBE
8 ZBEEHRIANKEEAKE
RAHAEREREBARBTIF
MATHBAERIEAEELEERE
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SHARE OPTION SCHEMES (Continued)
Share Award Scheme (Continued)

The Share Award Scheme shall terminate on
the earlier of (i) upon expiry of the period
of 10 years from the adoption date (i.e. 13
April 2018); (ii) on the date of any change in
control of the Company; or (iii) on the date
determined/resolved by the Board to terminate
the Share Award Scheme pursuant to the
scheme rules. Any termination if the Share
Award Scheme shall not affect the subsisting
rights of any selected participant. The Share
Award Scheme does not constitute a share
option scheme or an arrangement analogous
to a share option scheme for the purpose of
Chapter 17 of the Listing Rules.

Details of the Share Award Scheme were set
out in the announcement of the Company
dated 13 April 2018. No Share has been
granted under the Share Award Scheme since
its adoption.

CHANGES IN INFORMATION OF
DIRECTORS

The Directors are not aware of any information
in respect of the Directors which is required to
be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

NEO-NEON HOLDINGS LIMITED R R KIERAR AT
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Ernst & Young LK TR E P Tel E5% : +852 2846 9888
27/F, One Taikoo Place ~ &ASHIAAHRSIEITI%  Fax (§H : +852 2868 4432
&i 979 King's Road AN —EE27iE ey.com

Quarry Bay, Hong Kong

Independent Review Report

To the board of directors of Neo-Neon
Holdings Limited

(Incorporated in the Cayman Islands with
limited liability)

Introduction

We have reviewed the interim condensed
consolidated financial information set out
on pages 40 to 86, which comprises the
condensed consolidated statement of financial
position of Neo-Neon Holdings Limited (the
“Company”) and its subsidiaries (together the
“Group”) as at 30 June 2021 and the related
condensed consolidated statement of profit
or loss, condensed consolidated statement
of comprehensive income, condensed
consolidated statement of changes in equity
and condensed consolidated statement of cash
flows for the six-month period then ended,
and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation
of a report on interim financial information to
be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting ("HKAS 34")
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The directors
of the Company are responsible for the
preparation and presentation of this interim
condensed consolidated financial information
in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim
condensed consolidated financial information
based on our review. Our report is made
solely to you, as a body, in accordance with
our agreed terms of engagement, and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.
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Independent Review Report (Continued)
Scope Of Review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 Review of Interim Financial Information
Performed by the Independent Auditor of
the Entity issued by the HKICPA. A review
of interim condensed consolidated financial
information consists of making inquiries,
primarily of persons responsible for financial
and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly, we do not express an audit
opinion.

NEO-NEON HOLDINGS LIMITED R K KIZERAR AT
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Independent Review Report (Continved) B BRHRE (£)
Conclusion A i

Based on our review, nothing has come to REZEMNERN  METHWEES
our attention that causes us to believe that B FIMR{E A AL ETHE
the interim condensed consolidated financial KW IFEMEERATEREE LSS
information is not prepared, in all material &% 8IFE345RmHE

respects, in accordance with HKAS 34.

Ernst & Young LK B ETAN B AT
Certified Public Accountants B3 ETRD

Hong Kong B

24 August 2021 —E N \A=Z+H@™A
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INTERIM CONDENSED CONSOLIDATED FHISBEGESERR
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2021 HeE—ET——®XxA=+HI1~EA

Six months ended 30 June
BZEAA=tTHLEREAR

Notes 2021 2020
k3 —2--F% i 33
RMB’000 RMB'000

ABETFL ARETT
(Unaudited) (Unaudited)
(REER) (REEZ)

REVENUE B 4 342,517 303,043
Cost of sales HEKR (234,855) (208,261)
Gross profit EYi| 107,662 94,782
Other income and Hittl A K
gains/(losses), net Wi/ (B1B) 38 4 11,919 (8,281)
Provision of impairment, net REREFE (135,636) (23,350)
Selling and distribution expenses  $H%E Rk 2 5 X (70,432) (63,160)
Administrative expenses THHAX (72,498) (84,568)
Finance costs BB A 5 (2,806) (13,527)
LOSS BEFORE TAX RBAER 5 (161,791) (98,104)
Income tax (expense)/credit R (Rx) /B4 6 (7,600) 5,247
LOSS FOR THE PERIOD HAESR (169,391) (92,857)
Attributable to: AT AL LG
Owners of the parent BRAEEBA (169,761) (92,933)
Non-controlling interests FERER 370 76
(169,391) (92,857)

LOSS PER SHARE ATTRIBUTABLE BIAFEEREZZEA

TO ORDINARY EQUITY EBiEERESR
HOLDERS OF THE PARENT
Basic and diluted EALEE 8 RMB(8.11) cents  RMB(4.44) cents

ARBGBAND AREWG4)D

NEO-NEON HOLDINGS LIMITED R R KIERAR AT



INTERIM CONDENSED CONSOLIDATED = ﬁ.ﬁ BH ,?%{’é‘ 2 M| W &5 3R
STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2021 HE—_Z - —F,A=+HLNEA

Six months ended

30 June
BEARAZTHL
~EA
2021 2020
—Bz--% "T-EZF
RMB’000 RMB’000
AEETT ARETZT
(Unaudited) (Unaudited)
(RBER) (REER)
LOSS FOR THE PERIOD HRAER (169,391) (92,857)
OTHER COMPREHENSIVE (LOSS)/INCOME: H 2 (K1) /WA
Other comprehensive (loss)/income R B E R AT e
that may be reclassified to profit BRORERRMEM
or loss in subsequent periods: 2E(BE) /WA
Exchange differences: BHER:
Exchange differences on BEBNEBEE 2
translation of foreign operations =R (1,093) 21,799
Other comprehensive (loss)/income REERRT SR
that will not be reclassified to ENOBERAEMEM
profit or loss in subsequent periods: 2E(BE) /WA
Equity investments designated at fair value ~ HEERALEEG AL
through other comprehensive income: PERANEZRE
Change in fair value RAEEED - (52)
Surplus on revaluation upon transfer FREEEEKSE
of right-of-use assets to investment REMEENERN
properties HEES - 352
Income tax effect EHT 2 - (88)
- 264
Interim Report 2021 T - —FhHRE



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME (Continued)

For the six months ended 30 June 2021

(%&)

THEASREEZERER

HE_Z-_—FXA=+THILRER

Six months ended
30 June
BEAA=tHL

~EA
2021 2020
“B--% C—TC-ETF
RMB’000 RMB’000
AREFT ARKEFr
(Unaudited) (Unaudited)
(REER) (REEZ)
Surplus on revaluation upon 0¥ W5 REE
transfers of property, plant and BYRERENMFEN
equipment to investment properties BEREERS - 2,820
Income tax effect stz e - (705)
- 2,115
OTHER COMPREHENSIVE (LOSS)/INCOME  HiEt2E (F8) /
FOR THE PERIOD, NET OF TAX KA - MERBE (1,093) 24,126
TOTAL COMPREHENSIVE LOSS BRE2EAFRAR
FOR THE PERIOD (170,484) (68,731)
Attributable to: AR AT REL
Owners of the parent SBAREARA (170,894) (69,691)
Non-controlling interests E G 410 960
(170,484) (68,731)

NEO-NEON HOLDINGS LIMITED & 5 & &2 i A BR A 7



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

30 June 2021

R B AR S B RS AR R R

—E-—%F,xA=+H

30 June 31 December
Notes 2021 2020
i3 —T-TEF
—B--F +=A
~A=tH =t—H
RMB’000 RMB’000
AREFT ARETT
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment E RN E 45,668 48,130
Investment properties REME 72,489 74,441
Right-of-use assets CREEE 63,653 33,238
Goodwill mE 9 90,220 187,181
Other intangible assets HttE\EE 32,185 35,691
Prepayments and BNRREMEE
other assets 12 2,063 1,364
Financial assets at fair value BRARBEFA
through profit or loss BREIEREE 135,069 134,299
Deferred tax assets EEHBERE 11,861 11,980
Total non-current assets FRBDEERE 453,208 526,324

Interim Report 2021
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INTERIM CONDENSED CONSOLIDATED hEISEBEES HEARRE
STATEMENT OF FINANCIAL POSITION (&)

(Continued)
30 June 2021 —FE-_—%XXA=+H
30 June 31 December
Notes 2021 2020
i3 —Z-ZE
—B=-F T=A
~ARB=tH =t+-H
RMB’000 RMB’000
AREFT ARKEFr
(Unaudited) (Audited)
(REER) (&%)
CURRENT ASSETS RBEE
Inventories #E 192,454 160,170
Trade and bills receivables BB 58 K
ERRE 10 171,488 128,138
Loan receivable B E 11 163,888 159,579
Prepayments, other receivables ~ TERIF - At fEUFRIA
and other assets REMEE 12 118,179 810,670
Financial assets at fair value BRARBEFA
through profit or loss EamemiE 29,784 43,253
Cash held on behalf of clients REPHEMNEAS 14,855 2,646
Cash and cash equivalents Be kB 2ZEY 680,674 408,485
Total current assets MBEELE 1,371,322 1,712,941

