BHGLOBAL

BH GLOBAL CORPORATION LIMITED
IIERR B EARAE
(Company Registration No. 200404900H)
(Incorporated in the Republic of Singapore)

NOTICE OF EXTRAORDINARY GENERAL MEETING
i SR R B A

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting (the “EGM”) of BH Global Corporation Limited (the “Company ")
will be held on 3 January 2019 at 10 a.m. at 8 Penjuru Lane, Singapore 609189 for the purpose of considering and, if thought fit,
passing (with or without modification) the following ordinary resolutions:

N EA PIMEERER A SE AR E] (BUTEAG "AE]") AYRIIRE (DU EER AR ®™) K5t 2019 45 1 A 3 H 147 10 BFFEHTNHE 8 Penjuru
Lane, Singapore 609189 #17, H {2 F AL F & BAYEIL TEME (ERE (R ER) MU T S mk#E:

All capitalised terms herein shall bear the same meanings as ascribed to them in the circular dated 19 December 2018 to the
shareholders of the Company, unless otherwise defined herein.

PRIESHER, BRIAAE P EANATASA GRS AR TR S PVLFEBME SR -

RESOLUTION: THE PROPOSED RIGHTS ISSUE
R RN SRR BT

That:

BpI:
()

(b)

the renounceable non-underwritten rights issue (the “Proposed Rights Issue ") of up to 179,999,992 Rights Shares, at an issue
price of S$0.085 for each Rights Share (the “Issue Price ") on the basis of three (3) Rights Shares for every two (2) existing
Shares held by Entitled Shareholders as at the Books Closure Date, fractional entitlements to be disregarded, be and is hereby
approved; and

TR CLBS TR B PO T (TR BRSBTS 1T "), My 179,999,992 Iy, SEAT{H R BT 0.85 T (RATH"SATE"), S2KeR
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authority be and is hereby given to the Directors (or any of them) to:

EESET (P EM— I EH):

(i) allot and issue up to 179,999,992 Rights Shares at the Issue Price for each Rights Share;
DI T {EMEEMETR D NG 179,999,992 Hi 5 43 ZH ik,

(i)  provisionally allot and issue up to 179,999,992 Rights Shares at the Issue Price for each Rights Share on the basis of three
(3) Rights Shares for every two (2) existing Shares held by Entitled Shareholders as at the Books Closure Date, fractional
entitlements to be disregarded,

R ERRAAEFLBE H (BRARN) AR 2 BRI R0 380 3 BN S AR AURE R LA, DA S0 B G 3 1T (H AR R
PG B AN 1T 4 179,999,992 T 6 0¥ & ke

on the terms and conditions set out below and/or otherwise on such terms and conditions as the Directors may think fit:

ELAUT S AR R R P, R/ 28 S8 Ry & R IFRRK R R T

(aa) the provisional allotment of the Rights Shares pursuant to the Proposed Rights Issue shall be made on a renounceable
non-underwritten basis to the Entitled Shareholders whose names appear in the Register of Members of the Company or the
records of CDP as at the Books Closure Date and whose registered addresses with the Company or CDP (as the case may
be) are in Singapore as at the Books Closure Date or who have, at least three (3) market days prior to the Books Closure
Date, provided to the CDP or the Share Registrar, as the case may be, addresses in Singapore for the service of notices
and documents;

ARIBE IR 00 R SR T A T 65 L YRR AR 52 138 5 EL I, DURT SERE IR G )y AU B 40 A SR SR AA i Lk CDP 2 EALEAG
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(bb) no provisional allotment of the Rights Shares shall be made in favour of Shareholders with registered addresses outside
Singapore as at the Books Closure Date and who have not, at least three (3) Market Days prior to the Books Closure
Date, provided to CDP or the Share Registrar, as the case may be, addresses in Singapore for the service of notices and
documents (“Foreign Shareholders ”);

BB BRI T T EC SRR IS 12 1L 38 = H BsUh AR I s 8, FUGAAEIE B F B E/D 3 (B3 HATLHILmE), FH
DIRERE A AT 2 B AR S Rt fh4s CDP sl B0, (" SN SR) &

(cc) the provisional allotment of the Rights Shares which would otherwise accrue to Foreign Shareholders may be disposed
of or dealt with by the Company in such manner and on such terms and conditions as the Directors may in their absolute
discretion deem fit to purchasers thereof, including without limitation to be sold “nil-paid " on SGX-ST, and to pool and
thereafter distribute the net proceeds, if any, thereof (after deducting all expenses) proportionately to and among such Foreign
Shareholders in proportion to their respective shareholdings as at the Books Closure Date, provided that if the amount to
be distributed to any single Foreign Shareholder is less than S$10.00, such amount shall instead be retained or dealt with
as the Directors may deem fit in the interests of the Company;

iEtt RRAA SN SRAVER S BT BRI O, AN =] o) S (950 Ryl o B 7 Y 75 3B IRk B 1 07 = R 5 L 5 B B, B A
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(dd) the provisional allotment of the Rights Shares not taken up or allotted for any reason or which represent fractional entitlements
disregarded in accordance with the term of the Proposed Rights Issue shall be used to satisfy applications for Excess Rights
Shares (if any) or disposed of or otherwise dealt with in such manner as the Directors may in their absolute discretion deem
fit in the interests of the Company;

AR A 5L R T A i i T 5 B <o b T R AT TG, SRRl B0 < o S T B (PR T e R Y R O R, 75 P 7 i S B 2
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(ee) the Rights Shares when issued and fully paid-up will rank pari passu in all respects with the then existing Shares, save for
any dividends, rights, allotments or other distribution, the record date for which falls before the date of issue of the Rights
Shares; and

E (T R RSB IR S0 BRI AR 25 7 I B I B A S — P, BRIRE - R - BoB s A BC/h Hl = BRI
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the Directors (or any of them) be and are hereby authorised to take such steps, do all such acts and things, (including but not
limited to finalising, approving and executing all such documents as may be required in connection with the Proposed Rights
Issue and making amendments to the terms and conditions of the Proposed Rights Issue) and to exercise such discretion as the
Directors (or any of them) may consider necessary, expedient or desirable to give full effect to this Ordinary Resolution and the
Proposed Rights Issue.
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BY ORDER OF THE BOARD
KEEGRME

Vincent Lim Hui Eng

EITE

Executive Chairman and Chief Executive Officer
T EEREERITE

19 December 2018

2018 12 H 19 H

Notes:
ek
(1) A member of the Company who is entitled to attend and vote at the EGM, who:

e L H BRI M4 SR A IR, A

(a) Is not a relevant intermediary is entitled to appoint not more than two (2) proxies to attend and vote on his behalf. Where such
member appoints more than one (1) proxy, he/she shall specify the proportion of his/her shareholding to be represented by
each proxy. A proxy need not be a member of the Company. If the appointer is a corporation, the proxy must be executed
under seal or the hand of its duly authorized officer or attorney.

FEMRRRY PRI AR E R 8 2 ArRE AR AR © WRZRR S RE — AL ERYREA, RRESS E SO A AT CRAvEE
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(b) Is a relevant intermediary is entitled to appoint more than two (2) proxies to attend and vote in his stead. Where such member
appoints more than one (1) proxy, the number and class of shares in relation to which each proxy has been appointed shall
be specified in the form of proxy.

Fo MR B RETE E i 2 fir DL R REE AU PR 2R © SRR B FEE — i A LAY REA, RUREDURER AT A R AR
IR i IR A BRI 3 B A -

“Relevant intermediary " means:

R RN 2 A

(i) abanking corporation licensed under the Banking Act (Cap. 19) of Singapore or a wholly-owned subsidiary of such a banking
corporation, whose business includes the provision of nominee services and who holds shares in that capacity;

RIS BRITIE) (5 19 2) EEF I RIRITEGZIRITII R E T A F, LB MR EERanRg, LZ SRR,

(ii) a person holding a capital markets services license to provide custodial services for securities under the Securities and Futures
Act (Cap. 289) of Singapore and who holds shares in that capacity; or
U GEFMBIEE) (5 289 &) PR AATSIRFS & 1156 g R fhrE IR 1A 3% A SR (Y =

(iii) the Central Provident Fund Board established by the Central Provident Fund Act (Cap. 36) of Singapore, in respect of shares
purchased under the subsidiary legislation made under that Act providing for the making of investments from the contributions
and interest standing to the credit of members of the Central Provident Fund, if the Board holds those shares in the capacity
of an intermediary pursuant to or in accordance with that subsidiary legislation.

WHEET (RN EIR) (56 36 B) RUIMTANHEZAE » HEAEGUPHAS OIS ZIE AR ARE - MIARRZE
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(2) The instrument or form appointing a proxy or proxies, duly executed, must be deposited at the registered office of the Company
at 8 Penjuru Lane, Singapore 609189 at least 48 hours before the time fixed for the EGM in order for the proxy to be entitled to
attend and vote at the EGM. A Depositor's name must appear in the Depository Register maintained by the Central Depository
(Pte) Limited not less than 72 hours before the time appointed for the holding of the EGM in order for him to be entitled to vote
at the EGM.

T — A RIS AL (RN, S HEZ2 SRR S B As, AR AE B SR ERR & BUE AR [EI AT 2 /D 48 /NIHFAERT IS 8 Penjuru Lane,
Singapore 609189 /% S]f ) B ACHE, LA A HE L B SRR ST RIRL S o SROR 5 HYLE R AR B SRR S5 IE R I AT 2 /D 72 /)i
LSRAEPRAFIRAT (PTE) HIFFFL AT, DU 1 L AR SRR 14 5 -

(3) A member of the Company, which is a corporation, is entitled to appoint its authorised representative or proxy to vote on his
behalf. A proxy need not be a member of the Company.

NI Ry — 52, A RS AP (R A S U AR AR S - AT T AA LR -

PERSONAL DATA PROTECTION:
PN~ R

By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the EGM and/or any
adjournment thereof, a member of the Company:

NFIRRERACTE, 18— L (A0 FRER AR/ BRI R BRI & L%~ 3% 5 R R 5 RS e IR

(i) consents to the collection, use and disclosure of the member’s personal data by the Company (or its agents or service providers)
for the purpose of the processing, administration and analysis of proxies and representatives appointed for the EGM (including
any adjournment thereof) and the preparation and compilation of the attendance lists, minutes and other documents relating to
the EGM (including any adjournment thereof), and in order for the Company (or its agents or service providers) to comply with
any applicable laws, listing rules, regulations and/or guidelines (collectively, the “Purposes ");

FEREALNE (SHAHEASRFIEAE) W - EA R MG BVENER, DEEH - B8RO MRRERN G ZERREARAR (8
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(ii) warrants that where the member discloses the personal data of the member’s proxy(ies) and/or representative(s) to the Company
(or its agents or service providers), the member has obtained the prior consent of such proxy(ies) and/or representative(s) for the
collection, use and disclosure by the Company (or its agents or service providers) of the personal data of such proxy(ies) and/or
representative(s) for the Purposes; and
AR A A E] (B AR NSRS SEaz BRI AREE AR AR ARI(E A ER, ZEREF ez AR (BiR) WEE -
ANE (BEAREA SRS ) W - R S AR AR AR A B R F

(iii) agrees that the member will indemnify the Company in respect of any penalties, liabilities, claims, demands, losses and damages
as a result of the member’s breach of warranty.
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CIRCULAR DATED 19 DECEMBER 2018
~FIRIE HIEE: 20184£12H19H

THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. PLEASE
READ IT CAREFULLY.

BEABRRAESMER L - FECENZIBE - FHF4RIE -

This Circular is issued by BH Global Corporation Li mited (the “Company”). This document is
important. If you are in any doubt as to the conten  ts of this Circular or as to the action you
should take, you should consult your stockbroker, b ank manager, solicitor, accountant or
other professional adviser immediately.

BEAFIRRAE IR AR AT RT(EH AF) - WARRASBERE XX - SLHADRR
HEZNERFREZFEREEMSERE - FILANHATIREELA « sRITAHE - 267 - GatamsHEA”
B -

If you have sold or transferred all your shares in the capital of the Company, you should immediately
forward this Circular with the Notice of Extraordinary General Meeting and the attached Proxy Form to
the purchaser or transferee or to the bank, stockbroker or agent through whom you effected the sale
or transfer, for onward transmission to the purchaser or transferee.

S SR A A TR AR I T R, R T 20 8 G S BSOS B 78 B P
FLBAAG AL BT A B GAT - BRI A s Sy (A L R A B TR
A -

The Singapore Exchange Securities Trading Limited (the “SGX-ST”) assumes no responsibility for the
accuracy or correctness of any of the statements made, reports contained or opinions expressed in
this Circular.

HIREL B ATaa s 5 AR ] (BUT T "Bl BT BAC A BRI E o A A (LAt - s
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BHGLOBAL

CORPORATION LTD

BH GLOBAL CORPORATION LIMITED
BRI FEATRATE]
(Company Registration No. 200404900H)
(A FIEE 4R SE: 200404900H)
(Incorporated in the Republic of Singapore)
(A FEISLFHN3Z)

CIRCULAR TO SHAREHOLDERS
BRRAFRAE

IN RELATION TO
AR

THE PROPOSED RENOUNCEABLE NON-UNDERWRITTEN RIGHTS ISSUE (THE “PROPOSED
RIGHTS ISSUE”) OF UP TO 179,999,992 NEW ORDINARY SH ARES IN THE CAPITAL OF THE
COMPANY (“RIGHTS SHARES") AT AN ISSUE PRICE OF S$0. 085 FOR EACH RIGHTS SHARE
ON THE BASIS OF THREE (3) RIGHTS SHARES FOR EVERY TWO (2) EXISTING ORDINARY
SHARES IN THE CAPITAL OF THE COMPANY HELD BY ENTITL ED SHAREHOLDERS OF THE
COMPANY AS AT THE BOOKS CLOSURE DATE, FRACTIONAL EN TITLEMENTS TO BE
DISREGARDED

BERZJTITERIFEHREHETR(ER BRJTHRHENETR" ) RSFBBLATERETH
179,999,992/ B HT A (MHHE" MEW B ) B HEEEHABTERFE0.0855T, AR
RERELBFH » FEE2 RRAATEER M 3 KRS EFRR AL - SREFA TR -



Manager for the Proposed Rights Issue

RN S B RRTEE

CICF

CEL Impetus Corporate Finance Pte Ltd
CEL Impetus Corporate Finance PTE. Ltd.

CEL Impetus {3 ERARRAF

(incorporated in the Republic of Singapore)

(A EEILFOHIE)

(Company Registration N0.2016314847)
(A FEFM4ESE: 2016314842)

IMPORTANT DATES AND TIMES:
BB H SR ]

Last date and time for lodgement of Proxy Form
BRI Zeat i i H A SR

Date and time of Extraordinary General Meeting
He BRI & H HA R iR

Place of Extraordinary General Meeting

H BRGNS Er it R

1 January 2019 at 10 a.m.
201921 A 1 H E410 %5

3 January 2019 at 10 a.m.
20194F 1 H 3 H 10 %5

8 Penjuru Lane, Singapore
609189
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DEFINITIONS E%

In this Circular, the following definitions apply throughout unless otherwise stated:

AABRAE U T HRURIES A ERT R 2ER

“1Q2019”
201945 —F [

“2Q2016"
20164FE5F =

“2Q2018”
201845 —FfE

The three months ending 31 March 2019
201943 H31H#URHI3(H A ERE

The three months ended 30 June 2016
201646 /5 30 H & 1Ay 3(E H ZF

The three months ended 30 June 2018
201846 /5 30 H & 1Ay 3(E H ZF &

“OM2017” The nine months ended 30 September 2017

20194FHiI9 A 201749 H 30H LAY H =

“OM2018” The nine months ended 30 September 2018

2018%Ri9 H 201849 H 30 H #k (-HYOflEl H Z=[E

“Announcement ” The announcement made by the Company on 28

N September 2018 in relation to the Proposed Rights Issue
AN FE 20189 H 28 H # MH N s BT LS E Wik 2
e

“ARE” Application and acceptance form for Rights Shares and

ARE Excess Rights Shares to be issued to Entitled Depositors in
respect of their provisional allotment of Rights Shares
pursuant to the Proposed Rights Issue
TR R R e BT S 1T AR A SR R R P A B S0
BEHTR F R R A FH 3 T BLR R

“ARS” Application and acceptance form for Rights Shares to be

ARS issued to purchasers of provisional allotment of Rights
Shares under the Proposed Rights Issue traded on the
SGX-ST through the book-entry (scripless) settlement
system
B e B I OB AL S 1T I A, R B e b BT R P B 35 R
RERSFEHE TEEIRE (L) SR RFIORIIEL S
T3 BB 3 BT i T E e B R K

“ATM” Automated teller machine of a Participating Bank

HEMREH SESRITHY HEIE S 1%

“Balance Sum ”

The balance sum of S$2,362,215 due by the Company to

BREELET Beng Hui after offsetting the amount to be paid for Beng
Hui's pro-rata entittement for the Proposed Rights Shares
against the Beng Hui Loans under the Maximum
Subscription Scenario
TER ST 22T » Beng HUMKEL B RERE I ER 00 0T e
EAEIREBeng HUIERUR » AN E]EESZ (f45Beng HuigRH
¥rie2,362,215 T

“Beng Hui " Beng Hui Holding (S) PTE. Ltd.