NEO-NEON HOLDINGS LIMITED & 5 & &2 i A BR A 7



INTERIM CONDENSED CONSOLIDATED hEISEEGES HIEARR R
STATEMENT OF FINANCIAL POSITION (&)

(Continued)
30 June 2021 —E-_—%xXA=+H
30 June 31 December
Notes 2021 2020
Mzt ZZ-%F
“E--F T+=A
AA=TH =1+—H
RMB’000 RMB’000
AEETFT ARETFZT
(Unaudited) (Audited)
(REER) (B&ER)
CURRENT LIABILITIES RB&E
Trade payables ERESER 13 110,235 90,784
Other payables and accruals HAJE A R ERH A 66,168 58,970
Lease liabilities HEBE 12,768 7,586
Interest-bearing bank borrowings & 2 RITHEH 14 54,257 80,518
Tax payable R HIE 9,019 20,528
Provision BE 6,687 6,259
Contingent consideration payable &R AN E 23,282 23,516
Total current liabilities nBEEAR 282,416 288,161
NET CURRENT ASSETS RBEERE 1,088,906 1,424,780

TOTAL ASSETS LESS CURRENT EE#AER
LIABILITIES REBEE 1,542,114 1,951,104

Interim Report 2021 T - —FhERE



INTERIM CONDENSED CONSOLIDATED hHESBEESHBERRE
STATEMENT OF FINANCIAL POSITION (%)

(Continued)
30 June 2021 —E2-—%FXXA=+H
30 June 31 December
Notes 2021 2020
i3 i Sk 32
—B--F =R
AA=TH =1+—H
RMB’000 RMB’000
AEBTFT ARETFRT
(Unaudited) (Audited)
(RBER) (B&ER)
NON-CURRENT LIABILITIES ¥RBEE
Government grants BRI # 8 242 383
Lease liabilities HEGE 40,557 13,242
Interest-bearing bank borrowings & ERITIE R 14 - 10,596
Deferred tax liabilities EEREER 10,522 10,987
Loan from the ultimate holding ~ FEERRAER
company 16(b) - 254,619
Total non-current liabilities FRBDERELEHE 51,321 289,827
Net assets EEFE 1,490,793 1,661,277
EQUITY s
Equity attributable to BAREEA
owners of the parent iR
Issued capital ERITRA 185,672 185,676
Reserves @t 1,299,352 1,470,242
1,485,024 1,655,918
Non-controlling interests R ER 5,769 5,359
Total equity BREHE 1,490,793 1,661,277

NEO-NEON HOLDINGS LIMITED [R5 K& ZERERAF



INTERIM CONDENSED CONSOLIDATED FhHif§RAAs AR ST X
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2021 BE_Z_—FXA=1THILREA
Aitributable t ownersofthe parent
SATRENEE
Faitvaloe
reseeof
financil
s at it
]
through
Captl Share St Euchange other st Nor-
[ oo i el oot oo fcuion oopelesie ol Ot Ao atolig Tol
it shares premiun TN e e e Tsene income [ TN losses: Totd ntersts equity
i ]
HARkEE
LIt
e L Eid ket REEE

B RERE  BERR LU i wE LU ¥ AR wER GodmEE RN
PO RSN BB RMEON WO RO RO BB RN BBWO  RABON R0 RO RO RN
ARETE ARETE ARRTT ARRTE  ARBTE ARETT ARERE ARETT ARETE ARRTT JRRTE ARBTD ARETT ARERE ARETE

At January 201 fudited) i e R ) 165676 (LT3 14 53 s m (4 43) 3135 (o0 (e 16590 53 18
Lo for e pesiod Fili] - - - - - - - - - - - (68760 (19761) e
Qe compeersieosincome for the pei

ichange iffences on teniaionof o opeatons - - - - - - 113 - - - - (113) LT
Tt competersie bsfcome for e peod - - - - - - (1321 - - - (68760 (1mase) o (ma)
s el [] [ 1 5 5 - B . . R

430 e 202 i) HA(EEEH f56n - i 116 B i) pril (2810) 43) 315 (3100) (o430)  14EsI ST 14078
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INTERIM CONDENSED CONSOLIDATED FHEEGEEZEEH R
STATEMENT OF CHANGES IN EQUITY (1)

(Continued)
For the six months ended 30 June 2021 BE_Z-_—FXA=1THIER
Atbuatlet oanersof e prnt
§hAEEARY
Farvle
el
frncdl
asetatfil
ille
thowh
Gapl Shae e Eirange uher At Nor
Shae Ty St redempion Specl  compenseon otirs it omelese  reaion Ot Acumuted antoling Totd
i da  peon e 8 e e e ane e e loses Tl s ey
HitRE
iAaER
LAt
g Lok Eidh mmn  mE
LI i) L e e iR i L . s jeRER HaMe
AUB000 A0 R0 RiBO00 R0y U000 R0 U000 A0 R0 U0
ARETE ARBTE IRBTE ARETE
At Jangary 200 fuited) #-8-85-5-0(BER) 185676 (Lt 116 5 s i3 (4621 (AL 1w 100 s 4 m 173169
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021

FHEAFSRERER

BE_ZT——FRXA=+THILNEA

Six months ended

30 June
BEANA=TAHL
~EA
2021 2020
—E-—F ZZT-TF
RMB’000 RMB’000
AEEFw ARETFT
(Unaudited)  (Unaudited)
(REERZ) (REFR)
CASH FLOWS FROM OPERATING RETHHBHAERE
ACTIVITIES
Cash generated from operations REEXBHEH S 294,862 68,540
Interest income received from BRHE EBFE KA
money lending business - 15,586
Interest paid BEFIE (773) (639)
Overseas taxes paid BEREINRIE (19,254) (3,049)
Net cash flows from RETHNE
operating activities BeREFHE 274,835 80,438
CASH FLOWS FROM INVESTING REFDFBEERE
ACTIVITIES
Purchases of items of property, BENE BERRE
plant and equipment EH (4,597) (10,365)
Proceeds from disposal of items of HEWE - BE R&E
property, plant and equipment 1B E 1558 1,011 409
Proceeds from disposal of non-current  HEDBAAFHELE
assets classified as held for sale RErERBEEM
FRA - 41,624
Proceeds from disposal of financial HERALBETA
assets at fair value through BafemEEN
profit or loss P55 18 20,003 -
Increase in pledged deposits [REAELEE P - (35,398)
Proceeds from disposal of subsidiaries & Z HEHE A 7
in the prior year Z S HIA 275,073 =
Other cash flows arising from REREES 2 HME
investing activities EnE (920) 30
Net cash flows from/(used in) REZERE,/(FA)
investing activities BeREFE 290,570 (3,700)
Interim Report 2021 T - —Fh R



INTERIM CONDENSED CONSOLIDATED i HifiLm S4B SR
STATEMENT OF CASH FLOWS (%)
(Continued)
For the six months ended 30 June 2021 HEZT-—FA=1+HLEEA
Six months ended
30 June
BEAA=THL
~E R
2021 2020
ZE-—F CZZT-TF
RMB’000 RMB’000
AR¥FT AREFT
(Unaudited)  (Unaudited)
(REER) (REER)
CASH FLOWS FROM FINANCING MEZHBRERE
ACTIVITIES
New bank loans IR IRITE X 45,448 130,178
Repayment of bank loans BERTER (78,624) (98,566)
Principal portion of lease payments RERTOAE D (6,061) (7,246)
Repayment of loan from the ultimate ~ EEHEE/R DA ER
holding company _ (255,840) -
Other cash flows arising from financing RERE &S 2 Hft
activities Reng (812) (4,769)
Net cash flows (used in)/from MEEH (Fr Fﬁ)/Fﬁ
financing activities BEREFE (295,889) 19,597
NET INCREASE IN CASH AND RERREEEYEM
CASH EQUIVALENTS FE 269,516 96,335
Cash and cash equivalents at the YR e KRR S
beginning of period EEY 408,485 256,938
Effect of foreign exchange rate HNETE R BB 8
changes, net FEE 2,673 13,235
CASH AND CASH EQUIVALENTS REANAESRES
AT THE END OF PERIOD ZEY 680,674 366,508
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NOTES TO INTERIM CONDENSED hEAE GRS ER M
CONSOLIDATED FINANCIAL

INFORMATION

30 June 2021 —E-_—%XA=+H

BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June
2021 has been prepared in accordance with
the applicable disclosure requirements of the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS
34") issued by the Hong Kong Institute of
Certified Public Accountants.

The interim condensed consolidated financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31 December
2020.

RREEE
BE_Z_—F-A=+H1EA-MHE
Rz SRR E M ERERE
BABMAEXSMAERLRDA ([5RZ
Frl) &S EmAAMERAEER
ERBERGTMASEANEES
FTEREMR P A FHE (&
BT AERIE345R ) REL -

TR A M B AL T RIESF
EMBRERENAEER LB
B YREAKERE_T_TF
TZA=tT B ULFENFELSS
BA SRR —HFBARE -
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

2. CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information are
consistent with those applied in the preparation
of the Group’s annual consolidated financial
statements for the year ended 31 December
2020, except for the adoption of the following
revised Hong Kong Financial Reporting
Standards (“HKFRSs"”) for the first time for the
current period’s financial information.