Beng Hui A H]

Beng HUifZEL AL AR E]



DEFINITIONS E%

“Beng Hui Loans”
Beng Hui &%

“Board”

EEg

“Books Cl osure Date ”

EikBEH

“CDP”
FRERAT]

“Circular ”

NEASEAE

“Closing Date ”
A

“Closing P rice”

Wz E

“Code”
SFAI

“Companies Act

AT

“Company ”

The outstanding amount of S$11.5 million owing from the
Company to Beng Hui under the loan agreement entered
into between the Company as borrower and Beng Hui as
lender on 19 March 2018 in relation to the grant of
shareholder’s loans

FREEAN EIE Ry sl A BdBeng HuifE Ry SR A2 20184E3 H
19H #aTHIR R &k, AN E]EBeng HUiRME &R EE Ry
w1, 1508 T

The board of Directors of the Company as at the date of this
Circular

BEALNFSRAE QML AN HEEE

The time and date to be determined by the Directors and to
be announced by the Company in due course, at and on
which the Register of Members and Share Transfer Books
of the Company will be closed to determine the provisional
allotments of Rights Shares of the Entitled Shareholders
under the Proposed Rights Issue

B SRR FH O B E R (5 B FETR 1 30, ELs% HHEH A
O FEIR RS P IR - DUE Ry S il AR e
R BT R ST A e E T R 0 B TR T R R
24

The Central Depository (PTE) Limited
st EEfR (RAA) ARRAE]

This circular to Shareholders dated 19 December 2018
ARAFHRRIAE 201812 H 19 H 25845 B 3

The time and date to be determined by the Directors and to
be announced by the Company in due course, being the
latest time and date for acceptance of and/or excess
application and payment for (and in the case of Entitled
Scripholders, renunciation of and payment for) the Rights
Shares under the Proposed Rights Issue

HREGRE » A FEIREERHEAM - R 0 &k
SETTHRE I R/ BGR BR R I R e BT R BT R G Ry E & T
FORP, BRI A G A H 3

S$0.16 per Share, being the last traded price on the SGX-
ST on 24 August 2018, being the last trading day on which
the Shares were transacted on the SGX-ST immediately
prior to the date of the Announcement

SRLHETI50.16 I, BFTINNE A 5201848 H 24 H 4% 5
B8, 8% H Ry e HATREE R I 2 P i B i & 2K 7 H
The Singapore Code on Take-overs and Mergers, as
amended, modified or supplemented from time to time
Hrins BRI & GEST R - RIS EERT ~ BiEii T

The Companies Act (CHAPTER 50) of Singapore, as
amended, modified or supplemented from time to time
Hng A% (550%) - AIFEEET ~ BEEifiin

BH Global Corporation Ltd

6



DEFINITIONS E%

a

/l_\—‘

“Constitution
=g

“CPF”
CPF

“CPF Approved Bank "
CPFRIEFERIT

“CPF Funds”
CPFESE

“CPF Investment Account

CPF&IRF

“CPF Regulations ”
CPFA#8

“CPFIS”
CPFIS

“CPFIS Shareholders ”
CPFISH: 3R

“Directors ”

B

“‘EGM”
R SRR &

“Electronic Application

BTAHFE

IR ER (A IR A ]

The constitution of the Company, as amended or modified
from time to time

NEER, AR BB

Central Provident Fund
e A K

Any bank appointed by the CPF Board to be an agent bank
for the purposes of the CPF Regulations

AR ERE G ETECPRIE H Y 2 B ERTT

Monies standing to the credit of the CPF account savings of
CPF members under the CPF Investment Scheme -
Ordinary Account

RIZCPRLE R & — HilIR P & &5 ACPFR R HYCPFF
IR

An account opened by a member of CPF with a respective
approved CPF Approved Bank from which money may be
withdrawn for, inter alia, payment of the Issue Price

CPFi 5 B2 Bl CPREFETERT TR R A RF S TIR =, FREAAL,
AR P R EE S (8T

The Central Provident Fund (Investment Schemes)
Regulations, as the same may be modified, amended or
supplemented from time to time

hRARBEEEE)ENR » —REARHERT -« BT

The Central Provident Fund Investment Scheme
HIAEEIRERTE

Shareholders who at the Books Closure Date are holding
Shares which were subscribed for or purchased under the
CPFIS using their CPF Funds

BRI E R B R ARE T R RE T EEA TR L
TS B H R B B R Y PR eR

The directors of the Company as at the date of this Circular

BEANFISRAERED 2 AN ES

The extraordinary general meeting of the Company to be
held on 3 January 2019, notice of which is set out on page
54 of this Circular and where the context admits, includes
any adjournment thereof

AN FEITAE R 201951 H 3 H BR TR sRbEHG & B &l A = A
ABERRAEESAE, HAEN SR ER T, BiE A R g

Acceptance of the Rights Shares and (if applicable)
application for Excess Rights Shares made through an ATM
of a Participating Bank in accordance with the terms and
conditions of the OIS

FEFFEOIS R RARIET, HMEZ BRI THIATM RE2 3 S
BT ST He R BE 0 i R 575 (078 )



DEFINITIONS E%

“Entitled Depositors "

ERRERE

“Entitled Scripholders
AtEIEERS

“Entitled Shareholders "
BFERER

“EPS”
EPS

“Excess Rights Shares

AR AR S BT

“Existing Share Capital "

HARA

“Foreign Purchasers

EIMNEEE

Shareholders with Shares standing to the credit of their
Securities Accounts and whose registered addresses with
CDP are in Singapore as at the Books Closure Date, or who
have provided CDP with addresses in Singapore for the
service of notices and documents at least three (3) Market
Days prior to the Books Closure Date

R RAEH S 23R P44 T AREE, HHEAECDPHYE SCiiE 24 1k
BEH R ISR AN, BUEE IR H 2 /D3 =% H Al
EFRCDP Rk 2 i K1 S SR HT IR P

Shareholders whose share certificates have not been
deposited with CDP and who have tendered to the Share
Registrar duly completed and stamped transfers (in respect
of their Shares not registered in the name of CDP) together
with all relevant documents of title for registration up to the
Books Closure Date and, in each case, whose registered
addresses with the Company are in Singapore as at the
Books Closure Date or who have provided the Share
Registrar with addresses in Singapore for the service of
notices and documents at least three (3) Market Days prior
to the Books Closure Date

HES B S L 07 MB35 1 A CDP(H B [ S TS (R B R Se il 25 25
BETE (BHEREEARLICDOP 4% 55, REFEILBEH
1EFTE HHER A RS SCHY S, RAE BN T, i EFE
HARAN B SR AR A, B m R R ER EE F (i
Hras N sk, PAEAEAR 128 5 H 2 /038 &2 H R U s
AR EIE RIS

Entitled Depositors and Entitled Scripholders
BRI R ERIEERF

Earnings per Share
(SEbLoS

The provisional allotments of Rights Shares which are not
taken up by the Entitled Shareholders as at the Closing
Date, and which may be applied for by Entitled
Shareholders in excess of the number of Rights Shares
provisionally allotted to such Entitled Shareholders

FEHEUEH (1, SRR SN E Y EidE, BE
&R R ] R SR A SR s LR < b T Y R T BB

The existing issued and paid-up share capital of the
Company of 119,999,995 Shares as at the Latest
Practicable Date
ARNEHERBATHEECRETRERELAK D K
119,999,9950%

Persons purchasing the provisional allotment of Rights
Shares through the book-entry (scripless) settlement system
and whose registered addresses with CDP are outside
Singapore

FEBIRE(EGRL) SEAGIEEHR S SRR R A,
HAFCDPZEECAHLIE 7 HT s 4



DEFINITIONS E%

“Foreign Shareholders ”

SEEHMEEER

“Ey”
MBS

“Group ”

“Issue Price "

BT

“Latest Practicable Dat e”

R&E{TH

“Listing Manual "

EriF

“LPS”
LPS

“Market Day "
B¥%H

“Manager”

&g

“MAS”
MAS

“Maximum Subscription
Scenario ”

RAREHEITE

“Minimum Subscription
Scenario

B/ NGORETTE
“Nil-paid Rights "
REKZ B S E R

“NTA”
NTA

Shareholders with registered addresses outside Singapore
as at the Books Closure Date, and who have not, at least
three (3) Market Days prior to the Books Closure Date,
provided to CDP or the Company, as the case may be,
addresses in Singapore for the service of notices and
documents

ZAF 1L F H b B R SO AR BT IO B S, B ok, B DR
{EIEEE H A3 (EEZE N, [[CDPEAN FIFEMHE, G 1H L, HAH
TRz P B S, AR R 2 Sl R 25 s S A

Financial year ending or ended (as the case may be) 31
December

WA R RIS RN B E AR Y 12 A 31 H (IRIFIL T E)

The Company and its subsidiaries
IERET A

The issue price of S$0.085 for each Rights Share
B hE BT R 3 T Ry R 0.085 7T

5 December 2018, being the latest practicable date prior to
the printing of this Circular

2018412 H5H , ENAA AR BAE AT 2 i 1% 7117 H #H

The Listing Manual of the SGX-ST, as amended, modified
or supplemented from time to time

FORA P L T SR RHERT ~ BEii e

Loss per share
SROFE

A day on which the SGX-ST is open for trading in securities
IS Z A s 252 2 H

CEL Impetus Corporate Finance PTE. Ltd.
CEL Impetus {3ERE R AAIRAE

Monetary Authority of Singapore
bR R

Has the meaning ascribed to it in Section 1.1 of this Circular
BUAN BRI EE L IE AN S B E B

Has the meaning ascribed to it in Section 1.1 of this Circular
BUAN BRI EE L SN A B E B

The “nil-paid” provisional entitlements to subscribe for the
Rights Shares
B R < b BRI RGBT e i 2R

Net tangible assets

AV EEHME



DEFINITIONS E%

“Offer Information Statement
or “OISs”

BLIENEHKOIS

“PAL”
e HanE

“Participating Banks
SHRTT

“Proposed Rights Issue

B SR RT

“Pro Rata Rights Shares ”
RELBIERAER S B R

“Purchaser”

RS

“Record Date "

FRAEH

The offer information statement referred to in Section 277 of
the Securities and Futures Act, and where the context so
admits, the PAL, ARE, ARS and any supplementary or
replacement document to be issued by the Company in
connection with the Proposed Rights Issue

6 77 SRS 2T TR T IR WY AV E SHAE I, 40 BT S,
FPAL, ARE, ARS K ANt s T b i i S A BRI
SR TE B

The provisional allotment letter setting out the provisional
allotment of the Rights Shares of the Entitled Scripholders
under the Proposed Rights Issue

B E A A L SR IR R R P R e T 31T
PRGBS BT E B A

The banks that will be participating in the Proposed Rights
Issue by making available their ATMs to Entitled Depositors
for acceptances of the Rights Shares and applications for
Excess Rights Shares, as the case may be, to be made
under the Proposed Rights Issue
SPUERI I EHR ST TAYIR T, ISR S B R S T
%, STEIER M B B S HRAE SR B ORI B TR I B TR S
FH R B BT A R

The proposed renounceable non-underwritten rights issue
of up to 179,999,992 Rights Shares at the Issue Price on
the basis of three (3) Rights Shares for every two (2)
existing Shares held by Entitled Shareholders as at the
Books Closure Date, fractional entitlements to be
disregarded

EHEBTIEMREQHE BN ENRK, &% BB
179,999,992 I 51 B HTHE, EAS AL o A 2REER A e 7 o] 300
BHEER B T B EL RS (3 P H DLSE T (BRGS0, S i
AT ERER

112,877,551 Rights Shares, being the pro rata entitlement
of the five Undertaking Shareholders based on their interest
in the Company as at Latest Practicable Date

112,877,551 REFREHEHTE, SHRERCRE & & o1 HiR
PBEAE N TR R A F L B2 R

A purchaser of the Rights
R FR

In relation to any dividends, rights, allotments or other
distributions, the date as at the close of business (or such
other time as may have been notified by the Company) on
which Shareholders must be registered with the Company
or the Securities Account of the Shareholders must be
credited with Shares, as the case may be, in order to
participate in such dividends, rights, allotments or other
distributions

BRI EAIRLE. ~ A ~ BoE B IS, BERVATERZ H S5
Gt SRR (0 B AT A8 R Ay A B ) (R A S B B0 A BV RS 2R 0R
J5 R L R 8 SO HLARF IRE, B T i, DA R 2 B R .
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DEFINITIONS E%

“Rights ”

BB R R SIRE

“Rights Shares ”
WA

“Securities Account

vzl da

“Securities and Futures Act

“SFA”

“SGX-ST”
RN X ST

“Shareholders ”

[

“Share Registrar

2z el A

“Shares”

i40ig

“SRS”
EbFEE-

“SRS Account ”
HRBIRETEIRE

FEF ~ B BT -

Rights to subscribe for three (3) Rights Shares for every two
(2) Shares held by Entitled Shareholders as at the Books

Closure Date

EHERCRAER (38 H DUg2 BE AR A 70083 R Hi e
BRI RER

Up to 179,999,992 new Shares to be allotted and issued by
the Company under the Proposed Rights Issue

RN FEINR IR e B R B T E, BE RSB TRE B
3#5179,999, 9925 Hr

A securities account maintained by a Depositor with CDP
but does not include a securities sub-account maintained
with a Depository Agent

EIRFEFECDPRF AR FIRF, BN EiEFE LA AR AR
BHT IR

The Securities and Futures Act (CHAPTER 289) of
Singapore, as amended, modified or supplemented from
time to time

NS G5 NI A (R 289%), ARF & 23T ~ sl

Singapore Exchange Securities Trading Limited

HOIE S5 3 AT

Registered holders of Shares in the Register of Members of
the Company except that where CDP is the registered
holder, the term “Shareholders” shall, in relation to such
Shares mean the Depositors whose Securities Accounts are
credited with such Shares. Any reference to Shares held by
or shareholdings of Shareholders shall include Shares
standing to the credit of their respective Securities Accounts
A EIRRAAE P BRI R A A, ELICDPE S BFr A AR
Hh TS, "R SR FE P REERIRE PRl E
TRy o AR A IR B, EEREH S B RIRS
SRS R Y

Tricor Barbinder Share Registration Services (a division of
Tricor Singapore Pte Ltd)

Tricor Barbinderf#5C¥EE (Tricor #iIFANB R A S0 —
{EERF)

Ordinary shares in the capital of the Company

NI EN P

The Supplementary Retirement Scheme constituted under
the Income Tax (Supplementary Retirement Scheme)
Regulations 2003

TRIZ2003LE TS RUA(B R MG E)RIE R BB et

An account opened by a participant in the SRS from which
monies may be withdrawn for, inter alia, payment for the
subscription of Rights Shares under the Proposed Rights
Issue

11



DEFINITIONS E%

“SRS Approved Banks ”
BRI ERETIRT

“SRS Investors ”

HiIE R EREE

“Substantial Shareholder ”

EERR

“Undertakings ”
e

“Undertaking Balance Excess
Rights Shares ”

AR B BT B e R e AR

“Undertaking Rights Shares
AREEIR B BRI

“Undertaking Shareholders

“Watch -list”
BxvE

“S$” and “cents”

HTTR Y

“%” or “per cent.”

%EH L

BIERNETESHEFRVIRE, FREMIN, AIEZIRE T2
RGO, SRR R b B A S T A FR R e 0T
R 2

Approved banks in which SRS Investors hold their
respective SRS accounts

IR BT EREEEZ R ITRA % B 8 R AT HIR
)’Eu

Investors who have purchased Shares pursuant to the SRS

R BRI EE R I EE

A person who has an interest in not less than 5% of the total
votes attached to all the voting shares of the Company

AN FIFTA TR TP A R G S 5% RER A

The irrevocable undertakings dated 28 September 2018
given by the Undertaking Shareholders to the Company and
the Manager, details of which are set out in Section 3.5 of
this Circular

AR R 2018429 H 28 H [] 2 B RSB (F R mT i HY &
i, sF BN A AR IS SE 3.5 i

Up to 67,122,441 Excess Rights Shares (other than the Pro
Rata Rights Shares) that are not taken up by the other
Shareholders after satisfying the Excess Rights Shares
applications by them, to be undertaken by Beng Hui
pursuant to its Undertaking

i e ELAh B SRR AR P 55 1%, HM ARORGEI Y, FiBeng
HUifREEHKEE, &% nlaplE 67,122, 4410 % AR 3 E0iT
B ("REC BIRE AR S8 B0 BRIN)

The Pro Rata Rights Shares and the Undertaking Balance
Excess Rights Shares

R EC DR R 200 T e RO St I 25 L B < 0 ke B
tEEdh)

Beng Hui, Mr Vincent Lim Hui Eng, Mr Patrick Lim Hui
Peng, Mr Johnny Lim Huay Hua and Ms Eileen Lim Chye
Hoon

Beng Hui, MEEILA ~ MBS ~ MREERILA MR IRFE 2L
=+

The watch-list of the SGX-ST
P A B4

Singapore dollars and cents, respectively, the lawful
currency of the Republic of Singapore

Iy Fs > FOBETT - Bdoy o BT EE B

Per centum or percentage

[Epzpa="1=F: >
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DEFINITIONS E%

The terms “Depositor ", “Depository Agent ” and “Depository Register " shall have the same
meanings ascribed to them in section 81SF of the SFA and the terms “Subsidiary ” and “Treasury
Shares” shall have the same meanings ascribed to them in the Companies Act.

R CEEREAT N BT SLMaRIE GEAIEE) 81SF HERAEH "FA
AR S A (AT TSR -

Any reference in this Circular to any enactment is a reference to that enactment as for the time being
amended or re-enacted. Any word defined in the Companies Act, the Securities and Futures Act, the
Listing Manual, the Code or any modification thereof and used in this Circular shall, where applicable,
have the same meaning ascribed to it under the Companies Act, the Securities and Futures Act, the
Listing Manual, the Code or any modification thereof, as the case may be, unless otherwise provided.

ANFARRIAE ol REVEMER, AR EREABEETERHIER - £ (AF%E) ~ (B
B£) ~ (EmFM) ~ PRI dE ey S RHESOAEA A SR I E T E R, BRIESA
RUE SAEBEROVERL T, BEEH (AEE) ~ (Bafiex) ~ (ElFm) ~ (PRI 5HAE
SR T HIME E &5 -

Words importing the singular shall, where applicable, include the plural and vice versa, and words
importing the masculine gender shall, where applicable, include the feminine and neuter genders and
vice versa. References to persons shall, where applicable, include corporations.

FERREEIL T, B A BRI EE AR, K2R, B A SRR e R s 2ot st A,
FCZTRA - FEEAER T, IR A AEREAHE] -

The headings in this Circular are inserted for convenience only and shall be ignored in construing this
Circular.

AN B B P HORERE (5 R U7 (A LTI, TERREAS A B ER B S I T 22 -

Any reference to a time of day and date in this Circular shall be a reference to Singapore time and
date, unless otherwise stated.

BRIESSAR, AN IAE TR B — R — H IS E S M R AT H 3 -

Any discrepancies in this Circular between the sum of the figures stated and the total thereof are due
to rounding. Accordingly, figures shown as totals in this Circular may not be an arithmetic aggregation
of the figures which precede them.

AN B BH = o P A e B o AR B AR R Al 2 SRR DU T AJE R - RIBE, AR BREREHE Y
BET T AT RER 2 2 TS Y LT PEAE -

13
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BH GLOBAL CORPORATION LIMITED
AR SRR TR A ]

(Company Registration No. 200404900H)
(Incorporated in the Republic of Singapore)

Board of Directors Registered Office:
- ) /N A
Vincent Lim Hui Eng (Executive Chairman and Chief Executive Officer) 8 Penjuru Lane
PREIBLEATT LS T B) Singapore 609189

Patrick Lim Hui Peng (Executive Director and Chief Operating Officer)
MG ETESE R AR EER)

Loh Weng Whye (Lead Independent Director)

HEK (B B E )

Henry Tan Song Kok (Independent Director)

PR AH R (JR 1 3 =)

Winston Kwek Choon Lin (Independent Director)

PO (B EE)

19 December 2018
20184 12 H 19 H

To: The Shareholders of BH Global Corporation Limited
R ER (S A IR B SRR

Dear Sir/Madam
S,

THE PROPOSED RIGHTS ISSUE
BB SR TIRE

1.