Amendments to Interest Rate
HKFRS 9, HKAS 39, Benchmark Reform
HKFRS 7, HKFRS 4 and - Phase 2
HKFRS 16
Amendment to Covid-19-Related
HKFRS 16 Rent Concessions
beyond 30 June
2021 (early
adopted)
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

CHANGES IN ACCOUNTING POLICIES
(Continued)

The nature and impact of the revised HKFRSs
are described below:

Amendments to HKFRS 9, HKAS 39, HKFRS
7, HKFRS 4 and HKFRS 16 address issues not
dealt with in the previous amendments which
affect financial reporting when an existing
interest rate benchmark is replaced with an
alternative risk-free rate (“RFR"). The phase 2
amendments provide a practical expedient to
allow the effective interest rate to be updated
without adjusting the carrying amount of
financial assets and liabilities when accounting
for changes in the basis for determining the
contractual cash flows of financial assets and
liabilities, if the change is a direct consequence
of the interest rate benchmark reform and the
new basis for determining the contractual cash
flows is economically equivalent to the previous
basis immediately preceding the change. In
addition, the amendments permit changes
required by the interest rate benchmark
reform to be made to hedge designations and
hedge documentation without the hedging
relationship being discontinued. Any gains
or losses that could arise on transition are
dealt with through the normal requirements
of HKFRS 9 to measure and recognise hedge
ineffectiveness. The amendments also provide
a temporary relief to entities from having to
meet the separately identifiable requirement
when an RFR is designated as a risk component.
The relief allows an entity, upon designation
of the hedge, to assume that the separately
identifiable requirement is met, provided
the entity reasonably expects the RFR risk
component to become separately identifiable
within the next 24 months. Furthermore, the
amendments require an entity to disclose
additional information to enable users of
financial statements to understand the effect of
interest rate benchmark reform on an entity’s
financial instruments and risk management
strategy.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

CHANGES IN ACCOUNTING POLICIES
(Continued)

The Group had an interest-bearing bank
borrowing denominated in US dollars based on
the London Interbank Offered Rate (“LIBOR")
as at 30 June 2021. Since the interest rates of
these borrowings were not replaced by RFRs
during the period, the amendment did not
have any impact on the financial position and
performance of the Group. If the interest rates
of these borrowings are replaced by RFRs in a
future period, the Group will apply this practical
expedient upon the modification of these
borrowings provided that the “economically
equivalent” criterion is met.

Amendment to HKFRS 16 issued in April
2021 extends the availability of the practical
expedient for lessees to elect not to apply
lease modification accounting for rent
concessions arising as a direct consequence
of the covid-19 pandemic by 12 months.
Accordingly, the practical expedient applies to
rent concessions for which any reduction in
lease payments affects only payments originally
due on or before 30 June 2022, provided the
other conditions for applying the practical
expedient are met. The amendment is effective
retrospectively for annual periods beginning
on or after 1 April 2021 with any cumulative
effect of initially applying the amendment
recognised as an adjustment to the opening
balance of retained profits at the beginning
of the current accounting period. Earlier
application is permitted. The Group has early
adopted the amendment on 1 January 2021
and the amendment did not have any impact
on the financial position and performance of
the Group as the Group does not have any rent
concessions.
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NOTES TO INTERIM CONDENSED hEEBESRS M EERME

CONSOLIDATED FINANCIAL (%)

INFORMATION (Continued)

30 June 2021 —E-—FRA=+H
OPERATING SEGMENT INFORMATION ReEsHER
For management purposes, the Group is REEREMES AEEZREER
organised into business units based on their RRBEDKEEL - BT =1E
products and services and has three reportable A2 HLE D -

operating segments as follows:

. the People’s Republic of China (“PRC")
lighting segment consists of research and
development, manufacture of lighting
products in the PRC and distribution of
lighting products in the PRC and overseas;

. the United States of America (“USA")
lighting segment consists of the provision
of lighting solutions and trading of
lighting products in the USA; and

o the securities segment consists of asset
management services, investment advisory
services and securities trading.

Management monitors the results of the
Group's operating segments separately for the
purpose of making decisions about resource
allocation and performance assessment.
Segment performance is evaluated based on
reportable segment profit/(loss), which is a
measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured
consistently with the Group’'s profit/(loss)
before tax except that bank interest income,
non-lease-related finance costs, government
grants, as well as unallocated corporate income
and gains and expenses are excluded from this
measurement.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

OPERATING SEGMENT INFORMATION
(Continued)

Segment assets exclude deferred tax assets,
cash and cash equivalents and other unallocated
head office and corporate assets as these assets
are managed on a group basis.

Segment liabilities exclude interest-bearing
bank borrowings, a loan from the ultimate
holding company, tax payable, deferred tax
liabilities and other unallocated head office
and corporate liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted
with reference to the selling prices used
for sales made to third parties at the then
prevailing market prices.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

31

R AR S M ERMEE

(%)

—F_—FRNH=+H

OPERATING SEGMENT INFORMATION 3. &&5IER (&)
(Continued)
Six months ended 30 June 2021 (unaudited) BE-ZE-—FXA=1+HIL~HE
B (REEX)
PRC USA
lighting lighting  Securities Total
FE R ZERH FH @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT AREFT AR%ETn AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEHR) (REBER)
Segment revenue EMUA (M E4) :
(note 4):
Sales to external HINREP ZHER
customers 24,700 308,138 3,522 336,360
Interest revenue FEWA - - 6,157 6,157
Intersegment sales DEEEE 31,110 = = 31,110
55,810 308,138 9,679 373,627
Reconciliation: #hE -
Elimination of WEH BEHEE
intersegment sales (31,110)
Revenue WA 342,517
Segment results PR (29,119) 23,079 (149,166) (155,206)
Reconciliation: #hk -
Interest income and FLEWA A2 B WA
unallocated income and Rz
gains 1,241
Finance costs BB A
(other than interest (RHAERENTE
on lease liabilities) 48) (2,033)
Government grants R4 B 236
Unallocated expenses KoL (6,029)
Loss before tax BREATE R (161,791)
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

3. OPERATING SEGMENT INFORMATION BE

(Continued)

Six months ended 30 June 2020 (unaudited)

R AR S M B E R E

(%)

—E_—%RXHA=+H

REDWEN (&)

BE-Z-2FXRA=T+HLR

B8R CREEXK)

PRC USA
lighting lighting Securities Total
B R A ZHRHA EH Foh
RMB’000 RMB’000 RMB’000 RMB’000
ARETFTT AREFT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEFEZ) (REER) (REBER) (REER)
Segment revenue DEUA (Kixa)
(note 4):
Sales to external HINAREZHER
customers 25,735 257,898 6,142 289,775
Interest revenue MEWA = = 13,268 13,268
Intersegment sales PHBEBEE 5,456 = = 5,456
31,191 257,898 19,410 308,499
Reconciliation: #HhE -
Elimination of WisH D HEEHE
intersegment sales (5,456)
Revenue WA 303,043
Segment results PEEE (41,385) 1,595 (33,294) (73,084)
Reconciliation: Eofi 3
Interest income and FIS WA R & DB WS
unallocated gains 1,839
Finance costs B AR
(other than interest (RFEEBBOTE
on lease liabilities) 4h) (12,888)
Government grants BB 1,037
Unallocated expenses ROEZ (15,008)
Loss before tax B HiATER (98,104)
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NOTES TO INTERIM CONDENSED hEA RS S T E R KMt

CONSOLIDATED FINANCIAL (%)
INFORMATION (Continued)
30 June 2021 —E-_—%xXA=+H

OPERATING SEGMENT INFORMATION 3.

(Continued)

The following table presents the asset and
liability information of the Group’s operating
segments as at 30 June 2021 and 31 December

REDWER (&)

TREJINAEELESHR T
ZT—FANA=TBHRZZE-FF
+—A=+—HAMBEEREESR

2020. # o
30 June 31 December
2021 2020
—T_TF
—E-—F +=A
RNA=+H =+—H
RMB’000 RMB’000
AREFT ARKTT
(Unaudited) (Audited)
(REER) (EEZ)
Segment assets DEEE
PRC lighting [ AR B 507,323 1,185,780
USA lighting EERH 369,020 319,812
Securities Foks 305,534 392,967
Reconciliation: AR -
Elimination of intersegment 35 85 5 51 ) FE W ROE
receivables (50,547) (81,008)
Others Hfth 693,200 421,714
Total @it 1,824,530 2,239,265
Segment liabilities SEEE
PRC lighting o ) R A 78,258 28,170
USA lighting = & FR BF 147,356 154,423
Securities ESES 81,996 94,425
Reconciliation: AR -
Elimination of intersegment K 88 5 26 FE P S RO
payables (50,547) (81,008)
Others Hfb 76,674 381,978
Total et 333,737 577,988
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NOTES TO INTERIM CONDENSED FHISRASES M EE R KT
CONSOLIDATED FINANCIAL (%)
INFORMATION (Continued)
30 June 2021 —E-_—%XA=+H
4. REVENUE, OTHER INCOME AND GAINS/ 4. WA -HaWARWKZE  (EFE)
(LOSSES), NET FE
An analysis of revenue is as follows: WADITIAT

Six months ended 30 June

BEAA=TRHLEAEA

2021 2020
—E-—fF Z—ZT-TF
RMB’000 RMB’000

AREFT AREKFT
(Unaudited) (Unaudited)
(REER) CREER)

Revenue from contracts with EFE & RHKA

customers 336,360 289,775
Revenue from other sources A T RA

Interest revenue F B2 U A 6,157 13,268

342,517 303,043
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REVENUE, OTHER INCOME AND GAINS/ 4.

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

(LOSSES), NET (Continued)

Disaggregated revenue information for
revenue from contracts with customers
For the six months ended 30 June 2021

R AR S M ERMEE

(&)

—E-_—%XA=+H

BHE(E)

WA Eftp AR K E (FER)

BEFERERAZ WA EH B

BE-Z-_—EXA=1tHLAHE

(unaudited) B (REER)
Segments PRC lighting USA lighting  Securities Total
28 FE R ZERH FH @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREFr ARETT AREFr
Types of goods or EmSBREER
services
Sale of lighting products ~ $HERHER 24,700 308,138 - 332,838
Advisory and management 438 & & 32 fR 1%
services - - 799 799
Agency services RERS - - 2,723 2,723
Total revenue from EPeRRABE
contracts with customers 24,700 308,138 3,522 336,360
Geographic markets 135 45
North America S 13,216 308,138 - 321,354
Europe B 2,984 - - 2,984
PRC H 1,967 - - 1,967
Asia (excluding PRC) SN (T EERE) 6,533 - 3,522 10,055
Total revenue from EEARWA L
contracts with customers 24,700 308,138 3,522 336,360
Timing of revenue KA B
recognition
Goods transferred and NS
services rendered at a BEBRER
point in time 24,700 308,138 2,723 335,561
Services rendered over time B& B 5 #E R 12 4 IR 75 - - 799 799
Total revenue from EFPERRABR
contracts with customers 24,700 308,138 3,522 336,360
Interim Report 2021 —FHhERE



NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

4. REVENUE, OTHER INCOME AND GAINS/ 4.

—E_—%RXHA=+H

R AR S M B E R E

(%)

WA HEtB AR W (B8

(LOSSES), NET (Continued) RE(E)
Disaggregated revenue information for EFERANAZHAEZHBH
revenue from contracts with customers (#&)
(continued)
For the six months ended 30 June 2020 BE-_Z-_ZHXA=t+HLSRK
(unaudited) @A (KREEZ)
Segments PRC lighting  USA lighting Securities Total
2 FERA ZERH E5 Wt
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT ARETT AREFTL
Types of goods or services 7 @3 fRiEH
Sale of lighting products ~ $#ERBEER 25,735 257,898 - 283,633
Advisory and management £ 3 J & 2 fR 7%
services - - 5,161 5,161
Agency services RERS - - 981 981
Total revenue from EPARWALE
contracts with customers 25,735 257,898 6,142 289,775
Geographic markets I H 5
North America % 11,461 257,898 - 269,359
Europe B 7,353 - - 7,353
PRC H 976 = = 976
Asia (excluding PRC) SN (T eERE) 5,945 - 6,142 12,087
Total revenue from EFARMRALE
contracts with customers 25,735 257,898 6,142 289,775
Timing of revenue KA BB
recognition
Goods transferred and EmRRBRERLE
services rendered at a BEBRRER
point in time 25,735 257,898 981 284,614
Services rendered over time F&E 5 1R 1 IR7S - - 5,161 5,161
Total revenue from EPERRABR
contracts with customers 25,735 257,898 6,142 289,775
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

4. REVENUE, OTHER INCOME AND GAINS/
(LOSSES), NET (Continued)

(%)

R AR S M ERMEE

—T=Z—FA=+H

4.

WA Eftp AR K E (FER)
BHE(E)

Six months ended 30 June

BEAA=TRHILEAMEA

2021 2020
B ZT-ZTHF
RMB’000 RMB’000
AREFT ARKFT
(Unaudited) (Unaudited)
(REER) CREER)
Other income Hapg A
Bank interest income RITH BUA 492 1,199
Other interest income H b F 2 YA 1,749 928
Dividend income from BAREBEFABREN
financial assets at FVTPL SREEZREBA 607 1,500
Government grants* AT Bh* 236 1,037
Gross rental income HeW AL 3,657 11,955
Others Ha 2,187 640
8,928 7,259
Gains/(losses), net W (EER) B8
Gain on disposal of items of HEWE - BER&E
property, plant and equipment 1B B 2 W= 271 112
Loss on disposal of right-of-use HEFRAEEEZER
assets (982) =
Gain on disposal of items of HESHEABEELE
non-current assets classified as RErERBEEER
held for sale 2 Was = 9,548
Fair value gains/(losses) on RO EEFAERN
financial assets at FVTPL, net CREEZANEE
Wik, (E18) F58 7,707 (1,231)
Fair value losses on investment REMENARBEEIE
properties, net HER (1,542) (27,539)
Change in fair value of contingent Eftsk AKBH A A EE
consideration payable BE) = 785
Foreign exchange differences, net [ ¥ = 8 /% %8 (2,463) 2,785
2,991 (15,540)
11,919 (8,281)
& There are no unfulfilled conditions or * S 4 B 4 BY A R 0 R ERKIE

contingencies relating to the grants.

(RET e S
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

5. LOSS BEFORE TAX

The Group's loss before tax is arrived at after

charging/(crediting):

R RS M ERME
(&)

—T=—FA=+H

5. BEAKGE
AEE B BA BRSNS,/
(EA) A TR IB AR :

Six months ended 30 June
BZEXNA=1+HIEAEAR

2021 2020
=®=—F —T-_TH
RMB’000 RMB’000
ABETFT ARKFIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Finance costs B 7 PR AR
Interest on bank loans RITERF S 5 812 4,129
Interest on a loan from the ultimate & & ¥EA% A & B ZF &
holding company 1,221 8,759
Interest on lease liabilities HEBERNS 773 639
2,806 13,527
Depreciation of property, plant and #% - MEREEITE
equipment 6,216 7,134
Depreciation of right-of-use assets I &EE T & 7,096 7,764
Research and development costs: B A
Deferred expenditure amortised B IR TR 2 1,263 2,908
Amortisation of other intangible HihEmA L EH
assets 2,392 2,523
Lease payments not included in the FEtAREEEFEN
measurement of lease liabilities HERK 471 476
Direct operating expenses (including K B BEFH S0 EY %
repairs and maintenance) arising HHEERLEY
from rental-earning investment (BIE#E R MEE)
properties 586 44
Impairment losses on financial assets, 4 & & & 5 (8 §518)% 58 ¢
net:
Trade and bills receivables FEHAZ‘%%$ % JE U
4,556 844
Other receivables ﬁﬁﬁﬁ%%ﬁﬂﬁ 36,115 770
40,671 1,614
Impairment of goodwill EERE 94,965 21,736
Write-down of inventories to FEMBZE ] ZIEFE
net realisable value 7,623 7,751
Foreign exchange differences, net &N =R EE 2,462 (2,785)
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NOTES TO INTERIM CONDENSED hEE A SRS EER M

CONSOLIDATED FINANCIAL (&)

INFORMATION (Continued)

30 June 2021 —E-—FRA=+H
INCOME TAX 6. MM
No provision for Hong Kong profits tax has AAEERAAETERTBE
been made as the Group did not generate any i&ﬂ&cﬁﬁ}ﬁ??ﬂ il
assessable profits arising in Hong Kong during FHRELBEB(BE_S-_TFX

the current period (six months ended 30 June
2020: Hong Kong profits tax was provided at
the rate of 16.5% on the estimated assessable
profits arising in Hong Kong during the period).

ﬂ THIEARER  FEMNEHIZ
HAEBTBELZ G ERB G
FEN16.5%5T ) ° REBRER
FXSZHI T R R PRAS B 1224.7 %

For the Group's subsidiaries established in (BEZZ=ZTFAA=F+HLA
the USA, income tax is calculated at the rate A :245%)MFEAE - AASE
of 24.7% (six months ended 30 June 2020: B 7 78 HA 8 30 48 7 A B EE AR AR AT
24.5%). No provision for PRC corporate JERBUE N - BEBRBEPEME
income tax has been made as the Group did BIELBE(BE_E=_EF A

not generate any assessable profits arising in
the PRC during the current period (six months

=+ HIERBEA &) - REAH
FEEERFEF O IBERAEE

ended 30 June 2020: Nil). Taxes on profits CEERDAERRITRERTE -
assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in

which the Group operates.

Six months ended 30 June
BEASA=1THLEAEA

2021 2020
=B Z—ZT_TF
RMB’000 RMB’000
AREFT ARKTFT
(Unaudited) (Unaudited)
(REER) CREER)
Current — Hong Kong EH-FA
Underprovision in prior periods BERRBESR 737 =
Current — Elsewhere EH-H bty
Charge for the period HASE 7,212 1,303
Underprovision in prior periods BEPEBETR 8 -
Deferred tax EERIE (357) (6,550)
Total tax charge/(credit) HABEE,Chk)
for the period Feki 7,600 (5,247)
7. DIVIDENDS 7. RE

ARREFHFATHBE_T
FR-ZFZFFRNA=ZTHIER
{8 AR AS o

The directors of the Company did not
recommend the payment of a dividend for the
six months ended 30 June 2021 and 2020.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

8. LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT
The calculation of the basic loss per share
amount is based on the loss for the period
attributable to ordinary equity holders of the
parent, and the weighted average number of
ordinary shares of 2,094,465,417 (30 June
2020: 2,094,465,417) in issue during the
period.