11

INTRODUCTION
e

The Directors are convening the EGM to seek Shareholders’ approval for the Proposed Rights
Issue.

T PR 1 A RS S ORISR R i 3 T e TR 2 -

Proposed Rights Issue

BRE AR RT

On 28 September 2018, the Company announced that it is proposing to undertake a
renounceable non-underwritten rights issue of up to 179,999,992 Rights Shares, at the Issue
Price, on the basis of three (3) Rights Shares for every two (2) existing Shares held by Entitled
Shareholders as at the Books Closure Date subject to certain conditions, details of which are
set out in Section 3.3 of this Circular.

ANFEER 2018 4 9 H 28 HAEHEFESBTMEME 179,999,992 A ol i IR B HIH S5 &
Hiie, EASRER AR IR E H, AR EROEIRS T DA 2 BSR ARy vl et 3 R e &
REEEER, DL TTEREI R e B L, SR N A A BRRR I E S 3.3 1 -

On 13 December 2018, the SGX-ST granted approval in-principle to the Company for, inter alia,

14
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the dealing in, listing of and quotation for up to 179,999,992 Rights Shares on the Official List of
the SGX-ST, subject to certain conditions, details of which are set out in Section 3.3 of this
Circular. Shareholders should note that the approval in-principle granted by the SGX-ST is not
to be taken as an indication of the merits of the Proposed Rights Issue, the Rights Shares, the
Shares, the Company and/or its subsidiaries. The SGX-ST assumes no responsibility for the
accuracy or correctness of any of the statements made, reports contained or opinions
expressed in this Circular.

Hrhnse sz Zyfis 2018 4 12 H 13 HIFAMEAEA AT, FrREMAIN, K2~ HE 179,999,992 K 4
BRI OT AT I A B P AT 5 ~ B RIERE AT S e R 0, SEBHEIN A AR ZE
% 3.3 i - WERIEEE, Bl s 5 At Ary R RIS FEWE R Ry S0 R e B 38 1T ~ Bl
WEEETEREFIRL ) ~ Bty ~ A F RIBEH A FEIHERS o BN 5 A A A BRRR B E T BRI R
Al ~ s BRI R R A AR M B E R B AT

In order to show its support for the Proposed Rights Issue and to demonstrate its commitment
and confidence in the prospects of the Group, each of the Undertaking Shareholders, had on
28 September 2018 pursuant to the Undertakings, irrevocably and unconditionally undertaken
to the Company to subscribe for and/or procure the subscription of their Pro Rata Rights
Shares. In addition, Beng Hui has pursuant to its Undertaking irrevocably and unconditionally
undertaken to the Company to subscribe for and/or procure the subscription of the Undertaking
Balance Excess Rights Shares. Please refer to Section 3.5 of this Circular for details of the
Undertakings.

Ry T RN IR S BT S TSR, W R ERTRAARSEAE L, BARERAIIER
2018 4 9 H 28 HIREEAR, mA L E A A AT A GO a5/ 50 B AR EL B2 I i
3 = kEAh, Beng Hui tEARIEHARKEE, [ACN SKEEN AT RS A e (s i e/ 2 B 22
B EERD IR R IR B BT 1) © A REAREESENS, SR ABHRIEZE 3.5 6 -

Beng Hui previously extended a loan of S$11,500,000 to the Company (“Beng Hui
Loans”). The aggregate payment for the subscription of Beng Hui pro-rata entitlement of
the Rights Shares under the Proposed Rights Issue i s to be satisfied entirely by the
offsetting of the outstanding amount of Beng Hui Lo ans. After such offsetting, there
remains a balance of S$2,362,215 (“Balance Sum”) du e by the Company to Beng Hui.
The payment for the subscription by Beng Hui, pursu ant to its Undertaking, of any
excess Rights Shares not subscribed for by the Enti tled Shareholders (other than the
Undertaking Shareholders), is to be satisfied by th e offsetting of such Balance Sum and
any shortfall will be satisfied by Beng Hui in cash

Beng Hui ZRIZER THAATINIHIEL 1508 TEK ("Beng Hui BEK") . RIBEESHSWES
fFi%, Beng Hui sREEIR &M E R MARREK, AT28IBeng Hui AR MEEREEINEE. K8 ik
K 2%, AAFVIREBeng Hui 3% 2,362,215 JT. ("EREREE") . RIBARE ABRRRRE
AR R B (R4 B SRR SR Beng Hui RIEATRK M IT A S AR ERIESY - RE H 4 FHBeng
Hui AR& % T

Based on the Existing Share Capital and assuming th  at all the Entitled Shareholders
subscribe in full for their pro rata Rights Shares under the Proposed Rights Issue,
107,503,350 of the 179,999,992 Rights Shares under the Proposed Rights Issue will be
paid for by Beng Hui by offsetting part of the Beng Hui Loans to leave the Balance Sum
and the remaining 72,496,642 Rights Shares under th e Proposed Rights Issue will be
paid for in cash of approximately S$6.2 million (“M aximum Subscription Scenario”), and
the net proceeds (“Net Proceeds”) after deducting e stimated expenses of approximately
S$0.5 million are expected to be approximately S$5. 7 million.

Wi ERIRA, BETH SRR SR SN ERTIARFR LG £ H R R SRR, Rl
179,999,992 IR S E R+, H107,503,3500# fiBeng Hui B EERRER TN AT, TR T
M 72,462,642 FEIREIERL, 1 AAIFIE620 B TR E AT ("BORRIE T R, TPl (3
Wt ) FERRAIFTRESOB ML B AR, A RFTREST0E T,

Based on the Existing Share Capital and that none o  f the Entitled Shareholders (other
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than the Undertaking Shareholders who subscribe for the Rights Shares in accordance
with the terms of the Undertakings) subscribes for any Rights Shares, the entire
179,999,992 Rights Shares under the Proposed Rights Issue will be paid for by the
Undertaking Shareholders by offsetting all of the B eng Hui Loans and a cash payment of
approximately S$3.8 million (“Minimum Subscription Scenario”), and the Net Proceeds
after deducting estimated expenses of approximately S$0.5 million are expected to be
approximately S$3.3 million.

RIBERIRA, EGH SRR MR SRR RS R RR A SRS RRE ST
A1), RII2:EE179,999, 902/ 3R £ B i Eh AR S R SR DA S B Beng Hui Bk 5 202 4, R B & A3k
KIFTRE380E T ("BUNREETRY), EMRRTEMS B AAFES0E L, FeiFKsAI AHIE3304
TCo

The purpose of this Circular is to provide Shareholders with relevant information relating to,
and seek Shareholders’ approval for the Proposed Rights Issue.

AN PR IIE Y H A2 R e (SR e BOR A S T TAVARRBH DR, oK B AE -

SGX-ST WATCH-LIST AND ASSOCIATED RISKS
TIN5 32 55 P 5% - B R AR B R\

The Company was placed on the SGX-ST Watch-list under the financial entry criteria with
effect from 5 June 2017 and under the minimum trading price (“MTP") entry criteria with effect
from 5 December 2017. An issuer on the relevant Watch-list may be removed from that
Watch-list if it satisfies the following requirements, where applicable:

AN FIRE201 7426 H 5 H A ARERENI20174:12 A 5 H A i (R 5 E1% ("MTP )
HEASEREG AR Z AT S5 - "B EES T A e LU 20K (@A), Hi
HTPAE "B PR

(a) Financial exit criteria

CUREY YN R

The issuer:

TN

(i) records consolidated pre-tax profit for the most recently completed financial year
(based on the latest full year consolidated audited accounts); and

ERATSE R AT A B i pT A B (IR T —F 2 FE A ffE iR B)A

(i)  has an average daily market capitalisation of S$40 million or more over the last six
(6) months.

#BE6 (8 H MW, P& H i EEHT 4, 0005 TELl L -

(b) MTP exit criteria
i (B3 (AR i AAEAE

The issuer:

TN

() records a volume-weighted average price of at least S$0.20 over the last six (6)
months ; and

#826( H HINIRE P ErS sC ik 2/ DAERTIE0.207T; f

(i) an average daily market capitalisation of S$40 million or more over the last six (6)
months.
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2.2

X6 {H HEVEH P T E R 4, 0008 Tl E -

The Company had taken the following steps to try to improve its financial circumstances since
being placed on the SGX-ST Watch-list under the financial entry criteria and MTP entry criteria
on 5 June 2017 and 5 December 2017, respectively:

N E] B R 0 58 5 P AR P 5 A A AR R (A 5 (A o AR 1 N 22 4 B DU, 53 IR
201746 H5H 12017412 HS HERAL T PA T i, sl i B IR0

(@)

(b)

()

(d)

(e)

The Group’s core business, the Supply Chain Management division, experienced an
increase in revenue for 2Q2018 as the Group continued its focus on enhancing its
business functions, rationalizing operating processes and reduce operating costs to
stabilize and in the longer term improve the Group’s financial performance. Concurrently,
the Group continues to explore viable opportunities in the industrial, petro-chemical and
related sectors.

SEEIIIZ LR, BB A TR, 12 2018455 —FHIRU A H AT AN, RN 2 BRI
PR bSEB RS ~ (2 E R SR EEZ A, DREMNRENZSEENT R
B - [EJly, SREAEAEAE 138 - b B S SRR A TR -

The Security division was formed in 2Q2016 and focuses on cybersecurity, enterprise IT
(information technology) operation management and sensing security products for both
public and private sectors in Singapore and the region. The Group is optimistic as to
prospects for this division, as evidenced by orders from both government agencies and
private companies. The Group aims to build on the partnerships forged and
geographically expand the Security division to regional markets.

ZETFIRILEY 20164F55 2, FEHACE M IISRIRZ EIRAYBURT FoFb N EESERY RS 2 4 ~
BIEIT (& aREin) 2 E A 2 R o - AEEHZE IR R SRR, EREBUr
PERERIRL A EIVETE A IS IS - AEEETEEBEMBHGEERRE, Haei
FIfERF &I

The Group’s associated company, GL Lighting Holding PTE. Ltd. (“GLH"), continues to
face headwinds in the form of supplier-related issues, affecting production and resulting
in lower sales to major customers. The Group will focus on increasing production and
sales once the factory becomes operational by 1Q2019.

EERARIRE, GL IRHHERATR A S (FEHE"GLH") 44 ki B {1t e ps A R R A AR 2R
A B F R P B T - — B LR 2019 5 — R R A2, AEHE
FEIIIEENHE -

The Group entered into an assets sale agreement in 2Q2018 to dispose of the operating
assets of Gulf Specialty Steel Industries (“GSSI”), including its galvanized steel wire
factory in Oman, to an unrelated purchaser. The proposed disposal was completed in
2018. The Group has since completed the disposal and commenced the winding-up
process of GSSI. The Group will make announcements on the progress of the winding-
up of GSSI, where necessary. It is part of the Group’s strategy to remove loss making
business units which do not expect to not turn profitable in the foreseeable future and
reduce overseas investment operations and refocus its attention on its core business
activities.

AEEE 20184 2R A s T VBB I E , RERE R IR T 26 (R fR"GSSI”) Ay & E &, (1
FEEAE R S 0§ FERAANT, tH B A P ARV E 2K - 22 N EXETHN20184F 525k - AEEEH
RHEEC e plaz M %, WFIBGSSIHER L « NERFEER AMGSSIHERIERE - BBk
THEAAR A E B A TESE T B MR MBI ME B3, BB BT R IR LRSS
B, AR RS — &Y

Applying the same rationale of the streamlining the existing overseas investment
operations, in relation to its Engineering Services division, the liquidation of Oil & Gas
Solutions PTE. Ltd. is still ongoing. In relation to PT. BH Marine & Offshore Engineering
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2.3

(“PTE"), the Group has disposed of the Batam land in 2Q2018 as announced on SGXNet
on 4 May 2018 and 9 May 2018.

FE R ELA MBI ME & SE B R AL [F R AV EL Y B AR RS0, AR R AR R MR T 267
NERA BWEETEETT © BARPT. BHASALEE CI2(fGf PTE”), —#1201845H4
H 1201845 H 9 H N HT i A8 Gy g ffi iy A2 SR B L 201855 R E T ERE +
Hb, -

The Company has announced in its 3Q 2018 results announcement an update of its operation:
“The Group also continues to explore viable opportunities in the industrial, petro-chemical and
related sectors. The Security division continues to show potential, steadily growing with orders
from both government agencies and private companies in Singapore. With a research and
development facility set up in Taipei, the Group hopes to push out proprietary technologies
alongside establishing more distributorships. Leveraging on recent partnerships, the Group
aims to broaden the reach of its cybersecurity, enterprise IT operation management and
sensing security products to regional markets.”

A FIFE20184F 55 S RBAHA 5 o SR B BRI AR A T3 A B AR 4
BRHERR AT . 22 A BT Bl 20 ISR B AL e SE RO AT BAROD Y R R T R
2 7 B ST S, A S ) SO BT Rt B B 7 O 2 Al I, (ST
GIEBERR, M B AR AR 4 3R TS BN 22 A IR b A7 25 1 40 K 3] [ 4k
.

The steps as disclosed above is expected to contribute positively to the Group and segments
such as (i) cybersecurity and (ii) environmentally friendly technological solutions for marine
applications which are showing promising potential. Barring any unforeseen circumstances,
these new business initiatives are expected to facilitate the Group’s efforts towards meeting
criteria in exiting the SGX-ST Watchlist.

R TT ZE TR RS AR B R RE 0 T FURR, ELA0()AR % 2 A AT (i) IR A ER BT BT AR TR
T3 AP T B R A J1 o BRAR I IRATAT AN W] TH RIS 0, 38 L8 B SE 05 1 e AT A B 4k
8% e e R SR 58 B Pl 44 BB AR

Shareholders should note that the Company must meet
and 2.1(b) in order to avoid delisting. If the Com

in sections 2.1(a) and 2.1(b) of this Circular by 4
respectively, being 36 months from the date on whic

watch-list, the SGX-ST may either remove the Compan
Board of the SGX-ST, or suspend trading of the Shar
Company) with a view to removing the Company from t
of the SGX-ST.

BERETR, ATEAARRE 2.1(0) f1 2.1(b) WIERLE, DB T mkREG - MREAATE
20204F6 H4HM120204F12 A4 H Z FIRAEEFIANFRAZESE 2.1(a) #if1 2.1(b) HIREHIEEE,
RIS AR ZR A B HAE36ME H, Frilis 5 At vl A A BRI 5 AR i B H iR
BR TR AT IR B AT L ERAE R REMEERG RS RAKEAAFEER) -

both criteria in sections 2.1(a)
pany fails to satisfy the criteria set out
June 2020 and 4 December 2020
h it was placed on the respective
y from the Official List of the Main
es (without the agreement of the
he Official List of the Main Board

The table below shows the movements in the market c
average price (“VWAP?") in the last 12 months:

TRETIRE L1218 A T EMRZ EIEFER ('VWAP ") HIREE N

apitalization and volume weighted

VWAP for the Month Market Capitalisation
B A B BT (E H{E
(S%) (S$ mil)
(BT FrEEET)
November 2017 0.222 26.6
20174114
December 2017 0.212 25.4
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3.1

20174128

January 2018 0.2444 29.3
201841H

February 2018 N.A. 29.3Y
2018%2H

March 2018 0.196 235
201843 H

April 2018 0.138 16.6
201844 H

May 2018 0.082 9.9
201845 H

June 2018 0.142 17.1
201846 H

July 2018 0.184 22.1
20184E7H

August 2018 0.159 19.1
201848 H

September 2018 N.A. 19.1%
20184E9H

October 2018 N.A. 19.1%
20184108

November 2018 N.A. 19.1%
2018411H

Notes:

B &

N.A. — Not available as there were no trades done during the month

N.A. — R, & A RAEES

(1) - Market capitalisation computed based on the VWAP of the preceding trading month as there were
no trades done during the month
(1) - HZZHRAEEAE S, a0 e B 2 R 5,

THE PROPOSED RIGHTS ISSUE

Overview of the Proposed Rights Issue

SIS T

Based on the Company’s total issued share capital comprising 119,999,995 Shares as at the
Latest Practicable Date, and assuming that there is no further change to the Company’s total
issued share capital as at the Books Closure Date, up to 179,999,992 Rights Shares are
proposed to be offered on a renounceable basis of three (3) Rights Shares for every two (2)
existing Shares held by Entitled Shareholders as at the Books Closure Date at the Issue Price
of S$0.085 for each Rights Share.

TRAB A Fl 8% AT T H EETHEREAR 119,999,995 By, Wi EIZ (HiE7 H, AR E S TREARLEHS
AL AIA TR (8= H TR S N A 179,999,992 R » (haig i sqE il 5
WER A 2 MEERA R FToR g 3 MEER Bt T e LA e S8 1T (BRI 0.085 JTAYELRE b0 &
H

The Rights Shares are payable in full upon the acceptance and application. The Rights Shares,
when allotted and issued, will rank pari passu in all respects with the then existing Shares and
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3.2

with each other for any dividends, rights, allotments or other distributions that may be declared
or paid, the Record Date for which falls on or after the date of issue of the Rights Shares.

BRI B W T IS 2 BN HR GBI B 2 3R K - Bt TR BRI S8 1T 1R, BRI A ey
AT RE IR S BT A HUE TR ~ RER ~ BERRECHAM o FCAE 2 DT 1T P55k, BRIE HRE 3R
I B S T H e H 2% -

Entitled Shareholders will be entitled to participate in the Proposed Rights Issue and receive
the OIS together with the appropriate application forms and accompanying documents at their
respective Singapore addresses. Please refer to Section 3.4 of this Circular for further
information on eligibility to participate in the Proposed Rights Issue.

BRI R A 2 BB o0 BT S 1T, 0 HS B T IR S A U O S e 28 FHI Y B 55 AR IS
JE S - AR B S BT A S T BRI AR, SR 2RI AR E S 3.4 6 -

Entitled Shareholders will be at liberty to accept (in full or in part), or decline, or otherwise
renounce or in the case of Entitled Depositors only, trade on the SGX-ST (during the
provisional allotment trading period prescribed by the SGX-ST) their provisional allotment of
Rights Shares, and are eligible to apply for additional Rights Shares in excess of their
provisional allotments under the Proposed Rights Issue.