R RS M ERME

—E_—%RXHA=+H

BARNEBERESHAARESR
K18

BREABEDRESQARER
Rz E A ABGEAE B R
NEETEEBROMETHSE
2,094,465, 4178 (ZZT =T F <
B =+ H :2,094,465,4178%) &t

sty
= o
>t

Six months ended 30 June
BEASA=1THLEAEA

2021 2020
—B-—f _—ZT_EFF
RMB’000 RMB’000

AR¥FrT AR¥FT
(Unaudited) (Unaudited)

(REER) (REER)

Loss attributable to ordinary equity & AR EBEBEEREFA

holders of the parent, used in the A fE{5E51E -
basic loss per share calculation FREANEE

AREtE

(169,761) (92,933)

Six months ended 30 June
HEAA=+HLEARER

2021 2020
—BC--F —Z_TF
Number of Number of

shares shares
BB f&th 28

(Unaudited) (Unaudited)
(REEER) (REEEZ)

Weighted average number of ordinary &t & & E K E i8R
shares in issue during FERMERNB BT
the period used in the basic loss per 3@ % & fn#g

share calculation FHE

2,094,465,417 2,094,465,417
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

8. LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT (Continued)

Note:

Diluted loss per share is calculated
by dividing the loss for the period
attributable to owners of the Company
by weighted average number of
ordinary shares in issue and adjusting
the potential dilutive effect of the
outstanding options.

The computation of diluted loss per
share does not assume the exercise of a
subsidiary of the Company’s outstanding
share options for the six months ended
30 June 2021 and 2020 because the
exercise price of those share options was
higher than the price of a subsidiary of
the Company’s share during the period.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

L) GOODWILL
An analysis of the carrying amounts of goodwill
allocated to each of the cash-generating units is
as follows:

THB RS M B ERME

(%)

—E-_—FXA=1H

9. ®™WE
SEREREEEEUNHERT
BEATwT :

30 June 31 December
2021 2020
—TTF

—B=-—F +=A
RNA=+H =+—H
RMB’000 RMB’000
AR¥FT AREFT
(Unaudited) (Audited)

(REER) (BEZ)

USA lighting cash-generating unit  Tivoli, LLC&J & 8 8BS

for Tivoli, LLC ReEEEM 8,068 8,149
USA lighting cash-generating unit  Novelty Lights, LLC#)3<E

for Novelty Lights, LLC RERRAIR S E A B 82,152 82,976
Securities cash-generating unit BEASEEBM - 96,056
Total HBEt 90,220 187,181

During the current period, due to the
fluctuation of the capital market and change
in the Group’s strategy and outlook of the
securities cash-generating unit, management
re-assessed the recoverable amount is
approximately RMB300 million which is
lower than its carrying amount. Accordingly,
an impairment of RMB95.0 million (2020:
RMB21.7 million) was recognised in the interim
condensed consolidated statement of profit or
loss for the period (note 5).
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NOTES TO INTERIM CONDENSED hEEBESRS M EERME

CONSOLIDATED FINANCIAL (4&)
INFORMATION (Continued)
30 June 2021 —E-_—%XA=+H

GOODWILL (Continued)

The estimated recoverable amount of the
Securities cash-generating unit has been
determined based on fair value less costs of
disposal using cash flow projections based
on financial budgets covering a five-year
period approved by senior management. The
pre-tax discount rate applied to the cash
flow projections is 14% (31 December 2020:
13.9%). The growth rate used to extrapolate
the cash flows of the financial services beyond
the five-year period is 2.0% (31 December
2020: 2.0%).

BmE(E)

BHESELBNNGTIREDE
BB BEA R BERLEERAE @ I
FRHLNSREEEMEANEETR
FHEONMEBEAERNES
MEEAETE - BARRESREE
B AR R B14% (ZF=F
F+—_A=+—H:13.9%) - A
REEHRAFHEENSRRS
MWREREMEREE2.0% (=%
ZEF+ZA=+—H:2.0%) °
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

10. TRADE AND BILLS RECEIVABLES

R RS M ERME

(%)

—E_—%RXHA=+H

10. ERESERARERRE

30 June 31 December

2021 2020
—T_THF

—B-—F +=A
~AB=+H ==
RMB’000 RMB’000
AREFT AREKFT
(Unaudited) (Audited)

(REER) (REZ)

Trade receivables TEWE SRR 182,223 133,921
Bills receivables U= R 128 642
Less: Impairment loss on trade o EWE SRR E
receivables &8 (10,861) (6,409)
Less: Impairment loss on bills W REBRREEE
receivables (2) (16)
171,488 128,138

An ageing analysis of the trade and bills
receivables as at the end of the reporting
period, based on the invoice date and net of

loss allowance, is as follows:

BREZZAHADNEEZRERR
M BB 5 R R e JE I R B (H0 R
ERER NRROTAT

30 June 2021 31 December 2020

ZB-FRAZTH ZEZRETCA=T-R
Lighting  Securities Total Lighting Securities Total
R &5 st et &5 it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
ABBTT ARETR AREFr ARETT AREFT AREFT
(Unaudited)  (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
(RE2%) (REER) (RBER) (B3R  (HEEH) (@)
Within 1 month ERNUR 64,912 46,076 110,988 59,023 4,763 63,786
1t 2 months 12208 39,123 - 39,123 22,699 431 23,130
2 to 3 months EX] ) 13,774 - 13,774 4,698 97 4795
310 6 months 326(E A 1,816 126 1,942 24,832 2,082 26,914
Over 6 months 6EANE 5,535 126 5,661 8,246 1,267 9,513
125,160 46,328 171,488 119,498 8,640 128,138

NEO-NEON HOLDINGS LIMITED [R5 K& ZERERAF



NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

11. LOAN RECEIVABLE

(#&)

—E—F1-A=+H

11. EKRER

TSRS M B ERKE

30 June 31 December

2021 2020

—T_THF

—EZ—F +=A

~A=+H =+—H

RMB’000 RMB’000

AREFT ARKTT

(Unaudited) (Audited)

(REER) (EE%)

Loan receivable EUE 164,508 160,206
Less: Impairment allowance B ORERE (620) (627)
163,888 159,579

As at 30 June 2021, loan receivable represented
the money lent to a customer (31 December

Eé_7_

FRA=+AH  BRE
RIEEBREEEEBNHARBM

2020: 1 customer) by Tongfang Finance Limited,
a subsidiary of the Company which is principally
engaged in money lending business. The loan
receivable bore interest rate at 8% p.a. (31
December 2020: 8% p.a.) and was overdue (31
December 2020: overdue). The loan receivable
amounted to RMB164,508,000 (31 December
2020: RMB160,206,000) was secured by certain
properties, other investments, listed securities,
private equities of the borrowers and personal
guarantees. The balance is classified as financial
asset at amortised cost. Management performs
continuous assessment on the recoverability of
the loan receivable.

BRARIBAMBERARE T —
%%ﬁ(:§:§¢+:ﬁ]£+*

H: —&8%8FP)ZHE - BRER
iﬁzifUTS%(_;_?iJr A
=+—H FRE8%)FL W
Ba(ZE=EF+A=+—
A:BEaf) BREFARK
164,508,000 (=T T F + =
A=+—8: AR®¥160,206,000
TL)UERANE TYE  Haig
B P MESRLERAELREA
BRIEETR - B8R0 HERIREHEX
A EMNSREE EHESRHE
ST G FE W B SR A AT U B o
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

11.

LOAN RECEIVABLE (Continued)
Management has performed credit risk
assessment by performing background search
on the borrowers, financial analysis on the
companies for which the borrowers has pledged
the equity shares and property search on
pledged properties.

An impairment analysis is performed at each
reporting date by considering the expected
credit losses, which are estimated by applying
the probability of default approach with
reference to the risks of default of the
borrowers or comparable companies. For
the loan receivable which is secured by
second charge on properties and/or share
charges, management also takes into account
the mitigating effect of the value of these
collaterals in the ECL analysis. As at 30 June
2021, in the opinion of the directors, the
probability of default applied of the loan
receivable was 100% (31 December 2020:
100%) and the loan receivable was fully
covered by collaterals with an aggregate fair
value of approximately RMB246.1 million (31
December 2020: RMB263.4 million) as at 30
June 2021 after deducting any outstanding first
mortgage loan balances.

NEO-NEON HOLDINGS LIMITED & 5 & &2 i A BR A 7
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NOTES TO INTERIM CONDENSED rh HA 5 85 42 A B 78 8 B M =
CONSOLIDATED FINANCIAL ()

INFORMATION (Continued)

30 June 2021 —T=Z—FA=+H

12. PREPAYMENTS, OTHER RECEIVABLES AND 12. TEf# - HttEWHER EMEE
OTHER ASSETS
30 June 31 December

2021 2020

—T_TF

—B-—F +=A

ANA=t+H =+—H

RMB’000 RMB’000

ARMTFT ARKFT

(Unaudited) (Audited)

(REER) (&EZ)

Prepayments B 25,019 13,661
Receivables in relation to FRHEHNBE AR

disposal of subsidiaries FE U A - 676,129

Deposits and other receivables e & E i fE U R IE 90,417 87,570

Value added tax recoverable A] Y [B] 1 (E Fi 24,015 17,508

Tax reserve certificates 5 25,378 25,670

164,829 820,538

Less: Impairment allowance W R E R (44,587) (8,504)

120,242 812,034

Current portion BV ER B (118,179) (810,670)

Non-current portion FEENHAEE 5 2,063 1,364
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

12.

PREPAYMENTS, OTHER RECEIVABLES AND
OTHER ASSETS (Continued)

The movements in the loss allowance for
impairment of other receivables are as follows:

R AR S M B E R E

(%)

—2-—4xA=+A

— =

12.

A RERKER LA E
(%)

3 A M 1 9 B
mT

30 June 31 December

2021 2020

—TETF

—EZ—F +=A

NA=1+H =+—H

RMB’000 RMB’000

AREFT AREKFT

(Unaudited) (Audited)

(REER) (&%)

At beginning of the period/year RERE W) 8,504 480
Impairment losses, net (note 5) WA E B EEE (Mf:E5) 36,115 13,972
Amount written off as uncollectable i 5 A& 1~ 7] U [@ #) & 58 - (5,948)
Exchange realignment fE 5 (32) =
At end of period/year WE R 44,587 8,504

During the period ended 30 June 2021, RMB36
million was impaired (31 December 2020:
RMB14 million) for expected credit losses on
other receivables. The provision rates are based
on individual credit rating. The calculation
reflects the probability-weighted outcome,
the time value of money and reasonable and
supportable information that is available at
the reporting date about past events, current
conditions and forecasts of future economic
conditions.

As at 30 June 2021, the probability of default
applied ranged from 0.02% to 100% (2020:
0.02% to 40%) and the loss given default was
estimated to be ranged from 59% to 62%
(2020: 59% to 69%). The loss rate is adjusted
to reflect the current conditions and forecasts
of future economic conditions, as appropriate.
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

13. TRADE PAYABLES

(&)

T %A=+

13. BENESERR

R AR S M B ERME

H

30 June 31 December

2021 2020

—E-ZF

—B-—F +=A

~AB=+H =+—H

RMB’000 RMB’000

AREFT AREKFT

(Unaudited) (Audited)

(REER) (& EZ)

Trade payables to suppliers TENHEREBE SRR 95,291 88,138
Accounts payables to securities ERFEFEPRIE

clients 14,944 2,646

110,235 90,784

An ageing analysis of the trade payables as at
the end of the reporting period, based on the

RHIE ERE D

T -

invoice date, is as follows:

30 June 2021 31 December 2020
“E--5XB=1H ZRCEETCR=T-8
Accounts Accounts

payables to Trade payables to Trade

securities  payables to securities  payables to
clients  suppliers Total dlients suppliers Total

EffEs EARER ERiEs ERLER
EFRE  EIRX &  EPFE BN @it
RMB'000  RMB'000  RMB000 RMB000 RMB000 RMB'000
ABETE AEEFT ARETT AREFT  AREFr  AREFI
(Unaudited)  (Unaudited) ~(Unaudited) (Audited) (Audited) (Audited)
(8% (REER) (REBE&K) (3R (B30 (83R)
Within 1 month AN 14,944 60,490 75,434 2,646 68,832 71,478
10 2 months 122(8A8 - 16,333 16,333 - 9,347 9,347
2 t0 3 months 223A - 9,982 9,982 - 3,014 3014
3 t0 6 months 3Z6E A - 6,855 6,855 - 5,144 5,144
6 months to 1 year 6EAZIF - 29 29 - 162 162
Over 1 year 1ENE - 1,602 1,602 - 1,639 1,639
14,944 95,291 110,235 2,646 88,138 90,784
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NOTES TO INTERIM CONDENSED FHIERASES M EE R
CONSOLIDATED FINANCIAL (4&)
INFORMATION (Continued)
30 June 2021 —E-_—%XA=+H
14. INTEREST-BEARING BANK BORROWINGS 14. FTEBITHER
30 June 2021 31 December 2020
“R--FAAZTH ZEoRFTIA=1-H
Effective Effective
interest interest

rate % Maturity RMB'000 rate % Maturity RMB'000

BRTI=% e AREFL  EEAIE% 0E  AREFT
(Unaudited) (Audited)
(RBEH) (F%%)
Current H1E
Bank loan - secured RAEN-BEA - - - 50 2021 43,000
Bank loans - secwred ~ BAEH-EHH LIBOR 202 43,605 LIBOR 201 37,518
IR fE
‘ RERE REHE
Bank loans - unsecured ~ H{TEH-EHR 03 2022 10,652 - - =
54,257 80,518
Non-current £
Bank loans - secured BOER-AER - - - 03 20022 10,59
54,257 91,114
The maturity of the above bank borrowings is as R SRITERO B BERAT
follows:
30 June 31 December
2021 2020
—TTF
—E-—F +=A
XA=+A  =1—AH
RMB’000 RMB’000
AR¥FrT ARKFTT
(Unaudited) (Audited)
(REER) (&%)
Analysed into: DT :
Within one year or on demand MN—FE RN B 54,257 80,518
Within one to two years R—EWMFER - 10,596

54,257 91,114

NEO-NEON HOLDINGS LIMITED [R5 K& ZERERAF



NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL (4&)
INFORMATION (Continued)

30 June 2021 — T —%XA=+H

14. INTEREST-BEARING BANK BORROWINGS 14.

TEBRITER(E)

R AR S M ERMEE

(Continued)
Note: Mt 5 -
The Group's bank borrowings are secured by REEMRTERAAERNTE
charges over certain assets of the Group as FEEMNERIERER :
follows:
30 June 31 December
2021 2020
—TTF
—E=-—F +=A
ANB=t+H =+—H
RMB’000 RMB’000
AR¥FT AREFT
(Unaudited) (Audited)
(REER) (& EZ)
Inventories T8 42,552 80,998
Trade receivables EWE 5 KRR 64,509 60,962
Property, plant and equipment W - WEREE = 7,435
Right-of-use assets ERAEEE = 8,135
107,061 157,530
15. COMMITMENTS 15. il

The Group has no material capital commitments
contracted at the end of the reporting period
(31 December 2020: Nil).

REFBRRERRIECTONE
AEE(CE-TEFE+-_A=+—

B:E) -
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NOTES TO INTERIM CONDENSED

R AR S M B E R E

CONSOLIDATED FINANCIAL (&)
INFORMATION (Continued)
30 June 2021 —FE-_—%XXA=+H
16. RELATED PARTY TRANSACTIONS 16. BBARS
(@) The Group had the following (a) MAHERA  NEEHERH
transaction with a related party FETUTRS :
during the period:
Six months ended 30 June
BEANA=+HLAREA
2021 2020
=B C—ZT_TF
RMB’000 RMB’000
AREFT ARKTFT
Note (Unaudited) (Unaudited)
M (RBER) CREER)
Interest expense to BERERARZ
the ultimate holding F BB
company 16(b) 1,221 8,759
(b) Loan from the ultimate holding (b) BRAEBRATER
company
At 31 December 2020, the loan from R-_TE-—ZTFE+—_A=+—

Tsinghua Tongfang Co., Limited with
an amount of RMB254,619,000 was
unsecured, interest-bearing at 4.95% per
annum and originally repayable in 2022.
The loan was early repaid during the
period.

NEO-NEON HOLDINGS LIMITED R R KIERAR AT
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

17.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the
Group’s financial instruments, other than
those with carrying amounts that reasonably

R AR S M B ERME
(&)

—T=Z—FA=+H

17. @WMIENDAREERA
=5
AEECRTAE(REEEARE
BEEEEEERIN HEEERD
ABEEAT

REE

approximate to fair values, are as follows:

Carrying amounts Fair values
AREE
30 June 31 December 30 June 31 December
2021 2020 2021 2020
—ZT_ZF —ZT_EF
~F--% 7+ A =E=-F _=
~B=TH =+—H KRA=+AH ET—F
RMB’000 RMB’000 RMB'000 RMB’000
ANRETE ARETT AREFT ARKFT
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (BERZ) (REER) (B&%)
Financial assets ﬁﬂéé
Financial assets at FVTPL iz A 7+ (BEE ABHH
SRAE 164,853 177,552 164,853 177,552
IF|nanc|abl I|ab|I|Eesk tREE
nterest-bearing ban HFERITHER
 oorrown sg‘ T 54,257 91,114 54,322 91,456
oan from the ultimate Z4IZR AT E R
c holding company A - 254,619 - 255,108
ontingent EA S AR E
con5|gderation payable BREARE 23,282 23,516 23,282 23,516
77,539 369,249 77,604 370,080
The Group’s management is responsible for ?E BEEEAR %Jiﬂ%% I
determining the policies and procedures AV @ﬁijf* &EPF_"EE
for the fair value measurement of financial @E&Wﬁﬁﬁ%&zﬁﬂ ﬂ%’%
instruments. Management reports directly to i,\ a[#ﬁ ° E’s\%*ﬁ% B &5

the executive directors and the audit committee

of the Company. At each reporting date, the ‘%@’%ﬁ ’ I#Eﬁrﬂﬁﬁﬁﬁml

finance department of each segment analyses %;@A;ﬂ; ;1515%%:1¥§55§E
the movements in the values of financial B o [HERFRERBARAE