BRI T B i (2EEE ), SELE, SUBEE, S REBERE, RIS SR (R
B2 s Pk e B E B AR AL 5 ) A2 5 BRI B R VT E FC3E, 1A B ARIS IR 0 i
BATHNEAE L E AR 2 S o v BT e S B AR

Fractional entitlements to the Rights Shares will be disregarded in arriving at the Entitled
Shareholders’ provisional allotments of Rights Shares and will, together with the provisional
allotment of Right Shares which are not taken up or allotted for any reason, be aggregated and
allotted to satisfy excess applications for Rights Shares (if any), or disposed of or otherwise
dealt with in such manner as the Directors may, in their absolute discretion deem fit in the
interest of the Company.

FEat B EHE I IR 0 R A E FO RN - BR el B R B RE AR A T DABREY - HIREA
5 PRI B 35 B B Y B < b i AR T OB s — RE DR SRR 5 DURG S B < 0 B B R A B AT
WEEREE (WR), BESMRRATE AT T o] BRI B e A A =R -

In the allotment of Excess Rights Shares, preference will be given to the rounding of odd lots.
Directors and Substantial Shareholders who have control or influence over the Company in
connection with the day-to-day affairs of the Company or the terms of the Proposed Rights
Issue, or have representation (direct or through a nominee) on the board of the Company will
rank last in priority for the rounding of odd lots and allotment of Excess Rights Shares.

T e 65 B < T R B A R T e Iy DR DU 1 AR R Ry 3B — 18 - AR &) H W B B eiid sk
W R R TR A R S BT E BRI R, BEAFEREETERRA (ERE0E
AR ) A TV URE T A R 3R 53 B e R AR s A 2 R B 1%

Principal Terms of the Proposed Rights Issue

BRI S BB T ERRRK

Number of Rights Shares to . Based on the Company’s total issued share capital
be issued comprising 119,999,995 Shares as at the Latest
HEWEHRRTEHE Practicable Date, and assuming that there is no change

to the Company’s total issued share capital as at the
Books Closure Date, up to 179,999,992 Rights Shares.

RN FEI R AT HAVE ST A119,999,995 Jg, if:
BRAEFEIEEFH, AR ERTRARBEIEE -SE
b R EHR TR E Rm A 179,999,992 -

Basis of provisional . Three (3) Rights Shares for every two (2) existing
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allotment

Y EBCERRI AR

Issue Price

RITH

Discount

|

Accep tance, excess
Applications and payment
procedures

%~ BEEFENRTE

Shares held by Entitled Shareholders as at the Books
Closure Date, fractional entitlements to be disregarded.
BRI E LB 5 H DR A 2R R A R (s 3R B
MW - IR LS T LIRS -

S$0.085 for each Rights Share, payable in full on
acceptance and application.

B I B Ry I50.0857T - (£ 2B H EE G 2 40
S e

The Issue Price represents a discount of approximately:

EATEBGRATE:

(&) 46.88% to the Closing Price;
WeRE E1Y 46.88%);

(b) 26.09% to the theoretical ex-rights price ' of
S$0.115 per Share, based on the Closing Price;
and
R FiT EE B (AR A BT 15 0. 115701V 26.09% |, HRIE
W (80

(c) 46.88% discount to the closing price of S$0.16,
being the last traded price of the Shares on the
SGX-ST on 24 August 2018, being the last
trading day of the Shares on the SGX-ST
immediately prior to the Latest Practicable Date.
WS RS (T 0. 16 7T HY46.88% 4T 111, RITEZ AL T 4R
X 7201848 H 24 H i & 3 8 5% H Rz i
FERT IR A 2 P i 12 w7 H R e & — M2 2% H

Entitled Shareholders will be at liberty to accept (in full or
in part), decline or otherwise renounce or, in the case of
Entitled Depositors only, trade (during the provisional
allotment trading period prescribed by the SGX-ST) their
provisional allotments of Rights Shares and will be
eligible to apply for additional Rights Shares in excess of
their provisional allotments under the Proposed Rights
Issue.

EREHCR T H %2 (£EEE ) ~ EREBEE, BUER
EREFIIEILT, (FENTINRALZ Ak B E BCEErI A Z)
HIMIN) R 5 BB G &R e e, A EREHR
B TEFUEH < 5N AR i SR e b B AR S T T R B S5 S 0
T EHEE

Fractional entitlements if any, to the Rights Shares will
be disregarded in arriving at Entitled Shareholders’
entittements and together with provisional allotments

! The theoretical ex-rights price per Share is equal to (A) the sum of (i) the market capitalisation of the Company
based on the closing price of S$0.16 per Share on the SGX-ST on 24 August 2018; and (ii) the gross proceeds of
the Proposed Rights Issue, divided by (B) the enlarged total number of Shares in issue following the completion
of the Proposed Rights Issue.
U ARSI RERT RS SN (A) AATIIRIE() 201848 24 H A HT AL HTIS0. L6 LS (B i (B R (i) fekit
HHESRTTHY S G T BRA(B) Bt I E 35 1T 5o BRI IR ()
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Listing of the Rights Shares
W B B

which are not taken up for any reason shall be
aggregated and used to satisfy excess applications (if
any) or otherwise dealt with in such manner as the
Directors may, in their absolute discretion, deem fit for
the benefit of the Company.

B < T M Y e 2 R 2 (5 A Y BE) 76 1 DL/, i B
FAthAE ] R PRI B 35 By B HY B <50 B e B e B 38
— RN Y e R 55 (5 A HURE), SR M AR R
e BTHEE T REE -

The basis of allotting any excess Rights Shares will be
determined at the absolute discretion of the Directors. In
the allotment of Excess Rights Shares, preference will
be given to the rounding of odd lots, and Directors and
Substantial Shareholders who have control or influence
over the Company in connection with the day-to-day
affairs of the Company or the terms of the Proposed
Rights Issue, or have representation (direct or through a
nominee) on the Board will rank last in priority for the
rounding of odd lots and allotment of Excess Rights
Shares.

B <t E R A AR R i B IR R EE M B TRV IE R
JE o {EHR <50 R e R B R R M I B 15 B 2 R DU T AR
FI Ry S — 1B, T A BH A 5] HE SR s R R a0 &0
B ST IRACR eI BG B IV E ERARCR, BUEA ]
EEGTAREAN (BR=GEBHHR A NERER ST
AR < 38 BRI L i %

Provisional allotments of Rights Shares which would
otherwise have been made to Foreign Shareholders will
be dealt with in the manner described in Section 3.4 of
this Circular.

JR AT 7y Bo 453584 M SRV ERL  1 ETRE E BU SR B A
FrRREAE 553.4 BT ey T =E . -

The Rights Shares are payable in full upon acceptance
of the provisional allotments of the Rights Shares and/or
application for the Excess Rights Shares.

FE 1 2 35 < W W P T PO E e/ R S B S Y, BT
B BT =T -

The procedures for acceptance, payment and excess
application by Entitled Depositors and the procedures for
acceptance, payment, splitting and excess application
by Entitled Scripholders will be set out in the OIS to be
dispatched to Entitled Shareholders in due course,
subject to, inter alia, the Proposed Rights Issue being
approved by Shareholders at the EGM.
ERREMRFEEZ - ST GBI T4, Bl S S
W7 ~ S~ BN SERE EEE I I TR P Y OIS
PR E I R B ik 4 S AR R R, B B R R SR 1T A TR Y
RIS & O SR A A [E -

On 13 December 2018, the SGX-ST granted approval
in-principle to the Company for, inter alia, the dealing in,
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Trading of the Rights
Shares

BB S

Status of the Rights Sh ares
W E Rt

Non-underwritten Basis

FREIHERE

Eligibility to participate in

the Proposed Rights Issue
SHERT SRR RTH
i

Undertaking s
s

listing of and quotation for up to 179,999,992 Rights
Shares on the Official List of the SGX-ST, subject to
certain conditions, details of which are set out in Section
3.3 of this Circular. Shareholders should note that the
approval in-principle granted by the SGX-ST is not to be
taken as an indication of the merits of the Proposed
Rights Issue, the Rights Shares, the Shares, the
Company and/or its subsidiaries.

Hhns 2 S et 2018412 H 13 H H AL A AR A E], FrH
ok, AL S P 2 EA5 5 ~ EFIsR(E, &%
8 179,999,992 R B34 & M (BRTT & 2Lk 1, 5E15
BN ANFERIAES 3.3 € - REREXE, Wil s
(7] T A A S R A 5 R B R/ B - B R R <
PR ST ~ BB - Bt ERS -

Upon the listing of and quotation for the Rights Shares
on the SGX ST, the Rights Shares will be traded on the
SGX ST under the book-entry (scripless) settlement
system. For the purpose of trading on SGX ST, each
board lot of Rights Shares will consist of 100 Shares or
such number as may be notified by the Company. Odd
lots of Shares in board lot of one (1) Share may be
traded on the Unit Share Market of the SGX-ST.

R < 8 R e — AE BT 18R 5 55 P AR e (B 5 ] 27 B AE
Hinse L 5 (ah) IRESEREAGETRS - B TIE
FNBE L 5 A 5, 5 — B 0 ER B 5 5 BRI LA
100RE B/ F] i AIAHE o — R DAT B 2 A B =] 7 i
BRI -

The Rights Shares, when allotted and issued, will rank
pari passu in all respects with the then existing Shares,
for any dividends, rights, allotments or other
distributions, the Record Date for which falls on or after
the date of issue of the Rights Shares.

BRI BT AR B B RIS 1T, BB BRI AR {7 AE R
B R~ o B B o 25 T T SR S M A PR A H Ry
BRI B TR H B 1% -

The Proposed Rights Issue will not be underwritten, after
taking into consideration of the Undertakings provided
and cost savings in underwriting fees. Details of the
Undertakings are disclosed in Section 3.5 of this
Circular.

TE5 R fe R e S E R RSB 1%, R S TR S
TR EETTAREH(EE - A RIRSEIVAETEE YA A FHER EA
3.5 i -

Please refer to Section 3.4 of this Circular.
SRR NFHERIAES 3.4 6 -

Each of the Undertaking Shareholders has given their
Undertakings to, inter alia, subscribe for their Pro Rata
Rights Shares under the Proposed Rights Issue. In
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Use of CPF Fund s
(FHCPF &&

addition, Beng Hui has, pursuant to its Undertaking,
irrevocably and unconditionally undertaken to the
Company to subscribe for and/or procure the
subscription of any Excess Rights Shares not
subscribed for by the Entitled Shareholders (other than
the Undertaking Shareholders’ Pro Rata Rights Shares).
AR E R R IR AR, BREMIN, RIS e &
TR I AR R L DI R TR e B E O3 - It
&b, Beng Hui EARIEHKEE, N ATHEH S Im kit & 3w
AR FIRRR SR R SRR G5 e W TR (LRSS
B ERARLE DIRE I AR 30 B HT e 2 A1) -

Please refer to Section 3.5 of this Circular for details of
the Undertakings.
BRIEHEIEE, A2 RAAGERIHES 3.5 i

CPFIS Shareholders who have previously bought their
Shares under the CPFIS and wish to accept their
provisional allotments of Rights Shares and (if
applicable) apply for Excess Rights Shares using CPF
Funds can, subject to applicable CPF Regulations,
accept the provisional allotment of the Rights Shares
and (if applicable) apply for the Excess Rights Shares in
accordance with the terms and conditions of the OIS.
Such Shareholders will need to consult their respective
CPF Approved Banks with whom they hold their CPF
Investment Accounts on how they may do so. Any
acceptance and/or application made directly through
CDP, the Share Registrar, the Company or by way of
Electronic Application at any ATMs will be rejected.
JeHIRIECPFIS B A SEHY CPFIS i B S 2 B < 4
HHHCE ERCH R (W) (EFHCPF A HagE sHae e
F, ST CPRAVIE L I P2 i b B e B e ic 2R,
FAEMRIZOISRAA R AFHIZ I T (X078 ) H 55 e 3H 50
i - 2 CE R R E B SR A CPRE &R S HYCPRRR S TERT
s, WA ETTIOE - (B EREEHCDP ~ R {CE
M2 B - BUA B H I BRIV ETHE - AL
AT LR -

CPF Funds cannot be used for the purchase of the Nil-
paid Rights directly from the market.

CPF&: 5 A BE FI Y ELREVE T 55 M SR (S iy 36 3 B0
% o

Save as set out above, CPF Funds may not be used to
purchase shares of issuers on the Watch-list. As the
Company was placed on the Watch-list under the
financial entry criteria and the MTP entry criteria on 5
June 2017 and 5 December 2017 respectively, CPF
Funds can no longer be used to purchase the
Company’s Shares.

br_EAUE R 25, CPREE NG AN EEE SV FAYEE
1T ARy « YA ER 201746 H5H 120174212 H5H
PRI A 155 2 AREAE AR KA 5 (B AR HE A AR N 2244
H, NILCPFEAS R A REHEE AN FHEE -
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3.3

3.3.1

Use of SRS Accounts : SRS Investors who wish to accept their provisional

EFSRSIES allotment of Rights Shares and (if applicable) apply for
Excess Rights Shares can only do so if permitted under
applicable SRS rules and regulations, using the monies
standing to the credit of their respective SRS Accounts.
SRS Investors who wish to accept their provisional
allotment of Rights Shares and (if applicable) apply for
Excess Rights Shares using the SRS Accounts, must
first check with and thereafter instruct their relevant SRS
Approved banks in which they hold their SRS Accounts
to accept their provisional allotment of Rights Shares
and (if applicable) apply for Excess Rights Shares on
their behalf in accordance with the OIS. Any acceptance
and/or application made directly through CDP, the Share
Registrar, the Company or by way of Electronic
Application at any ATMs will be rejected. The SRS funds
cannot be used for the purchase of Nil-paid Rights
directly from the market. Notwithstanding the foregoing,
SRS Investors should consult their respective SRS
Approved Banks for information and directions as to the
use of monies standing to the credit of their respective
SRS Accounts.
SRS & &EHMEZH S EHME ERosE ()
FEEEEOE, HAEHEA SRS HAIFUAM EFMHER
T, AAEHAESE SRS IRFWNER/RAE - SRS fAE#H
LSBT ERCE, W (M) FHEEE A
SRS R/~ FREEHEEHINE, VR CBIER SRSFF TR THE
o, ABRIETRAH SRSIRFHIMERE SRS RrafikiTHiz
B B R R ERCH, S () MR OISHUZRAT
SR EL Y TR A o (L[ E A BCDP ~ R
HHE2 KB SR B S H B B REVEE T-H5E - AT
AT LIZH - SRS SR REE B TS BB R
HIELEIG BT - REH LitHE, SRS M&EHELH L
EIfYSRS HrafiRfT, DR E % ESRS IRFEHESD

fERT=
Governing Law :  Laws of the Republic of Singapore.
BEELE Hrinsz AR ERE -

The above terms and conditions of the Proposed Rights Issue are subject to such changes as
the Directors may, in consultation with the Manager, deem fit. The final terms and conditions of
the Proposed Rights Issue will be set out in the OIS to be despatched by the Company to
Entitled Shareholders in due course, subject to, inter alia, the Proposed Rights Issue being
approved by the Shareholders at the EGM.

bR R e R A SR AT IR S R, e T TR LA PR G P 1 0 R ) TR IR R L B -
I I B B T T AR R R AR OIS, FHA IR S IHBE A GG HR, (ERTHE
TR I O R S TR D R SRR o R SR L A -

Conditions to the Proposed Rights Issue

RSB SR THIRRME

Conditions to the Proposed Rights Issue
B TR S TR R AR
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3.3.2

The Proposed Rights Issue is subject to, inter alia:
BRI BT R S TR S LU R

(@)

(b)

()

the approval in-principle of the SGX-ST for the dealing in, listing of and quotation for the
Rights Shares on the Official List of the SGX-ST granted on 13 December 2018 not
having been withdrawn or revoked as at the date of completion of the Proposed Rights
Issue;

IS 5 Al 2018412 H 13 H [F RIS AL S8 B AR NI S B E R 52 5 ~ B
PO, A3 < 0 BT R 2 1T 52 b R AR A R [ R B

the Proposed Rights Issue, including the allotment and issue of the Rights Shares,
having been approved by Shareholders at the EGM; and

IR 3T, IR S SR I BRI S8 T > PR R & R R AR © R

the lodgement of the OIS, together with all other accompanying documents (if applicable)
with the MAS.

OIS Rz FAM 7 S A2 AEMAS (1 H]) -

SGX-ST Approval
NS s Z it A

On 13 December 2018, the SGX-ST granted its approval in-principle for the dealing in, listing of
and quotation for the Rights Shares on the Official List of the SGX-ST, subject to, inter alia, the
following conditions:

Hhnse <2 ZFnit 2018412 5 13 H [ At AL IR S BB WL B A £ 5 ~ ERiFIsR(E,
BRTT & PL MR

(@)

(b)

()

(d)

(e)

compliance with the SGX-ST's listing requirements;

BRI 5 B B Rt

Shareholders’ approval for the Proposed Rights Issue;
R I EORT R S5 1T R LA

a written undertaking from the Company that it will comply with Rules 704(30), 815 and
1207(20) of the Listing Manual in relation to the use of proceeds from the Proposed
Rights Issue and where proceeds are to be used for working capital purposes, the
Company will disclose a breakdown with specific details on the use of proceeds for
working capital in the Company’s announcements on use of proceeds and in the annual
report;

AN FEIEEARE, ST B T704 (30) ~ 815K 1207 (20) {7 B iR &30 B0
BENES BRI EES R0, AATREATEEERASRFEE RS P EE RS
{5 F B AG 4R,

a written undertaking from the Company that it will comply with the confirmation given in
Rule 877(10) of the Listing Manual with regards to the allotment of any Excess Rights
Shares; and

AL EEHAGE, FE ST 877 (10) fRA RIS A7 E, &

a written confirmation from financial institution(s) as required under Rule 877(9) of the
Listing Manual that the Undertaking Shareholders who have given the irrevocable
undertakings have sufficient financial resources to fulfil their obligations under their
Undertakings..

MR BT T 877 (9) Mg, Ml /i o =L th ik % AT A TR A 1R ARl i R
AR ST IBAT A -
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3.4

Shareholders should note that the approval in-principle of the SGX-ST for the dealing in, listing
of and quotation for the Rights Shares on the Official List of the SGX-ST granted on 13
December 2018 and the listing of and quotation of the Rights Shares is not to be taken as an
indication of the merits of the Proposed Rights Issue, the Rights Shares, the Company and/or
its subsidiaries. The SGX-ST assumes no responsibility for the correctness of any of the
statements made, reports contained or opinions expressed in this Circular.

R ERIE LR, IS 5 At 20185212 H 13 1 5 AL AR TR 38 B TR H IIBsL 2 A £ S ~
BRI, B R Y BT AR (E A R R W BT WER - AN E R
SCETFAEERL o BTN 5 A A A BHER A S TP EA AL - s B B R AV IEREME R
REERFLE -

Eligibility of Shareholders to Participate in the P roposed Rights Issue
R RS BRI S AR R T ER

Entitled Shareholders

Pas %
=

Entitled Shareholders will be entitled to participate in the Proposed Rights Issue and to receive
the OIS together with the PAL or the ARE, as the case may be, and other accompanying
documents at their respective addresses in Singapore. Entitled Depositors who do not receive
the OIS and the ARE may obtain them from CDP during the period up to the Closing Date.
Entitled Scripholders who do not receive the OIS and the PAL may obtain them from the Share
Registrar during the period up to the Closing Date.

GIERER A S B R S TR 31T, W EAER MR A AL IR OIS E[F] PAL B¢
ARE, 1B SUA It &7 FLAFT R S - RULE] OIS f1 ARE HYE I8 SE R = AT £ &L HIHATHE
CDP jzff5 - RULE] OIS I PAL HYGHEIEGEORF R AL H AT R QI S S L Bk -

Entitlements to subscribe for the Rights Shares will be renounceable and are expected to be
tradable on the SGX-ST over a period to be determined by the Board in compliance with the
Listing Manual. Entitled Shareholders will be at liberty to accept (in full or in part), decline,
renounce or trade their provisional allotments of the Rights Shares and will be eligible to apply
for additional Rights Shares in excess of their provisional allotments under the Proposed Rights
Issue. For avoidance of doubt, only Entitled Shareholders (and not the Purchasers or the
renouncees) shall be entitled to apply for additional Rights Shares in excess of their provisional
allotment.

PR ER S0 & e RE A 2 TR Y, HARSE B FM i inse 2 s 5, FIIRHE S &R
TE o GSHEER AT HHEEZ (REEET) ~ B4 RS GBS E AR ERCH, H B
TEEARIS IR S I BT R S T THV R BB 2 SN S A R BB B e g BRI R A0 i - Ry e R, A
SRR (MRS E & B i) AR RO 2 AN S o SRR e B e B0 -

Fractional entitlements to the Rights Shares will be disregarded and will be aggregated with
entitlements to the Rights Shares not taken up or allotted for any reason, and shall be used to
satisfy applications for Excess Rights Shares (if any), or disposed of, or otherwise dealt with in
such manner as the Board may, in its absolute discretion, deem fit in the interests of the
Company. Excess Rights Shares will be allotted in such manner as the Board may, in its
absolute discretion, deem fit in the interests of the Company, subject to applicable laws and the
Listing Manual.

B < 0 TR R 1) 25 G A 1R S, ST R B R At [ I R 9 R 7 B 5 T B < g P — B
8 FRER S ENRAESEUERT (0A), KEEFRRANEAERNEENL T BT
DA T R B o A RIECE - EE SR E AR BT FERE T - TETEER
TE LR BT & A E R ey T ZUET -

In the allotment of the Excess Rights Shares, preference will be given to the rounding of odd
lots. Directors and Substantial Shareholders who have control or influence over the Company
in connection with the day-to-day affairs of the Company or the terms of the Proposed Rights
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Issue, or have representation (direct or through a nhominee) on the board of the Company, will
rank last in priority for the rounding of odd lots and allotment of the Excess Rights Shares.

FERC B 3R 0 BT R FE B SR By Z R VU T ARHR Y RS — 1B - BAREA B N E SR 80ER
BLp B ST IR R R S BV B FAROR, SUEARESE G PANRA (HH2E
AEHEEE A ) FE I B R VS 71 A S 3R 38 B R R B AR S R e AR A% -

The Company will not make any allotment and issue of Rights Shares that will result in a
transfer of controlling interest in the Company unless otherwise approved by Shareholders in a
general meeting.
PRIERCRAER R ARG LR A, BAIAAEA G T LM S &R BRI TT, emEEL
PR RS -

All dealings in and transactions of the provisional allotments of Rights Shares through

the SGX-ST will be effected under the book-entry (s cripless) settlement system.

Accordingly, the PALs to be issued to Entitled Scri pholders will not be valid for delivery

pursuant to trades done on the SGX-ST.

BB B 5 5B P B S SRS S TECAR I IRE (JRARL) SR A8 TET - HIt,
A ERIEERERIPALRHRAEN IR BT ETX S -

Entltled Deposﬂors

Entitled Depositors should note that all correspondences and notices will be sent to their last

registered addresses with CDP. Entitled Depositors are reminded that any request to CDP to

update their records or effect any change in address must reach CDP not later than 5.00 p.m.

(Singapore time) on the date falling three (3) Market Days before the Books Closure Date.

ERERPIETE, FrAEHER A E M MECOPHY RIS sl - SH8&EIRSE, MEXK

CDPEE ¥ HAC k85 otk AR, WVRAEIS 1RB ) H AT = (83525 H N P50 Z Rl (Rriisf)
1£3ZCDP -

Entitled Scripholders
Pas

ZIS VN

Entitled Scripholders should note that all correspondence and notices will be sent to their last
registered addresses with the Company. Entitled Scripholders are reminded that any request to
the Company to update their records or effect any change in address must reach the Share
Registrar, Tricor Barbinder Share Registration Services at 80 Robinson Road #02-00,
Singapore 068898 not later than 5.00 p.m. on the date being three (3) Market Days prior to the
Books Closure Date.

EIIEERFEEE, A BB AT EAR A B SRR S5 CHItt - 3FER, (£
AN R IVEC S E T BG B M B AYEE K, AR ENME LR HATS #E5E H T R AT
#%#£80 Robinson Road #02-00, Singapore 068898 Tricor Barbinderf5 7% {LEE R -

Entitled Scripholders who are holding physical share certificates are encouraged to open
Securities Accounts if they have not already done so and to deposit their share certificates with
CDP before the Books Closure Date so that their Securities Accounts may be credited by CDP
with their Shares and the provisional allotments of Rights Shares. Such Shareholders shouId
note that their Securities Accounts will only be credited with the Shares on the twelfth (12' )
Market Day from the date of lodgement of the share certificates with CDP or such later date as
CDP may determine.

EREIEEIR AR A B ASRSE MRBH LS IR = & S MBI EEFIR P, WAEI (R85 H A
HZEF ACDP, u@CDPTLﬂ“@{FﬁE’T“%fﬂFﬁua)\ﬁtﬁEI’JHﬂﬁ%ﬂiﬁii"“%ﬁﬁxﬁmﬁﬂﬁﬁ =
SLREARE LR, M FIAVEEZRIR S A &R 5 COPHE S fe 52 H RHESS 1211 (B12{E 5 a2 H) 5L
CDPJiE SR AY HHA & 50 AREE -
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Notwithstanding the foregoing, investors should note that the offer and sale of, or exercise or
acceptance of, or subscription for, provisional allotments of the Rights Shares to or by persons
located or resident in jurisdictions other than Singapore may be restricted or prohibited by the
laws of the relevant jurisdiction. Crediting of provisional allotments of the Rights Shares to any
securities account with CDP, the receipt of any provisional allotments of the Rights Shares, or
receipt of the OIS and/or any of its accompanying documents, will not constitute an offer or sale
in those jurisdictions in which it will be illegal to make such offer or sale, or where such offer or
sale will otherwise violate the securities laws of such jurisdictions or be prohibited. The
Company reserves absolute discretion in determining whether any Shareholder located or
resident outside Singapore may participate in the Proposed Rights Issue.

BEH LIHE, HEEEEE, AR SRR I A S DM R B R E - ST
{if ~ B2 BRI S B TR EFOEE, W RE 2 AH B EA B A ERAVIRFIEEE (F - KB a0
B ERCEEEC A COPHMEMEEZRIRE, REZI S BRI E ERCEH, sUXE] OIS K/EH AL (T
B S S A, PR S S FORENR = iR VSR B I - L RAE R AT RS BRI AT K,
BRI EAE R R S AY S R R S 5% B A E R BRI AL I - W DRE R HT I
BEANEUE AR NI M B SRR 75 T S B I T SR T S I BT 38 1T, AN TR EHIEVE
T

Foreign Shareholders

y @:v EE

The OIS and its accompanying documents relating to the Proposed Rights Issue will be lodged
with the MAS in Singapore. The OIS and its accompanying documents have not been and will
not be lodged, registered or filed in any jurisdiction other than Singapore. The distribution of the
OIS and accompanying documents may be prohibited or restricted (either absolutely or subject
to various relevant securities requirements, whether legal or administrative, being complied with)
by the laws of certain jurisdictions.

OIS Je s Bl B <38 B WA S8 THIAHBE S RHZACAE T IISEMAS - OIS R HL R S -3 A0
B AREA GAER IS LM EA EEAE LR - Bacslrte - U e AEE AR EZE L
SR OIS K BRI S A3k (AR B0z S AR B TIEUT RIS 77 MH B 2R IVATER) -

For practical reasons and in order to avoid any violation of the securities legislations applicable
in countries other than in Singapore where Shareholders may have their registered addresses,
the Proposed Rights Issue is only made in Singapore, and the OIS and its accompanying
documents will not be despatched to Foreign Shareholders or to any jurisdictions outside
Singapore.

BB IR A, W Fs T SR SO IS LAY N 52 B Y E6 27055, R Al REAERZ A & scitit, 2
I BT S TIE GERT IR N AT, OIS R AR SCAFAN & 4 R 45T SR SR BICHT IR DA
SMERENEE R -

Accordingly, Foreign Shareholders will not be entit led to participate in the Proposed
Rights Issue. No provisional allotment of the Right s Shares will be made to Foreign
Shareholders and no purported acceptance of Rights Shares or application for Excess

Rights Shares by Foreign Shareholders will be valid
PRILL, S35 M BR R AR 2 B L IO SR B B I B A A Y 38T - B BT ERCE R A & BB 45
SEA MR, 158 5 MSE BROIRF SR B S R R R 4 52 | BB < T W A 0 il P S R L R 2

The OIS and its accompanying documents in relation to the Proposed Rights Issue will also not
be despatched to persons purchasing the provisional allotments of Rights Shares through the
book-entry (scripless) settlement system if their registered addresses with CDP are outside
Singapore as at the Books Closure Date and who have not, at least three (3) market days prior
to the Books Closure Date, provided to the Share Registrar or CDP, as the case may be,
addresses in Singapore for the service of notices and documents (“Foreign Purchasers ).
Foreign Purchasers who wish to be eligible to participate in the Proposed Rights Issue may
provide a Singapore address by notifying in writing, as the case may be, (i) CDP at 9 North
Buona Vista Drive, #1-19/20 The Metropolis Tower 2, Singapore 138588, or (ii) the Share
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Registrar at 80 Robinson Road #02-00 Singapore 068898, by 5.00 p.m. on the date being three
(3) Market Days prior to the Books Closure Date.

W 3 0 R BT E RO BRIV E X (B ME E B ), B BEIRE (R D) SR ARG NE IR F A
CDPE5CH st bl R Mg sh, R AMAE (5 1HBF H 2/ 0 =(8'&3E H Al 725 RAERT hIE 28 2 8 A1
S AL £ (45 RS L R R.CDP, 1R 175 5 T XE , FI OIS Jiz Ff b B e B8 < 0 5 i A T O S A
W EICAGEZFIMCEE - A BRSSPI S S R S TV MBI & T 1A
P HAT={&& 3 0 TP 50 Z B, A E s Al (RIEIME) et st ()4:CDP, £9
North Buona Vista Drive, #1-19/20 The Metropolis Tower 2, Singapore 138588, (ii) H75{CHE
J%: 80 Robinson Road #02-00 Singapore 068898 -

The Company reserves the right to reject any acceptances of Rights Shares and/or applications
for Excess Rights Shares where it believes, or has reason to believe, that such acceptances
and/or applications may violate the applicable legislation of any jurisdiction. The Company
further reserves the right to treat as invalid any ARE, ARS or PAL or decline to register such
application or purported application which (a) appears to the Company or its agents to have
been executed in any jurisdiction outside Singapore which may violate the applicable legislation
of such jurisdiction; (b) provides an address outside Singapore for the receipt of the share
certificate(s) or which requires the Company to despatch the share certificate(s) to an address
in any jurisdiction outside Singapore; or (c) purports to exclude any deemed representation or
warranty.

AN E PR TR AT AT B < b B Y 1952 B/ R < b R AR R AR R Y B 5, AR el R EA HE
HE(E, SR R/ 5 AR E AT A B @AV E AR - AN ERHARE, ARS 5 PAL
OREE DU R R S BB 48 5T IR FR S5 Bl iy R Es () AN BB EAREE A R EAERT I LA
EA EEE BB THYE AT R AT AR S 5% m A B G Ay FVA R (0) SRHBRR (a8 ik
TERT ISR S b B K A B A 7 38 T AT I UM Sl A B & A itk 8¢ (€) SAEHRER A
AR R BRI B RS T -

If it is practicable to do so, arrangements may, at the discretion of the Company, be made for
the provisional allotment of Rights Shares which would otherwise have been provisionally
allotted to Foreign Shareholders to be sold “nil-paid” on the SGX-ST as soon as practicable
after dealings in the provisional allotments of Rights Shares commence. Such sales may,
however, only be effected if the Company, in its absolute discretion, determines that a premium
can be obtained from such sales, after taking into account expenses to be incurred in relation
thereto.

WA AT, A E] A BTG R E 3R 0 0 Ry B e e 3R L 2o B, S R E R R E e B 455 S M
SRAYBCARAE PR 48 R e BT E B AR 16X S R | PERT I X A A DU AR R - (HHAAAE
A FRYIEF EAERE A WEE i DA & SR n B T, A TS & -

The net proceeds from all such sales, after deduction of all expenses therefrom, will be pooled
and thereafter distributed to Foreign Shareholders in proportion to their respective
shareholdings or, as the case may be, the number of Shares entered against their names in the
Depository Register as at the Books Closure Date and sent to them by ordinary post to their
respective mailing addresses as recorded with CDP or in such other manner as they may have
respectively agreed with CDP for the payment of any cash distributions at their own risk,
provided that where the amount of net proceeds to be distributed to any single Foreign
Shareholder is less than S$10.00, the Company shall be entitled to retain or deal with such net
proceeds as the Directors may, in their absolute discretion, deem fit, and no Foreign
Shareholder shall have any claim whatsoever against the Company, the Directors, the Manager,
CDP and/or the Share Registrar in connection therewith.

FTA 2R B S BT, AR BRI, RIS B ARREL G, SR s kE s HE
PR ARHER 2 T RA R BE, B oBcsa RN R, LI E Tz 7 HF L S E Bl
CDPryHisik, BCLIMT2 8L COPREE g B & NMEMERE 2 BcHIS T2, & o lcka il
B SMRE RUF U 2 AR T 10.00 TTHEM T, AEIAE IR SE S ] BTTRYE A E &Y F
Wit B 52, BARTIRIMERII NG RALE ~ EE - & - COP Ro/siers CHH R B o]
HHEEREEEE K -
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3.5

Where such provisional allotments of Rights Shares are sold “nil-paid” on the SGX-ST, they will
be sold at such price or prices as the Company, may in its absolute discretion, decide and no
Foreign Shareholder shall have any claim whatsoever against the Company, the Directors, the
Manager, the CDP or the Share Registrar in respect of such sales or the proceeds thereof, the
provisional allotments of Rights Shares or the Rights Shares represented by such provisional
allotments.

U ETEIR 0 B ERC AR AE T I S S R LU AR R iU &, IR e BfTRIE R E
BRI EE R, MM A FES « &8 - CDP s B A HH R s i e &
7 RS RT B S o e #E TR BB B B AR L nAH BRI (B R 0K -

If such provisional allotments cannot be or are not sold on the SGX-ST as aforesaid for any
reason by such time as the SGX-ST shall have declared to be the last day for trading in the
provisional allotment of Rights Shares, the Rights Shares represented by such provisional
allotments will be issued and allotted to satisfy excess applications or disposed of or dealt with
in such manner as the Directors may, in their absolute discretion, deem fit, and no Foreign
Shareholders shall have any claim whatsoever against the Company, the Directors, the
Manager, CDP and/or the Share Registrar in connection therewith.

W3S EL T TE B AR BT NI 5 5 B B M B < 0 B E B AR (8 — R AN E (T B iR VA BORBE
HTIN5 5T Zy P & H, Rl BB 7 Fic BRAR R A R <00 o PR s FH 2Ie 88 17 R i & DU e B R HH B B B
S EFEETIVER HEEN TR E, I MR A G A E ~ =5 - &3 - CDP J/EE
ZAERAR R A b L R AH BT E 50K -

Shareholders should note that the special arrangements described above will apply only to
Foreign Shareholders.

RORIEEE, Bt ZHE B AR EE MR -

The information set out in this section is not to b e regarded as advice on the position of
any Foreign Shareholder. Foreign Shareholders who a  re in doubt as to their position
should consult his professional advisers without de lay.

KEIFFIE RN SR BB RIMNR LGRS - SN SCE N H ISR SR AR
%%EEF:E °

Notwithstanding the above, Entitled Shareholders an d any other person having
possession of the OIS and/or its accompanying docum ents are advised to keep
themselves informed of and to observe all legal req uirements applicable thereto at their
own expense and without liability to the Company. N 0 person in any jurisdiction outside
Singapore receiving the OIS and/or its accompanying documents may treat the same as
an offer, invitation or solicitation to subscribe f or any Rights Shares unless such offer,
invitation or solicitation could lawfully be made w ithout violating any regulatory or legal
requirement in such jurisdiction.

BER LM, (IEHRHA OIS R/EFTH SR SR M EA AL - EBEITER R
R RS EETRTE BRARSE - ARFRREEE - FIBRSSMER A ER—EAMER
AWE] OIS R/ SiBTh SXHA i HA R R S BT IV EMT R ~ BEREAE, FRIELEE
4~ BABHEREXEAERE N ATAIR A B RAVERNERBUEREX -

The procedures for, and the terms and conditions applicable to, the acceptance, renunciation
and/or sale of the provisional allotments of Rights Shares and for application for Excess Rights
Shares pursuant to the Proposed Rights Issue will be set out in the OIS and its accompanying
documents to be despatched by the Company to the Entitled Shareholders in due course.