%Z BB FETMRN®
hH R RIS -

instruments and determines the major inputs N
applied in the valuation. The valuation is
reviewed and approved by management. The
valuation process and results are discussed with
the audit committee of the Company twice a

year for interim and annual financial reporting.
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NOTES TO INTERIM CONDENSED FHIERASES M EE R
CONSOLIDATED FINANCIAL (48)

INFORMATION (Continued)

30 June 2021 - —%XA=+H

17. FAIR VALUE AND FAIR VALUE HIERARCHY 17. 2R TIENAAREBERAAEEE

OF FINANCIAL INSTRUMENTS (Continued) w(E)

The fair values of the financial assets and SREERBENARBENERE
liabilities are included at the amount at which 57 Gaazk 5’ EEERIN
the instrument could be exchanged in a current ERIXSTHZLANARHEEA
transaction between willing parties, other than IR o T AR BEREANUT A
in a forced or liquidation sale. The following RRH -

methods and assumptions were used to

estimate the fair values:

The fair values of the non-current portion of FTERITERRREERARER
interest-bearing bank borrowings and loan FEBNERER 5 B A e (BE T A E Al
from the ultimate holding company have been AESHAFRLIER  EERR
calculated by discounting the expected future K FIeREI B EARR ) T A 60 F| R 578
cash flows using rates currently available for HRRIR & 2 ETRIR Mt H15
instruments with similar terms, credit risk and o

remaining maturities.

The fair values of listed equity investments LSRR E N AR BERTRT
are based on quoted market prices. The fair B8 - pBEREAREBENAR
values of unlisted investments, which were HHNEMEEZIFIMREND
classified as financial assets at FVTPL, have 7o BB E R A] B 5 T 35 B 4% sk A
been estimated using a market-based valuation EARAYFRREEA M S HER
technique based on assumptions that are fiofheEt - MEERESRETE -
not supported by observable market prices BRE - BRERBERAILLARRD
or rates. The valuation requires the directors AI(RAR) Wi EEE BRER
to determine comparable public companies BIanF R R AT L A B MR EE
(peers) based on industry, size, leverage and HERF S - BB MEREHNA
strategy, and to calculate an appropriate A ([EBITDA |) {5 81 o LAR] kA A
price multiple, such as enterprise value to MEEEERARFIFFESE - A
earnings before interest, taxes, depreciation BIRBARSEEEREBR  EF
and amortisation (“EBITDA”) multiple, for IERFBMER AT AT 2 MR REE
each comparable company identified. The EERZHR HEEETAE © By
multiple is calculated by dividing the enterprise RESUE AR IE LT RERIRAMNE
value of the comparable company by an EBAIER  AtERAREE - K
earnings measure. The trading multiple is then RNAEERA - MEBMEERG
discounted for considerations such as illiquidity FTARBE (R HAERSE 5
and size differences between the comparable MREKFIER) R AR BERNEBE
companies based on company-specific facts B (NP HMAESEERIIR)
and circumstances. The discounted multiple is BAEAEAREHRNREEME -

applied to the corresponding earnings measure
of the unlisted equity investments to measure
the fair value. The directors of the Company
believe that the estimated fair values resulting
from the valuation technique, which are
recorded in the interim condensed consolidated
statement of financial position, and the related
changes in fair values, which are recorded in
the interim condensed consolidated statement
of profit or loss, are reasonable, and that they
were the most appropriate values at the end of
the reporting period.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

17.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

For the financial assets at FVTPL, their fair
values are derived from the net asset value per
share of the investments or latest transaction
prices. The directors of the Company believe
that the estimated fair values which are
recorded in the interim condensed consolidated
statement of financial position with net
changes in fair value recognised in the interim
condensed consolidated statement of profit
or loss in the six months ended 30 June 2021
and the year ended 31 December 2020 are
reasonable, and that they were the most
appropriate values at the end of the reporting
period.

The fair values of other financial assets and
financial liabilities carried at amortised cost
approximate to their carrying amounts.

Set out below is a summary of significant
unobservable inputs to the valuation of financial
instruments together with a quantitative
sensitivity analysis as at 30 June 2021 and 31
December 2020:

(&)

-z

— =

R AR S M B ERME

——®XA=+H

EMIANAAEERAAEE
B& (%)

MEA A BEFABZNCHE
EmME ' EAnBEERENEGR
BEFEISORIERSL - AR
RAIEERA - NP HMRALRE T
MR TR ARG AR EEMRE
B2 —FXNA=1THIRE
rEBE-_T_THF+_A=1+—
AIEFEZzH ARG ERER
RARBEIFEZHESE HE

BEBHRARAENEE -

REHERAIENELEREE
kEBABENARBERRERET
s -

UTAR-_Z-_—FA=+HK
—T-TFE+_A=1+—HH S
BMITAMEBEZERNTATEHEIZHA
HENEZERTERRELIN :
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NOTES TO INTERIM CONDENSED hEAE SRS IS E R KT

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

17.

(%)

—E_—%RXHA=+H

FAIR VALUE AND FAIR VALUE HIERARCHY 17. 2B TIEMNAAEBERAIAEEE

OF FINANCIAL INSTRUMENTS (Continued) w(E)
Significant
Valuation unobservable Sensitivity of fair
technique input Multiple value to the input
EAFTER
TR E R BAYE 224 AREEHRABRBZHRE
Unlisted Valuation multiple EV/EBITDA 11.3 4.4% (31 December 2020:
investments multiple of peers (31 December 3.7%) increase/decrease in
2020: 13.6) the multiple would result

FETRE HERH

in increase/decrease in fair
value by RMB7,704,000
(31 December 2020:
RMB6,557,000)
FEEV/EBITDAS S 113(Z2=FF  ZEEN/RD44%(Z 5=
TZA=t—-H: EE+ZA=1T—-H:37%)
13.6) BL AR BEEMNHLOA
R#%7,704,000 (ZZ =%
F+ZA=1t-0: AR¥
6,557,0007T)
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

17.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)
Fair value hierarchy

The following table illustrates the fair value
measurement hierarchy of the Group’s financial
instruments:

R AR S M B ERME

(%)
—E-_—%XA=+H

ERMIANDAEBERAAEE
B (&)

AREEER
TRHEBLAEESRTANAR
BEEM :

17.

Assets measured at fair value: R EEENEE -
Fair value measurement using
DAEETEER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
EBTE  BATER EXTUEE
HE BAHE BAHE
(Level 1) (Level 2) (Level 3) Total
(-8 (B=#) (B=#) Azt
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT
As at 30 June 2021 RZE-_—-%:A=1+A
(Unaudited) (RE&E%)
Financial assets at FVTPL 3R /A 7 (EE st AB%H
SREE 27,537 2,247 135,069 164,853
As at 31 December 2020 R=E=ZTF+=A
(Audited) =t—-R(EER)
Financial assets at FVTPL &A% (BIE:H ABHH
cREE 40,450 2,803 134,299 177,552
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NOTES TO INTERIM CONDENSED hEEBESRS M EERME

CONSOLIDATED FINANCIAL (4&)
INFORMATION (Continued)

30 June 2021 —E-_—%XA=+H

17. FAIR VALUE AND FAIR VALUE HIERARCHY 17. 2BMIEMNAARAEBERAAEE

OF FINANCIAL INSTRUMENTS (Continued) Bk (&)
Fair value hierarchy (Continued) DRABEBR(E)
The movements in fair value measurements HAZE=RANAREBEEFAEZ
within Level 3 during the period are as follows: BT ¢
2021 2020
—E--F C—T_ZF
RMB’000 RMB’000
AREFT ARKTFT
(Unaudited) (Unaudited)
(REER) (CREER)
Financial assets at FVTPL — unlisted: &2 # BEGH ABZEH
eREE—JF LT :
At 1 January n—A—AH 134,299 165,836
Total gains/(losses) recognised REBRZEBRRERN
in the condensed statement Wezs/ (B518) %
of profit or loss 770 (7,285)
Disposals He - (52,378)
At 30 June WANA=+H 135,069 106,173
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL

INFORMATION (Continued)
30 June 2021

17.