3R < T H T e O AR B TSCEE R/ B B T R B PR e ok, B AR s b B e 5%
T3 B EOHT B BRI HH 5 TRFEN OIS R/ STt S oh 2 Bl Y i B R IC A S G ABAEH

Undertakings by the Undertaking Shareholders
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AR R AGE

Undertakings
7 =-

As at the Latest Practicable Date, the interest of the Undertaking Shareholders in the Shares
are as follows:
BEREATTH, AR ST

Undertaking Shareholders Direct Interest Deemed Interest
AREERR =R £ [t

Shares % Shares %

talag Bate italag Btk

Beng Hui Holding PTE. Ltd. 71,668,900 59.72 - -
Beng Hui #ZEAEFA AA R A E(S)
Vincent Lim Hui Eng™® 951,172 0.80 71,668,900 59.72
FRENE
Patrick Lim Hui Peng®? ® 951,172 0.80 71,668,900 59.72
FARREE
Johnny Lim Huay Hua®® 951,172 0.80 71,668,900 59.72
REET
Eileen Lim Chye Hoon® 729,285 0.61 71,688,900 59.74
PRigRES
Notes:
Pk

(1) Vincent Lim Hui Eng holds 21.00% of the issued share capital in Beng Hui
MENE A Beng Hui 25 1TA% (7 21.00% -
(2) Patrick Lim Hui Peng holds 21.00% of the issued share capital in Beng Hui
HrENEEA Beng Hui E2817H5 > 21.00% -
(3) Johnny Lim Huay Hua holds 21.00% of the issued share capital in Beng Hui
MEETIRFA Beng Hui B35 1TH( 2 21.00% -
(4) Eileen Lim Chye Hoon holds 16.00% of the issued share capital in Beng Hui. In addition, Eileen Lim Chye Hoon's
deemed interests arises from the 20,000 Shares held by her husband, Ken Hing Kah Wah.
I RFA Beng Hui 231 TR (7~ 16.00% < [H51, PRizEEsA 20,000 RERHEMER K HoLF: Ken Hing Kah Wah #
o
(5) Vincent Lim Hui Eng, Patrick Lim Hui Peng, Johnny Lim Huay Hua and Eileen Lim Chye Hoon are siblings.
PRFHET ~ PRMERE ~ PRERTL - MRIEES Ry ST sh itk -

To show their support for the Proposed Rights Issue and demonstrate their commitments to the
Group, Beng Hui, Mr Vincent Lim Hui Eng, Mr Patrick Lim Hui Peng, Mr Johnny Lim Huay Hua
and Ms Eileen Lim Chye Hoon, had on 28 September 2018 respectively undertaken to the
Company and the Manager that in respect of their respective direct interest in the Company,
each of them had undertaken to subscribe for and/or procure the subscription and payment, in
full for their Pro Rata Rights Shares, being their pro rata entittement under the Proposed Rights
Issue, in accordance with the terms and conditions of the Proposed Rights Issue, on or prior to
the Closing Date.

RN SRR S W BT S 1T, W AR B RS, MR - MRS - PRERE - MREERATY
I EECH 2018 4£ 9 H 28 HA3HlR/AFIFLHE, srHESEIEA SN EE R & KB IR B SRS
R < 0 R R S T T B KA R 1 AR 8 1 H BB il AR e B b B A AR 33 1T Y &5 B e LL
B i 2/ B R P < b R R O BRI S AR

In addition, Beng Hui had undertaken to subscribe for and/or procure the subscription of the
Undertaking Balance Excess Rights Shares, which covers up to 67,122,441 Excess Rights
Shares under the Proposed Rights Issue, to the extent that such Rights Shares are not
subscribed for by the other Entitled Shareholders (other than the Undertaking Shareholders), in
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accordance with the terms and conditions of the Proposed Rights Issue, on or prior to the
Closing Date.

B4, Beng Hui 7 2K E B R/ SRS 22 L A ER 00 B TR BR AR, RIS e B e b A 38 1T
HROIER AT 67,122,441 WEER <5 b B0 IR, 15 T AR PR BRI R T B < b W (G R B
BRON), TR G i B e BT R S TR RRICRIR IR T R Bl F A& R i 5e oK T -

In the Undertakings, each of the Undertaking Shareholders has undertaken to the Company
and the Manager, inter alia, to exercise or procure the exercising of all their voting rights in
favour of resolutions relating to the Proposed Rights Issue, at the EGM. As at the Latest
Practicable Date, the Undertaking Shareholders have an aggregate interest of 62.73% of the
issued share capital of the Company.

TEAEE T, T RFER R E A A ) SRS /E EGM TSRk TEEATA RAME, LUsiE
BRI S BT R R T A BRI - BIERE AT H B SRR R 2 R A B E S TR
1y 62.73% -

The obligations of the Undertaking Shareholders as set out in the above are subject to and
conditional upon:

KGR R HI RS EAEY R b, 02 PUT BRAFRRI:

(@ the receipt of the listing and quotation approval in-principle notice from the SGX-ST for
the listing and quotation of the Rights Shares on the Official List of the SGX-ST;

WCERT I 32 55 TRl 1 B0 < 0 T R AR D3R 52 2 B SE AR R R (At A S R A

(b) the Proposed Rights Issue, including the allotment and issue of the Rights Shares,
having been approved by the Shareholders at the EGM; and

o o s P BT SR T, LRI B AT R AVIC S ISR T T ESER R EGM it

(c) the lodgement of the OIS, together with all other accompanying documents, by the
Company with MAS

AN FE] R MAS BEAZHT OIS K firA HoAth R S0

(the “Undertaking Conditions ").
(" AR

The Undertakings shall terminate (i) if the Company decides not to proceed with the Proposed
Rights Issue, upon the release of an announcement by the Company of such decision; or (ii) if
any of the Undertaking Conditions is not fulfilled on or prior to 28 February 2019 (or such other
date as may be agreed in writing between the Undertaking Shareholders, the Company and the
Manager) (“Termination Date "), on the Termination Date.

eI () A FEHESHIE A SRR E N TSI S B T 80 (1) WRAERREE R E
201942 H 28 Hei&% 1L HHI("4% 1L B") (SR ER ~ A FIFIESHE > [ o] 58 L E P =X & oAt
HEA) ZHIARETT -

Undertaklnq quhts Shares as a percentaqe of the Pr __ oposed Rights Issue

On the assumption that the Proposed Rights Issue is fully subscribed by all Entitled
Shareholders and no new Share is issued on or prior to completion of the Proposed Rights
Issue, upon completion of the Proposed Rights Issue, the Undertaking Shareholders will have a
total interest in approximately 62.73% of the enlarged share capital of the Company.
f&:&%ﬁ%fﬁ RO ST E AT A R 2 BRI, ELAE R B e R R S 1T 58 i B

Ail, AR #1T, ARSI S BT S T o8 iR, ARSI SRR N T B R A & 514
62.73%HE -
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On the assumption that there are no subscription applications for the Rights Shares by the
Entitled Shareholders (other than the Undertaking Shareholders), and that Beng Hui subscribes
for all such Excess Rights Shares, the Undertaking Shareholders would have a total interest in
approximately 85.08% of the enlarged share capital of the Company.

(B e el BT S AT AT SRS B AR (oG RE R LASD), 1T Beng Hui 52 1 AT It
SR e BTV ERICAE, AIREEIR SRR A 1 I B R REA & 5147 85.08% HEFE -

Payment by Beng Hui

Beng Hui 58k

Beng Hui previously extended Beng Hui Loans of S$11,500,000 to the Company. As
announced by the Company on 22 March 2018, the loan agreement in respect of the Beng Hui
Loans was entered into on 19 March 2018, with interest chargeable at 3.92% per annum and
repayable by the Company in full after 12 months from the date of disbursement, subject to
cash flow availability, or a further period on terms mutually agreed. The proceeds of the Beng
Hui Loans were used mainly to settle liabilities of the Group’s galvanised steel wire factory in
Oman as part of the exit process from that investment.

Beng Hui Jil 4540 S 11,500,000 JTERER] - AL HFL 2018 4= 3 H 22 H/A1T, Beng
Hui ARSI E TS 2018 4 3 H 19 HeR], FFZFIE 3.92%, Bz Hit 12 (8 H & H
AN REE, SR EREEIINE, 25— R G EN R A - Beng Hui BERVUL S
FE PGB B D] = 58 P AR iy & (5, AR R 2 BRG] -

The aggregate payment for the subscription of Beng Hui pro-rata entitlement of the Rights
Shares under the Proposed Rights Issue is to be satisfied entirely by the offsetting of the
outstanding amount of Beng Hui Loans. After such offsetting, there remains a Balance Sum of
S$2,362,215 due by the Company to Beng Hui.

PRI SR 3 BT e 31T, Beng Hui (RECHIA REZER 38 B 3 B SR ERR, T LL5E 2984 Beng
Hui S5V ARIEEREE - MAELLIREE 2 1%, AN EIER Beng Hui ZGRERERT A ¥ 2,362,215 7T

The offsetting of the loans extended by Beng Hui is presented as follows:

Beng Hui EERCESAHFE S 5 =40 T

Amount to be paid for Offsetting against Balance due by the
pro-rata entitlement of Beng Hui Loans Company to Beng Hui
the Rights Shares #&8H Beng Hui B2k (i.e. Balance Sum)
2 L 45 8 B < 0 T R 2 F] JERT Beng Hui 3K
£H BRER (BN BRERARER)

Beng Hui S$9,137,785 S$11,500,000 S$2,362,215

The payment for the subscription by Beng Hui, pursuant to its Undertaking, of any Undertaking
Balance Excess Rights Shares is to be satisfied by the offsetting of the Balance Sum and any
shortfall will be satisfied by Beng Hui in cash. On the assumption that there are no subscription
applications for the Rights Shares by the Entitled Shareholders (other than the Undertaking
Shareholders’ Pro Rata Rights Shares), and that Beng Hui subscribes for all Undertaking
Balance Excess Rights Shares, the total subscription amount payable by Beng Hui for all
Undertaking Balance Excess Rights Shares is S$5,705,407 of which S$2,362,215 will be
satisfied by offsetting of the Balance Sum and balance subscription amount payable by Beng
Hui in cash would be S$3,343,192.

Beng Hui fREZHKEE, $HEMAUKEEN IR S8 BB EREAE, DUCGREREEEH & A A
KRR ST - BEErEIeR (PRRaaRe RIREEBIREREIT) 725 AR B3 &
Wz, 17 Beng Hui 58 1 AT AKEEH IR ERIR 50 &0 L Il Beng Hui SR AR ERAYEEH
RS TR R S i 5,705,407 T, EAEiE 2,362,215 JURFEH ZGRERBRIKEH, 1
Beng Hui DIFR 7 (3 (T 3R e BT e A e AR AR R 3,343,192 7t -
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4.1

4.2

No commission or fee will be payable by the Company to the Undertaking Shareholders in
consideration of the Undertakings. Each of the Undertaking Shareholders has made advance
payment to the Company in respect of the application moneys to be paid pursuant to their
respective Undertakings and the Company has confirmed receipt of the same.

AN T REEAR, A G ARG S A S EE M - FoRKeh E R R TR EE AR H a5 70H
FAREEARNE], AL 5 E U EOH % -

PURPOSE OF THE PROPOSED RIGHTS ISSUE AND THE USE OF PROCEEDS
ERHSHBETRETENRESHAR

Rationale

Hh

The Company is undertaking the Proposed Rights Issue to strengthen the financial position and
capital base of the Group. The Company believes that the Proposed Rights Issue will improve
the Group’s working capital position, strengthen the Group’s balance sheet and thereby provide
the Group with more flexibility and enhance its ability to formulate, strategise and execute its
business plans. A stronger financial position will also allow the Group to seize opportunities for
business growth through acquisition opportunities and expansion in a timely manner and as
and when the opportunities arise.

AN F ARG IR e BT T, R DGSRILEEITEIRAIE A - AAFHE, ARSI &N
RS 2R E K, s LEENVEEAER, [EmAEEREERNEEE, I
femHAHIE ~ BEUERISNIET A SR Ea T EHIRE T - MAGHE B R 2 rIlA BHIR LR (E SR B RE S £
R IR A B A RTR SRR SE B R -

As at the Latest Practicable Date, the Directors are of the reasonable opinion that the
improvement in the financial position and capital base of the Group will facilitate the efforts of
the Group towards exiting the Watch-list.

BEREITH, BEMEHEN, SEMEIRIE ARG EZNE AN A SR TS
ZAH -

In addition, depending on the price per Share upon the completion of the Proposed Rights
Issue, the market capitalisation of the Company may increase upon the completion of the
Proposed Rights Issue and allow the Company to fulfil the second limb of the financial exit
criteria and the MTP exit criteria as described in sections 2.1(a)(ii) and 2.1(b)(ii) respectively of
this Circular.

BEAN, MR B I TR S T R I R (ERE, A ST E TR G S I B TR T 58
FRASEIN, fE FeEF A SR TIA S IR RV EE R RIMT PR HAEE A0 A BRI E 2R 2.1(a)(i) &
1 2. 1(b)(ii) i A AT -

The Proposed Rights Issue will also provide Shareholders with an opportunity to maintain their
equity participation in the Company.
R < EORT R S  T th R BRE AR (— (HE E 2 B S R I -

Use of Proceeds
HEeRAR
Maximum Subscription Scenario

RAREHETE

Based on the Existing Share Capital and assuming that all the Entitled Shareholders subscribe
in full for their pro rata Rights Shares under the Proposed Rights Issue, 107,503,350 of the
179,999,992 Rights Shares under the Proposed Rights Issue will be paid for by Beng Hui by
offsetting part of the Beng Hui Loans to leave the Balance Sum and the remaining 72,496,642
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Rights Shares under the Proposed Rights Issue will be paid for in cash of approximately S$6.2
million, and the Net proceeds after deducting estimated expenses of approximately S$0.5
million are expected to be approximately S$5.7 million.

IRIBERARTER, WA SR R S GRS T T e R A L O 2 3Eee i &
WA, PRI S S THYER S0 BT 179,999,992/ o, 1%75107,503,350/¢ HifBeng Hui
HoriEiBeng HUlERRERAH FIGR 72,462,642 3 8 BTG, MRS AR S0l BT 21T A,
T LS 6208 U3 2 S (] RATIRRE T i SOE TTida 8 F & e THE T4 R i 5708 e

Minimum Subscription Scenario

R/NeEHEITE

Based on the Existing Share Capital and that none of the Entitled Shareholders (other than the
Undertaking Shareholders who subscribe for the Rights Shares in accordance with the terms of
the Undertakings) subscribes for any Rights Shares, the entire 179,999,992 Rights Shares
under the Proposed Rights Issue will be paid for by the Undertaking Shareholders by offsetting
all of the Beng Hui Loans and a cash payment of approximately S$3.8 million, and the Net
Proceeds after deducting estimated expenses of approximately S$0.5 million are expected to
be approximately S$3.3 million.

MR AR E AR, HETBIREE (FRREME R 2 IR Rk aR R 0 R e S 1) i A S AT 3
I BRI AL, FUIAR B e S R e TR S AT - 2 80179,999, 992 i Bl <5 1 5 37 e s FH K B R PR
R Beng HUi SO S A 3R 48380 7T, HAUPR(E T2 Al ¥ 508 TTig, )5 an &y Ry
H330& T -

Shareholders should note that the estimated expenses for the Proposed Rights Issue has
increased from the approximate figure of S$0.3 million as previously disclosed in the
Announcement to approximately S$0.5 million. Consequently, the estimated Net Proceeds
under the Maximum Subscription Scenario and the Minimum Subscription Scenario, after
deducting the estimated expenses of approximately S$0.5 million, has decreased from
approximately S$5.9 million to approximately S$5.7 million and from approximately S$3.5
million to approximately S$3.3 million, respectively.

R REE R, Bt el TR S T IV A ST AL SR A & T R 4 s S0 JT b N B i &Y
S50E7T - (AIL, FEFIFREHTHES0E (Mhat 8 MR, moRaelET MR Nl T % T T 77 751
TEHTEE4S00E TR/ D EHTELUSTOHE, RAEHT 43505 TR/ D 243308 7T -

The Company intends to use the entire Net Proceeds from the Proposed Rights Issue under
both the Maximum Subscription Scenario and the Minimum Subscription Scenario in
accordance with the proportions set out below:

RN FEFTEAR B R S B R TR AR " R " M " NI T AR TN E
ELE 2= B S s

Use of Proceeds Maximum Subscription Minimum Subscription
B A% Scenario Scenario
EATORE T E B/ NTORE T
(S$ mil) % (S$ mil) %
EEET [ERa)=w wEEE [ERa)=w
JC
R&D activities and patents 1.9 33.33 1.8 54.55
applications
b s BB AR
Expansion of production 2.0 35.09 1.4 42.42
facilities, product range,
engineering capabilities, cyber
security operation and
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digitalisation service offerings
%ki%&% Emml T
* MRS L R E N S B

1HEE

Repayment of borrowings 0.8 14.04 - -
HEEK

General working capital 1.0 17.54 0.1 3.03
— e R

Total Net proceeds arising 5.7 100.00 3.3 100.00
from the Proposed Rights

Issue

ERBSHEENR BT REGEE

1

The above allocations are based on the Maximum Subscription Scenario and the Minimum
Subscription Scenario only. In the event the Net Proceeds fall in between the Maximum
Subscription Scenario and the Minimum Subscription Scenario, the Company will make the
necessary announcements on the allocations when the final Net Proceeds have been
determined. It is anticipated that the allocations would not deviate significantly from the above
illustrations.

VRSP S S UL WS E SN AN I SR T SEEnVINS - oAU L SAE S S UiV
], X EIRHEREE S F U R D S 3 S N - THETEC B G B B PIRE A KR R -

Pending the deployment of the Net Proceeds, such proceeds may be deposited with banks
and/or financial institutions, invested in short-term money market instruments and/or
marketable securities, or used for any other purposes on a short-term basis as the Directors
may deem appropriate in the interests of the Group.

FEBHFFIN A 1T, BB S A NSRAT AT (BK) SRS, BE R T TR R/ s [HRE
77, B AR ) B S 0 2 mT RE R B B M) A ASE R

On the basis that the Undertakings are fulfilled by the Undertaking Shareholders and barring
any unforeseen circumstances, the Directors are of the opinion that the Net Proceeds from the
Minimum Subscription Scenario will be sufficient to meet the Company’s present funding
requirements and will be sufficient to enable the Company to meet its obligations and continue
to operate as a going concern.

TEARGERE R BT TAREEIVERE b, PRIFMBREMR A TR AVIE N, EEMER, S \a8lg T 20950
wih e UG 2 A FIHY B ATV E 70K, KR DAEA SR TH R, WS b —ERr e nyhsE
HAE -

The Company will make periodic announcements on the utilisation of such proceeds from the
Proposed Rights Issue as and when such proceeds are materially disbursed and provide a
status report on the use of the proceeds in the Company's annual report. Where the proceeds
have been used for working capital, the Company will also provide a breakdown with specific
details on the use of proceeds for working capital in the announcements and status reports.

i L B RREN S, N B 0 A 3R 0 BT A 3 1T B s I B, AR X B8
¢%ﬁ B AR E - RGN RS, A FHR A SRR & o E2 (R
TR S U R B BGIHAH 4 -

5. FINANCIAL EFFECTS OF THE PROPOSED RIGHTS ISSUE
ERH S ETR BRE
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5.1

The financial effects of the Proposed Rights Issue set out below are purely for illustrative
purposes only and are not necessarily indicative or a projection of the actual future financial
performance or financial position of the Group after completion of the Proposed Rights Issue.
ORI e BT R T B B E TR EH Y, A —E R AR BRI e B
ST 5 AR B PE A B AT 5 00 BV 5 IR s BT

The financial effects of the Proposed Rights Issue have been computed based on the latest
audited consolidated financial statements of the Group for FY2017. The financial effects of the
Proposed Rights Issue under both the Maximum Subscription Scenario and Minimum
Subscription Scenario are presented herein after taking into account the following assumptions:
FEER IS B R T s S B R DR SR 1201 7R A T — M B TN & DR 5 iR Ryt LA
B - FEFELL T Baets, BRI e E ST SRR T " M "R/ N T F I B Y|
AT

(a) for the purpose of computing the financial effects of the Proposed Rights Issue on the
NTA per Share of the Group, the Proposed Rights Issue is assumed to have been
completed on 31 December 2017;

& T RHA SRR ST R T HERTRCF AR EEN B E, FUE R e B
B SEATELFA20174E 12 H 31 H FERK;

(b)  for the purpose of computing the financial effects of the Proposed Rights Issue on the
EPS of the Group, the Proposed Rights Issue is assumed to have been completed on 1

January 2017,
5 1 RHEE R B RO B AT R B R R e M B R, (B i R B BB SR AT
CA20171H 1H 58K

(c) the estimated expenses incurred in relation to the Proposed Rights Issue is
approximately S$0.5 million; and

SRR T ORI ST T A 72 A B 40 A7 50 T R

(d) the Beng Hui Loan has been provided on 31 December 2017.
Beng HUit 2017412 A 31 H 2t & 3K .

Share Capital
2Z

As at the Latest Practicable Date, there are no other share options or awards or convertible
securities under which the Company has an obligation to issue additional Shares. The effects
of the Proposed Rights Issue on the issued share capital of the Company are as follows:

Pt mIT H AN GG AERYME 1T HAN R SR SR B e T A SR Y 2075 © i by EORT A
BITHANFCETRANZEAT

Maximum Subscription Minimum Subscription
Scenario Scenario
BRI BN
No. of S$'000 No. of S$'000
Shares HreTT Shares T T
('000) (‘000)
R B (FH2) R BT H2)
Existing Share Capital 120,000 43,461 120,000 43,461
BAERA
Add: Rights Shares to be issued 180,000 15,300 180,000 15,300
under the Proposed Rights Issue
o ARSI S E R RTIE
BITHR B E R
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5.2

5.3

Issued share capital after the 300,000 58,761 300,000 58,761
Proposed Rights Issue
ERASWENRRTERNERTR
N

NTA
FRAVERE

Assuming that the Proposed Rights Issue had been effected on 31 December 2017, the
financial effects of the Proposed Rights Issue on the NTA (representing NTA attributable to
equity holders of the Company) and NTA per Share of the Group would be as follows:

B S R e Y BT R S5 TR 201 74E 12 31 H AR R, RIS S & R ST HIF AL &E
(REAERENALERCRF R EE) NEEERIFAT &E g8 T

Before the Immediately after the Proposed Rights Issue
F’ropotl%ed Rights BEHR WA RITR
ssue
BRI SN ENR Maximum Minimum Subscription
TR Subscription Scenario
Scenario /N E
LN YA

NTA 29,974 44,774 44,774
(S$'000)
FHEEE
Cer i 1-ot)
No. of Shares 120,000 300,000 300,000
('000)
R (%)
NTA per Share 25.0 14.9 14.9
(S$ cents)
FHE Y EE
Hy)
LPS
(S35, i

Assuming that the Proposed Rights Issue had been effected on 1 January 2017, the financial
effects of the Proposed Rights Issue on the LPS of the Group would be as follows:

B R S BRI R TE 2017 LH L H AR, IR e B 3 T R B g R R A
,/i.“ﬁDF

Before the Immediately after the Proposed Rights Issue
Proposed Rights BB SWERRRITE
Issue Maximum Minimum Subscription
BRESHENR Subscription Scenario
B1THI Scenario /N E
j(wm%ji%
Loss (24,844) (24,844) (24,844)
attributable to
Shareholders
(S$'000)
BN
BEETT)
Number of 120,000 300,000 300,000
Shares
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5.4

('000) f % (T
59
Basic (20.7) (8.3) (8.3)
EPS/(LPS) per
Share
attributable to
Shareholders
of the
Company
(S$ cents)™®
ARG &8k
(SRS 18) v i
AL E T
:53)
Diluted (20.7) (8.3) (8.3)
EPS/(LPS) per
Share
attributable to
Shareholders
of the
Company
(S$ cents) @
MR 12 B &
Er/ (SR 1) 7]
B I 5 B 1 R
Giriy)
Note:
Fea:

@

The basic and diluted EPS/LPS after the Proposed Rights Issue are calculated based on the assumption that the
Proposed Rights Issue was completed at the beginning of the financial year and without taking into account the
effect of the use of the Net Proceeds from the Proposed Rights Issue on the earnings of the Group.

PRI S BT S T IR AR AN IR R e 2 B S RS TR AR IS R e B e S TR M R B aRs BN E 5e ik, H
A R R e BT R S T R (P s B R B TR T E -

Gearing

R

Gearing is computed based on the ratio of total borrowings to Shareholders’ equity as at 31

Dec

ember 2017.

TS B IRIE A 2 201712 5 31 H 1 &R AR BB A SR R 2 U LG T -

Before the Immediately after the Proposed Rights Issue
Proposed Rights BRI ERRES{TER
Issue
BRI E R Maximum Minimum Subscription
B1TH] Subscription Scenario
Scenario B/INGEEE T E
N YAE
Total 25,795 16,657 14,295
borrowings
(S$'000)
R C
T1)
Shareholders’ 36,279 51,579 51,579
equity (S$'000)
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6.1

He BRE 2 (BT S
T70)

Gearing (times) 0.7 0.3 0.3
TRAR (D

FINANCIAL INFORMATION
B &

The audited consolidated profit and loss statements, the cash flow statements, the balance
sheets and the working capital position of the Group for the last three financial years ended 31
December and for the unaudited 9 months financial period ended 30 September 2018 are set
out below.

EESE = EAE 12 B 31 H#ER&%EEf1 2018 4F 9 H 30 Hakibny 9 {F H B BRI A& &t
NEHFBERE - HeRER - BEAEENEESR T

Profit and Loss Statement

EiSEa

A summary of the Group’s audited consolidated profit and loss statement for the last three
financial years and unaudited 9 months financial period ended 30 September 2018 is set out
below.

KREEIER =(EVFE REE 2018 £ 9 H 30 HIY 9 B B MBI I & =i 2
I

(S$'000) (¥rEe/+ Audited st Unaudited &t
JT) FY2015 FY2016 FY2017 9M2017 9M2018
(Re- 2016 Bf4E 2017 Bf 2017 £Egi| 2018 £ERT
presented)*  (Restated)* F 9H 98

2015 fA 4 (E4m)*

(FEF)*
Revenue 57,159 51,987 38,345 26,703 28,375
2t

(41,056) (34,099) (25,942) (18,040) (18,443)
Cost of sales
PR
Gross profit 16,103 17,888 12,403 8,663 9,932
EH
Other operating 711 1,251 113 (212) 1,863
A= E A
Selling and (8,507) (10,170) (15,036) (6,062) (7,349)
distribution
expenses
HEEH
Administrative (12,444) (16,752) (25,025) (4,081) (6,800)
expenses
ETE
Finance cost (355) (452) (377) (273) (573)
Rl RA
Share of results of (2,125) (2,116) 762 758 310
joint ventures
BEMFERm]
Share of results of (524) (798) (1,244) (812) (868)
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associated
companies
el NIk EneRedl

Loss before (7,141) (11,149) (28,404) (2,019) (3,485)
taxation

HATFE

Tax (expense) /ft (650) (125) 1,441 (145) 87
TSR (E )

(Loss) / Profit for (7,791) (11,274) (26,963) (2,164) (3,398)
the period

REIFEACFR)

Profit from 1,567 - - - -
discontinued

operations

1F5E A E HREH]

(Loss) / Profit for (6,224) (11,274) (26,963) (2,164) (3,398)
the financial year

A B B (B 48)

(Loss) / Profit

attributable to:

&5/ (E518) 57

iy

holders of the (4,210) (11,206) (24,844) (1,691) (2,637)
Company

A3

Non-controlling (2,014) (68) (2,119) (473) (761)
interests

VB

(6,224) (11,274)  (26,963) _ (2,164) (3,398)

Other comprehensive income/(loss):
HAtm S WA/ HRR):
Items that are or may be reclassified subsequently to profit or loss

PE RN 1Z 1 BE R 77 3H A B B R

Currency (184) (276) 554 723 (412)
translation

differences arising

on consolidation

A S

A B

Currency 145 - - - -
translation

differences arising

on loss of control

reclassified to profit

or loss

R E PRI 2

EHEBIT RS

TR Ry iR

Share of other 265 (112) (74) (152) (122)
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comprehensive
income of
associated
companies

R S A H AR
BUAFHYSEE
Share of other 40 60 (183) (100) 46
comprehensive
(loss)/income of
joint ventures
EBRMFEAHMER
& (EER) AT
=1

Other 266 (328) 297 471 (488)
comprehensive

income/(loss) for

the financial year,

net of tax

A H A SRS WA

IGEFR)IFE &

Total (5,958) (11,602) (26,666) (1,693) (3,886)
comprehensive loss
for the period

EIN BRI g PRt

Total

comprehensive

loss attributable to:

GrEtakdEst

AIERRRA

Owners of the (3,943) (11,512) (24,608) (1,220) (2,997)
Company

AEificd S

Non-controlling (2,015) (90) (2,058) (473) (889)
interests

VB

(5,958) (11,602)  (26,666) (1,693) (3,886)

(Loss) / Profit per

share (cents)

SeEER (B518) (53)

- basic (3.51) (9.34) (20.70) (1.41) (2.20)
- B

- diluted (3.51) (9.34) (20.70) (1.41) (2.20)

* Re-presented/Restated the results of relevant subsidiaries from discontinued operations to
continuing operations
B E RO SR (2 e 2 R A E Ei

FY2016 compared to FY2015
2016 BA4EE 2015 BA4EEREE
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Revenue

B

Revenue decreased by approximately 9.0% or approximately S$5.2 million from approximately
S$57.2 million in FY2015 to approximately S$51.9 million in FY2016 due mainly to the
decrease in revenue from the Supply Chain Management Division.

W AR D T 4T 9.0%, BR&TRTHEE 520 ETT, 1 2015 IABAFEATHTHY 5720 EITE 2016 MLy
Hril 5190 ET, EEFERZ AR E HE PRI AR -

Supply Chain Management

i g

Supply Chain Management Division accounts for 94% of the Group’s turnover in FY2016, of
which marine cables and accessories contributed 68%, marine lighting equipment and
accessories 15% and others 11%. Revenue from the division decreased by 9% from
approximately S$54.0 million in FY2015 to approximately S$49.1 million in FY2016 due to the
severe slowdown in activities in the marine and offshore sectors as a result of weak global
shipping markets and low oil prices.

(e B E P S 5 E 2016 HAEEL 94%, H Ao HESMIECIR S 68%, fit IR A IlC T
5 15%, A5 11% o sZEFIUCARRD 9%, EEZ i £ ERFUE MR R EE K, EE50EE
AT AESE TR BB B4R MOATE 2015 ALY 5,400 ETlEE 2016 MH4FE4UHME 4910 &
j‘l: o

Security

T2 ERFT

Security division mainly provides security products and solutions relating to information
technology. The division accounts for 2% of the Group’s turnover in FY2016.

ZE A E P - R B SR AR BRI 22 42 S R R T 28« B4R 4R E 2016 IA A& 2% -

Gross profit

27

The Group’s overall gross profit increased by approximately S$1.8 million from $16.1 million in
FY2015 to S$17.9 million in FY2016 and the Group’s overall gross margin increased from
approximately 28% in FY2015 to approximately 34% in FY2016. The increase in gross profit
and gross margin was mainly due to gross profit recognised on the project undertaken by the
Engineering division in FY2016 while gross losses were recorded for the same project in
FY2015. In addition, the Security division contributed gross profits with high margins in FY2016
since the acquisition of OMS in FY2016.

S [ Rl B RAU I s 180 s, B 2015 WHAERIHIE 1,610 EooHI % 2016 WAERIHHE
1,790 #7t, HEMEBEE R 2015 WH4EL) 28% HE 2016 I4EAT 34%. TFIAIEFIZEHNE
355 R 2 TRRERPE 2016 WABGEES T HEEA, i 2015 BH4ER — B RARISEBERE. N, B
2016 W4l OMS LASR, Z2 4= 5 FI4E 2016 IA4EE R 1 mATEIYEF .

Other operating income

HAEFEWA

Other operating income increase by approximately S$0.5 million from S$0.7 million in FY2015
to S$1.2 million in FY2016. The increase in other operating income was mainly due to
unrealised exchange gains in FY2016, offset by losses from disposal of fixed assets.

HME S A I T 4% 50 #TT, 1€ 2015 AR 70 BT IE] 2016 M AEHTEE 120 EoT -
=S A ey EEFRRZ 2016 A AR T HRAEE fedies, (H ulE e & 2 R HR0N -

Operating expenses

BEERN

The Group’s operating expenses comprise mainly selling & distribution and administrative
expenses. The overall operating expenses increased by approximately S$6.0 million from
approximately S$20.9 million in FY2015 to S$26.9 million in FY2016 due mainly to a provision

44



LETTER TO SHAREHOLDERS 48RRIV —F S

for losses in GSSI and provision for impairment in investment in GLH.

AEEENY S ] LR AR E AT TR A - BEACSE T AR 1 403 600 &
T, {€ 2015 A AEL T 2,090 ETE £ 2016 IR 2,690 #oT, EHEFERZENR RS GSSI
TR AR GLH & RS IRE R -

Share of results in associated companies

) Fise SicEardll

Share of results in associated companies decreased by approximately S$0.3 million from a loss
of approximately S$0.5 million in FY2015 to approximately S$0.8 million in FY2016 due mainly
to lower sales to major customers. The performance of GLH was affected by supplier-related
issues which disruPTEd production and the associate company’s ability to meet its sales orders.

Fob | BANGE (SR U AR B T 493K 30 BETT, 1€ 2015 A FAER4HE 50 BT 2016 [ -5
4780 &y, THEFEREH FEE AV EFK/D - GLH AYSEG 2 FIHLEpAH RS 2, ELth
REFERL T AR AE RIS (S e B B 5T HRAVAE

Interest on borrowings

fERKFIE
Interest on borrowings increased by approximately S$97,000 from approximately S$0.4 million
in FY2015 to approximately S$0.5 million in FY2016 due mainly to higher bank borrowings.

ERKA ST T 403l 97,000 T, fE 2015 LR 40 EyThé izl 2016 [ F40H 50 #it,
T F RS SR TR -

Tax expense

Frieti g

Tax expense decrease by approximately S$0.5 million from approximately S$0.6 million in
FY2015 to approximately S$0.1 million in FY2016 mainly due to lower profits.

SRR R D4 50 BT, 74 2015 BAAELTHE 60 BT E 2016 BAFELTHIE 10 B0, T8
BRI AR D -

FY2017 compared to FY2016
2017 BAEEEE 2016 BAEEER#E

Revenue

Bt

Revenue decreased by approximately 26.2% or approximately S$13.6 million from
approximately S$51.9 million in FY2016 to approximately S$38.3 million in FY2017 mainly due
to the decrease in revenue from the Supply Chain Management Division and the Engineering
Services Division.

WD T KB 26.2%, BRADHTRE 1,360 & T, ¢ 2016 MBUELI BN 5,190 HITik % 2017 M4
SEHHTHE 3,830 T, 3B R AR A ESE T EA M R TARARAS BRI BN TR L

Supply Chain Management

e E T ARrT

Supply Chain Management Division accounts for 76% of the Group’s turnover in FY2017, of
which marine cables and accessories contributed 38%, marine lighting equipment and
accessories 25% and others 13%.

L A T 0P o 5 2017 WAL 76%, H AR EEERIRC A5 38%, it HRBHES
FORC A 5 25%, EoA 5 13% o

Revenue from the division decreased by 42% due to continuing slowdown in activities in the
marine and offshore sectors as a results of weak global shipping markets and low oil prices.
However, revenue from marine lighting equipment and accessories increased by 20% due to
sales of new product range to a Japanese customer.

AZ I PN ) 429%, T 22 7 A BRTIEE 17 455 S8 WOMI M AEE IR, 35 S00AE S RT3 VA /2 S 375 81 i L7
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B o AN ATA ) F AR 2 5 S8 B A8 i, M HH RTS8 RTE AR RO N m T 2096

Security

T2 ERFT

Security Division was established in 2Q2016 and mainly provides products and solutions
relating to cyber security and security system. The division accounts for 7% of the Group’s
turnover in FY2017.

GREPTRRALY 2016 T FEMR IS S RIRE R E BRI TR  FZET g
2017 BT 7% -

Engineering Services

TAERRHERT

Engineering Services Division accounts for 17% of the Group’s turnover in FY2017. Revenue
from Engineering Services Division increased by 238% due mainly to higher progressive
recognition of revenue of an existing project in procurement phase in FY2017 as compared to
FY2016 where the project was in its engineering phase.

TAZRR AN 55 2017 WAEEEUL 17% o W ABEHIT 238% S5 R B 2 AR I TAZ FE LAY
2016 A HEFHEL, 2017 WA ERIEIE L B A R AR 2 -

Gross profit

27

The Group’s overall gross profit decreased by approximately S$5.5 million from approximately
S$17.9 million in FY2016 to approximately S$12.4 million in FY2017. The Group’s overall gross
margin decreased from 34% in FY2016 to 32% in FY2017 due to higher revenue from
Engineering Division where the gross margin is lower.

FEEEHS B AR DA 550 &t H 2016 IAFE4URTES 1,790 EITIE 2017 A FLURTEE 1,240
HT o EEEESEAZE 2016 IEHY 34% TIEZ 2017 MHFERY 32%, JFRZE TAZHFIRIB AR
&, (BB AR -

Other operating income

HAEFEWA

Other operating income decreased by approximately S$1.1 million from approximately S$1.3
million in FY2016 to approximately S$0.1 million in FY2017 due mainly to foreign exchange
loss in FY2017 as compared to a gain in FY2016.