FAIR VALUE AND FAIR VALUE HIERARCHY 17.
OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Liabilities measured at fair value:

—E-_—%XA=+H

R AR S M B ERME

(&)

ERMIANDAEBERAAEE

B (&)
DNABEBEERE)

AL EEFENRE -

Fair value measurement using

MAEEGEER

Quoted prices

Significant  Significant

in active observable unobservable
markets inputs inputs
BEXTHE EXTUEER
ERTSRE HARE BARE
(Level 1) (Level 2) (Level 3) Total
(B-%) (B=#) (EZR) hy
RMB’000 RMB’000 RMB'000 RMB’000
AREFT  ARETT AREFT  AREFZ
As at 30 June 2021 RZF=-%7~A=tH
(Unaudited) (REER)
Contingent consideration R HAKE
payable - - 23,282 23,282
As at 31 December 2020 RZZ-FF+-A=+-H
(Audited) (E&H)
Contingent consideration ERAARE
payable - - 23,516 23,516
Interim Report 2021 T — —Fh H
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2021

17.

18.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)
Fair value hierarchy (Continued)

As at 30 June 2021, the Group’s financial
liabilities not measured at fair value but for
which fair values were disclosed included
interest-bearing bank borrowings and a loan
from the ultimate holding company with fair
values of RMB54,322,000 (31 December 2020:
RMB91,456,000) and nil (31 December 2020:
RMB255,108,000), respectively. Except for the
loan from the ultimate holding company, which
was classified as Level 3, the interest-bearing
bank borrowings were classified as Level 2.

During the period, there were no transfers of
fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3
for both financial assets and financial liabilities
(six months ended 30 June 2020: Nil).

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
The interim condensed consolidated financial
information was approved and authorised for
issue by the board of directors on 24 August
2021.

NEO-NEON HOLDINGS LIMITED & 5 & &2 i A BR A 7
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(&)

—T=—FA=+H

17. @RMIANAAREBEERAAEERE
& (&)
AREEBRK(E)
E’\\fif—i/\ﬁ,-f-tﬂ $%
BUVIERARBEAEZEEER
ﬁfﬁfﬁmimﬂaﬁmﬁﬁ%ﬁﬁﬁ
BARERKRERABIER - HEA
ARBED %U‘%/\E&%Mszz 000
T(ZEZTF+=A=+—8:
AR #91,456,0000T) k& (=%
—EF+_A=1+—H8: AR
255,108,0007T) ° Br & 8 I
RERDEAE=HIN - .ﬁ%ﬁiﬁ
BRDERE=ML -

MAHMA - E—REE R M
WEAREEFEEE - E=RTF

BOMEERSHBEEANED
(BEZZZZF S A=+HIEA
A : &) -

18. #HEPHEARESHBEN

THERASEMBARER
——FNHAZ+HE H%«fﬁiéﬁt/ﬁ
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DEFINITIONS B&
In this interim report, the following expressions RAFHHRER - BRXESE I
shall have the following meanings unless the 2N THIFARABTEE

context requires otherwise:

“2016 Share Option the share option scheme adopted by the Company at the
Scheme” annual general meeting on 13 May 2016
[ZZ2-—R"FBEREFE] ARARZZE-—REAATZHERRBERE HERMHD
AR R AT B
“American Lighting” means American Lighting, Inc., a Delaware corporation

and an indirectly non-wholly-owned subsidiary of the
Company

[ American Lighting | American Lighting, Inc. * —IREFRZEMNHAF] - AR
ANEINEEIEZENE QA

“Articles of Association”  the articles of association of the Company adopted by the
or "Articles” written resolution of the Shareholders on 20 November
2006 and as amended, supplemented and otherwise

modified from time to time

[AEE=RAE] 5K ARRIRZZEEAF+—A-TAERREEMRBEREMN
[4m 8 WEADRHERT ~ W7 RIAE A A B BB EIZAA

"associate(s)” has the meaning ascribed thereto under the Listing Rules

B A B FiR B T2 A e R E

“Board” the board of directors of the Company

[Exg] KAREEZE

Interim Report 2021



DEFINITIONS (continued) B g

"Business Day” or
"business day”

“%A

"BVI”
[RBRELES]

“China” or "PRC"

[HE

“Companies Ordinance”

NSRS

“Companies (WUMP)
Ordinance”

[2 8 (B8 IR 5B
C3QREN

a day on which banks in Hong Kong and Cayman Islands
are generally open for business to the public and which is
not a Saturday, Sunday or public holiday in Hong Kong or
Cayman Islands

EERFAEHESRIT - RAARAREENE F (24X
EMANBEELREHSRREBRIRIN)

British Virgin Islands
KERAHS

the People’s Republic of China, excluding for the purpose
of this interim report, Hong Kong, Macau and Taiwan
FEAREME  ptAFHHREMS  TRESS - BM

PAN 5
/=

the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong) as amended, supplemented or otherwise
modified from time to time

EBEDIFE622F R AMED (RARHERT ~ AR
H A&

Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented, or otherwise modified from time
to time

EEEDIE2ERF OF 8 RAMIE ) H A (& &
7]~ WFE A H At 5 Bk
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DEFINITIONS (continued)

"Company”

[ARRAA]]

“connected person(s)”
[FEEAL]

“controlling shareholders”

4% i A R

“Corporate Governance

Code”
[ E)esFall

"COVID-19"

(¥ ]

“Director(s)"”

[E%]

"Group”
[A&EH]

"HK$" and “HK cents”

BT R I

o

B

Neo-Neon Holdings Limited (stock code: 1868), a company
incorporated in the Cayman Islands with limited liability
and the shares of which are listed on the Main Board of
the Stock Exchange, and part of shares of which are listed
on the Taiwan Stock Exchange as depositary receipts
RARRERBR AR (BRHRE 1868) - —HNFHSA
BEMAZNEREERT - ARMHPOEEPFER L7
BEMRNDIERTFIEREFLSEERM LT

has the meaning ascribed thereto under the Listing Rules

B R AP T R

has the meaning ascribed thereto in the Listing Rules

B R AP T e R R

code on corporate governance practices contained in
Appendix 14 to the Listing Rules
FHAR AT A A E B R E R TR

the novel coronavirus (COVID-19), a coronavirus identified
as the cause of an outbreak of respiratory illness
FEEAM B EZ(COVID-19) - —BIKIET RIRE T REKRD
B A 2 ik m =

the director(s) of the Company
KARES

the Company and its subsidiaries
7NN DS NG|

Hong Kong dollars and cents respectively, the lawful
currency of Hong Kong

BEEE BT REN
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DEFINITIONS (continued) B g

“Hong Kong”
(&%

“Independent Third

Party(ies)”

(B E=7]

“Listing Rules”

[EmAA]

“Model Code”

RSy A

“Period”

[ HAfE

“RMB”
[AR#]

"SFO"

[& % RIS &)

The Hong Kong Special Administrative Region of the PRC
B E B BT

individual(s) or company(ies) who is/are not connected
with (within the meaning of the Listing Rules) any of
the Company, Directors, chief executive or substantial
shareholders of the Company, our subsidiaries or any of
their respective associates

HEARNBREARAEMNESE  HRITBAEHETERE
H A RSk E % B e E MBS AR EE R EN B
AT AE (EERE LR

the Rules Governing the Listing of Securities on the Main
Board of the Stock Exchange
Bt XA ERE S AR A

the model code for securities transactions by directors of
listed issuers as set out in Appendix 10 of the Listing Rules
FHARRIMEE T ATEA ETBTAESETELRZINE
=5 )

the six months ended 30 June 2021
BE_ZT-_—F-A=+HL~EA

Renminbi, the lawful currency of the PRC

TEVEEEBARYE

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended and supplemented from
time to time

EREDESNERF RPE R (BARERT RMET)
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DEFINITIONS (continued) B 5

“Share(s)” share(s) of HK$0.1 each in the share capital of the
Company

[t | AR ARAH GREE. 148 TR D

“Share Award Scheme” means the share award scheme of the Company adopted
by the Board on 13 April 2018

[ A% 7 22 @h 5t 21 ] ARAREFER_T—\FMOA +=BERANRMD Z/) 5
£

“Shareholder(s)” the shareholder(s) of the Company

[AR 3R RABRER

"Stock Exchange” The Stock Exchange of Hong Kong Limited

Bk 22 P ERBMARXIMARRA

“Subsidiary Share American Lighting’s share incentive plan adopted by the

Incentive Plan” Shareholders on 2 April 2015

(BB ARG EE S BREA-ZT—HFMMA - BEMAAmerican Lightingf&n
HEhEt 2l

“subsidiary(ies)” has the meaning ascribed to it in sections 15 of the

Companies Ordinance (Chapter 622 of the Laws of Hong

Kong
[P /&8 2 &1 HEBBEDIE6228 RAHEPIFE 1K T2 AR EE
“substantial has the meaning ascribed thereto under the Listing Rules
shareholder(s)”
[FZRE] B R AP T e R =
“THTF ES” THTF Energy Saving Holdings Limited, a substantial
shareholder of the Company
['[R] 75 &0 B #5 I% BERAEEZERERAT  ARANEERE
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DEFINITIONS (Continued) B g

“Tsinghua Tongfang”

[R5 B dn |
"o
[%]

“*"  For identification only

(=1 EdEs5

B A K5 ERAF (Tsinghua Tongfang Co., Ltd*), a
joint stock limited company incorporated in the PRC,
whose shares are listed and traded on the Shanghai Stock
Exchange (stock code: 600100)

AAROERAR  RABEFMEIORDERAR @ E
ROELEESFZXGA LT R EE (FHKH - 600100)

per cent.
Bt
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