HMEZEU AR D T 4% 110 BT, 1€ 2016 IAF4UHTHE 130 EyTilE 2017 WAELUHTIE 10 &
7T, EHEFAE 2017 WHEAE AR, M 2016 WA RIE T O UE -

Operating expenses 2%

The Group’s operating expenses comprise of mainly selling and distribution and administrative
expenses. Operating expenses increased by approximately S$13.2 million from approximately
S$26.9 million in FY2016 to approximately S$40.1 million in FY2017. Selling and distribution
expenses increased by approximately S$4.9 million due to higher provision for doubtful debts
and stock obsolescence. Administrative expenses increased by approximately S$8.3 million
mainly due to higher impairment loss on goodwill, intangible assets and investment in an
associated company, and provision for liabilities.

AEEEEEE ] E AR B R AT R R TR A o Bl A I T AR 1, 320 #T,
€ 2016 WA ELUHTHE 2,690 EITHENE] 2017 AAEL TR 4,010 HoT - SHETTHE 0 74y
s 490 BT, RRE R RS R IRAE R AR - TEE 0 T4 830 &It
TEFERERE - & AR O R BRI, A S -

Share of results in associated companies

) Fise SisEardll

Share of results in associated companies decreased by approximately S$0.4 million from a loss
of approximately S$0.8 million in FY2016 to a loss of approximately S$1.2 million mainly due to
lower sales to major customers. The performance of GLH was affected by supplier-related
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issues which disruPTEd production and the associate company’s ability to meet its sales orders.
R A U AR D T 4T 40 BT, 1 2016 JAFARRATHTHS 80 BT/ D RIRSIEAIHTES 120 &
7T FTEFRRZEE TR ENEHESR/D - GLH (VRS FIH e MR IR 2, SRR AL
TS s e S B S TR AYRE

Share of results in joint ventures

=g s it

Share of results in joint ventures improved by approximately S$2.9 million from a loss of
approximately S$2.1 million in FY2016 to a gain of approximately S$0.8 million in FY2017 due
mainly to the Group cessation to the share of loss in GSSI as the cost of investment has been
fully written down. However, the Group has provided additional provision for liabilities because
of a corporate guarantee given by the Group to GSSI’s banker.

BEMFEWEEEY AN T 4R 290 BT 0 {¢ 2016 MAEEIERLTHIE 210 BT NE] 2017 fA4E
JEFI&HTE 80 Eor, FHEFERZEEIFILE GSSI NIEKEY], RALERACHTEERME -
i, AL GSSI IR TRt iRes - REC SRR R -

Interest on borrowings

EAR

Interest on borrowings remains comparable.
ERCH S E -

Tax credit

Pt R

Tax credit increased by approximately S$1.6 million from a tax expense of approximately S$0.1
million in FY2016 to a tax credit of approximately S$1.4 million in FY2017. The tax credit of
S$1.4 million is due mainly to the utilisation of group relief of a loss-making subsidiary and write
back of deferred tax resulting from impairment loss on intangible assets.

IS LSRR 10 T 4087 160 T, 1 2016 FAAELUHTHE 10 EITATtii e IR hus] 2017 W4T
RRAIRLTHE 140 EoT - PSR REERmTE 140 &, TEEMAETATISERRE, ik
& R IRR A AL HI S R R AR Rk LAY -

9M 2018 compared to 9M 2017
2018 &gl 9 HEd 2017 4EHi 9 HEEE

Revenue

B

Revenue increased by approximately S$1.7 million from approximately S$26.7 million in 9M
2017 to approximately S$28.4 million in 9M 2018 mainly due to the increase in revenue from
the Supply Chain Management Division and Security Division, which was partially offset by
decrease in revenue from the Engineering Services Division.

WNSE N T AR 170 BT, it 2017 SRR 9 HAETE 2,670 EICHEnE] 2018 fFpij 9 H AR
2,840 7, J5 2 DN (S B B PR 4 S PR N I, 5L O3 1 I TREAR S RN
D PR -

Supply Chain Management
At i 2 A P

Supply Chain Management Division accounts for 89% of the Group’s turnover in 9M 2018, of
which marine cables and accessories contributed 57%, marine lighting equipment and
accessories 30% and others 13%. Revenue increased by 23% due to increased business
activities of customers.

PG PR 5 AL 2018 AT 9 HE UL 89%, H M AR S 57%, MY IR M
AIBCPE 5 309, Hoft i 13%. HUI % RBRSE BN, WASEIN T 23%.

Security
M
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Security Division mainly provides security products and solutions relating to information
technology. The division accounts for 10% of the Group’s turnover in 9M 2018. Revenue from
the division increased by 25% due to sales to new customers.

AR 3 BRI EL A R R B 22 4 s ANRTR DT %6 . REAREY SRR 2018 R 9 B UL
10%. sZEBFTYRNIEIN T 25% F B A S B4 H & T

Engineering Services

TERBEF

Engineering Services Division accounts for 1% of the Group’s turnover in 9M 2018. Revenue
from Engineering Services Division decreased by 92% due mainly to termination of an
engineering contract by a customer in 4Q2017. There is no other significant contract in 9M
2018.

TAERRFS T A 2018 “ERT 9 H RN 1%. TRERZHIIBRNELD T 92%, 3252
FPALE 2017 4FE 4 FELOE T TREALY. 1 2018 #7 9 H R A HMEEEL.

Gross profit

27

The Group’s overall gross profit increased by approximately S$1.3 million from approximately
S$8.7 million in 9M 2017 to S$9.9 million in 9M 2018 due to higher revenue. The Group’s
overall gross margin increased from 32% in 9M 2017 to 35% in 9M 2018 due to higher revenue
from the Supply Chain Management Division where the gross margin is higher and due to the
write back of provision of claims and vendor costs by the Engineering Division.

P AN 0, 42 [ s R B 11 T 493 130 # e, 18 2017 4FRi 9 H e 870 & o/ 4 1 in#|
2018 FHi 9 H ¥ 990 # G, LA ER AL 2017 FHT 9 HHI 32% 72| 2018 1 9
H 1) 35%, J5 A2 Ak i g A B P B WSO N B, 5% 0 P B R v, B TR R P 2R B G AL R
P ESCAS B ]

Other operating income

HAZE WA

Other operating income increased by approximately S$2.1 million from a loss of approximately
S$0.2 million in 9M 2017 to a gain of approximately S$1.9 million in 9M 2018 mainly due to
gain on disposal of Batam subsidiary of approximately S$1.6 million and lower foreign
exchange losses.

FoAth 2 SEUONIG N 1 AR 210 BT, 1 2017 FHT 9 B ESIRATHTE 20 Booin®) 2018 4
i 9 ¥4 190 Eocilas, EERRRHERRE 7AW AIRH M 160 & T & FE 58 5
Dz 8

Operating expenses

BEERN

The Group’s operating expenses comprise of mainly selling & distribution and administrative
expenses. Operating expenses increased by approximately S$4.0 million from approximately
S$10.1 million in 9M 2017 to approximately S$14.1 million in 9M 2018. Selling & distribution
expenses increased by approximately S$1.3 million due to higher provision for doubtful debts
and stock obsolescence. Administrative expenses increased by approximately S$2.8 million
due mainly to higher provision for liabilities.

AAEE ) AR LTI B E AT BOE A . BB AR 400 &ot, 1¢
2017 ST 9 A &UHTH 1, 010 & outEins] 2018 1T 9 H &Y B 1, 400 Eoc. $HEMITH 8 I
TR 130 EoT, R R E s HY R IR AR R B A A . ATECE N 1A 280 &
R, EE R AR AR .

Interest on borrowings

fERFIR

Interest on borrowings increased by approximately S$0.3 million from approximately S$0.3
million in 9M 2017 to approximately S$0.6 million in 9M 2018 mainly due to an increase in bank
borrowings and shareholder’s loan.
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6.2

fE R BN T Frke4y 30 E T, 4 2017 FRT 9 H 30 Erhehin| 2018 fERT 9 HikE4y 60 H T,
T R R SR AT RN I R A

Balance Sheet

BERERR

The audited consolidated balance sheets of the Group as at 31 December 2015, 31 December
2016 and 31 December 2017 and the unaudited consolidated balance sheet of the Group as at
30 September 2018 are set out below:

EE# £ 20154F12H31H ~ 20164F12 H31 HAI20174E 12 H31 H IE &K F et 2 &t EEA BT R
20184F9 H 30H B AL 2 & EEAFERNT:

Audited Unaudited
G RAGHEFT
As at 31 As at 31 As at 31 As at 30
December 2015  December 2016  December 2017 September
2015412 31 2016412 H31 2017412 A 31 2018
Hik Hik Hik 2018 %£ 9 A 30
(S$°000) (Restated)* H ik
(Fr&TT) (E4m)*
ASSETS
&BE
Non-Current
assets
IERBIEE
Property, plant 16,499 15,827 12,572 11,447
and equipment
d3h ~ R %
i
Investment in 2,416 2,705 2,504 2,472
joint ventures
BEANFRE
Investment in 12,149 11,982 3,260 2,269
associated
companies
Al ANk
Loan to an - - - 4,000
associated
company
B &GRATR A E]
Deferred tax 44 11 15 15
assets
RS E
Intangible 49 5,254 1,096 1,197
assets
&
Purchase 5,756 5,077 2,673 2,597
deposit to a
supplier
g
Financial 162 - 42 25

assets, at fair
value through
profit or loss
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As at 31

December 2015
2015412 A 31

Hik
(S$'000)
(FrTT)
ERLE E, %
HmfE A nEE

5P

Audited

KEET

As at 31
December 2016
2016 &£ 12 H 31

Hik

As at 31
December 2017
2017 %12 A 31

Hik
(Restated)*
(E4m)*

Unaudited
REERT
As at 30

September

2018
2018 4£ 9 A 30
Hik

Total non - 37,075

current assets

FERBRENEET

40,856

22,162

24,022

Current assets
MENEE
Inventories
7E

Due from 129
customers on
construction
contracts

[EW P AT
H

Trade
receivables
JEUHERR

Other
receivables

H A FEUGR
Tax recoverable -
AR [EIFETH
Cash and cash
equivalents
e REEBE

30,123

16,223

2,427

5,718

27,179

14,222

5,044

8,409

24,772

1,655

8,910

2,234

1,708

7,219

23,885

47

11,146

1,476

97

3,535

54,620
Asset held for -
sale

PR 7

54,862

46,498
2,274

40,186

Total current 54,620

assets

TR ELET

54,862

48,772

40,186

Total Assets 91,695

BEMET

95,718

70,934

64,208

Non-current

liabilities

JEREN A

Deferred tax 915
liabilities

IRAERITHAE

1,463

50

434
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(S$'000)
(FrTT)
Convertible
loan notes
AR SR
Other payable
A FERER
Shareholders’
loan

Bank
borrowings
HRATERK
Finance
liabilities
pIEHEAaE
Total non -
current

liabilities

FER BN A R

lease

Current
liabilities
MENEE

Due to
customers on
construction
contracts

JEf 2 AR T
H

Trade payables
JEFTIRRK

Other payables
HAth FET R
Provisions
YA
Bank
borrowings
ST EE
Finance
liabilities
RiEHE AR
Tax payable
JERTRERK

lease

Liabilities
directly
associated with

Audited Unaudited
RES REERT
As at 31 As at 31 As at 31 As at 30
December 2015  December 2016 = December 2017 September
20154 12 H 31 2016412 H 31 2017412 H 31 2018
Hik Hik Hik 2018 4E 9 H 30
(Restated)* Hik
(FE4R)*
- - 690 709
- 765 - -
- - - 11,500
- - - 3,667
354 207 95 95
1,269 2,435 1,219 16,337
- 3,645 25 -
5,873 2,504 2,576 3,557
1,746 2,351 2,195 2,349
4,845 12,351 17,621 676
9,310 14,090 13,486 13,704
166 147 119 21
1,197 495 2,125 348
23,137 35,583 38,147 20,655
- - 498 -
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(S$'000)
(FrTT)
disposal group
classified as
held for sale
B R E
EREEHER
e Sl =
Total current
liabilities
TENE EAEET
=t

Net assets

FRE

Equity

R R
Share capital
[EZIN

Currency
translation
reserve

VR SO (55 1A
Equity
component  of
convertible loan
notes

ATEEHA N E A
FRERIT

(Accumulated
losses)/retained
earnings
(RIEEHR) IR
gk

Reserve of
disposal group
classified as
held for sale
HEEESHE
AR ERE

Equity
attributable to
equity holders
of the

Audited Unaudited
RES REERT
As at 31 As at 31 As at 31 As at 30
December 2015  December 2016 = December 2017 September
20154 12 H 31 2016412 H 31 2017412 H 31 2018
Hik Hik Hik 2018 49 A 30
(Restated)* Hik
(FE4R)*
23,137 35,583 38,645 20,655
24,406 38,018 39,864 36,992
67,289 57,700 31,070 27,216
43,461 43,461 43,461 43,461
908 602 268 (92)
- - 36 36
27,994 16,788 (7,454) (10,091)
- - (32)
72,363 60,851 36,279 33,313
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Audited Unaudited
RES REERT
As at 31 As at 31 As at 31 As at 30
December 2015  December 2016 = December 2017 September
20154 12 H 31 2016412 H 31 2017412 H 31 2018
Hik Hik Hik 2018 49 A 30
(S$'000) (Restated)* Hik
(R ToT) (EE4m)*
Company, total
AIER AR
73, 485t
Non-controlling (5,074) (3,151) (5,209) (6,098)
interests
DR E
Total equity 67,289 57,700 31,070 27,216
AR 4EET

*The Group has adopted the new Singapore Financial Statements (International) (“SFRS(I)")
framework for the financial year ending 31 December 2018 and has applied SFRS(I) 1 with 1
January 2017 as the date of transition. The Group has elected the optional exemption in
SFRS(I) 1 to reset its cumulative Currency Translation Reserve of approximately S$0.6 million
as at 1 January 2017 as determined in accordance with the previous Financial Reporting
Standards at that date to Retained Earnings.

AEEC R 2018 4 12 H 31 [H #2250 B S e 2 (B PR i)
("SFRS(I)") #E2%, LA 2017 =1 H 1 H i SFRS() 18 H - AEE T SFRS(I)
1 o BRI ER R B, R H RE T RS (O R 60 BTt 2017 £ 1 H 1 H
IR Z HTHY A R DR T e H R B Ry PR B8R

As at 31 December 2015 compared to 31 December 2016
20154 12 H 31 HEd 2016 &£ 12 H 31 HEE#E

Property, plant and equipment

d3t ~ RRPS BEktE

Property, plant and equipment decreased by approximately S$0.7 million from S$16.5 million
as at 31 December 2015 to approximately S$15.8 million as at 31 December 2016 due mainly
to the ongoing disposal of yard facilities in Batam.

Tt RS RIRE MR T AUHTES 70 BT, fE#IE 2015 4 12 A 31 HEMI#ETEE 1,650 %mﬁﬁ
2016 4 12 A 31 HAEPH A #rig 1,580 H e, 225 A2 HV 8 TR BB iE s it e fr B
i,

Investment in associated companies

BRI A

Investment in associated companies decreased by approximately S$0.2 million from
approximately S$12.1 million as at 31 December 2015 to approximately S$11.9 million as at 31
December 2016 due mainly to the additional investment in GLH offset against the Group’s
share of results and provision of impairment in investment in GLH.

HIRRMR (R SRATREER D T 4RI 20 BT, € 2015 4 12 H 31 HEYRTHEGIRTEE 1,210 BTz
2016 £F 12 [ 31 HAVZYHTHE 1,190 EyT, EHFAZESE GLH Ky & #EERES] GLH i g a8
TR E A
BT -

Intangible assets

mYRE
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Intangible assets increased by approximately S$5.2 million from approximately S$49,000 as at
31 December 2015 to approximately S$5.3 million as at 31 December 2016 mainly due to
goodwill and fair value of intangible assets such as the applied technology on products arising
from the acquisition of a new subsidiary, Omnisense Systems PTE Ltd (“OMS”) and the
capitalization of development cost of products.

P EEN I T €08 520 ET, 1 2015 48 12 [ 31 H4YHTHY 49,000 JTighns| 2016 4 12 H
31 H#riE4Y 530 FoT, FEFRZERWHERTYT/A 5 Omnisense Systems PTE Ltd ("OMS")#;
AR il PR O R B R AT B S SO (R R S B S A B A BHYSE R -

Purchase deposit to a supplier FE{HLIEREETS

Purchase deposit paid to a supplier decreased by approximately S$0.7 million from
approximately S$5.8 million as at 31 December 2015 to approximately S$5.1 million as at 31
December 2016. The purchase deposit is paid to a main cable supplier which is offset from
future purchases over a five-year period. The decrease is due to a partial repayment from the
supplier during the year.

ST BEERGAY BRI SRk D T 4RI 70 BT, 1 2015 4 12 A 31 HAVHTELY 580 HiTHE
2016 £F 12 H 31 HAYHHELY 510 EoT - SR eG4 — R EEEE A ER, R AE
PR BRI S R - /DR fER fE i — i E -

Inventories [EEfF

Inventories decreased by approximately S$2.9 million from approximately S$30.1 million as at
31 December 2015 to approximately S$27.2 million as at 31 December 2016 due to
management’s intention to reduce the Group’s inventory level as a result of the slowdown in the
marine and offshore sectors.

JEEAEIR DL 290 ETT, {EEE 2015 4F 12 H 31 HAVHE4Y 3,010 ETK 2R % 2016 4 12
H 31 HA#rELY 2,720 Hot, [FREEH G ER D EEIGEATEE T EF K4 -

Trade receivables

ek

Trade receivables decreased by approximately S$2.0 million from S$16.2 million as at 31
December 2015 to S$14.2 million as at 31 December 2016 corresponding to lower revenue.
JEWIRFOR D T 493 200 & 7T, 7€ 2015 4 12 H 31 HAYHE 1,620 &7 E 2016 47 12 H 31
HEYFIE 1,420 EJt, B AR DAETT -

Other receivables

oAt FEWRRK

Other receivables increased by approximately S$2.6 million from approximately S$2.4 million
as at 31 December 2015 to approximately S$5.0 million as at 31 December 2016 mainly due
an increase in deposit to supplier for project procurement by BOS Offshore & Marine PTE. Ltd.
(“BOSH).

A E USRI O T 45 260 EoT, 1EEIE 2015 4F 12 H 31 HAYHTIKLY 240 EThE 5] 2016
4 12 H 31 HAYHETE4) 500 BT, FEHKE BOS Offshore & Marine PTE. Ltd. (“BOS”). 5 T %
M B 2 IS 4G BLIE R YET & -

Non-current payables

FERBERTFK

The increase in non-current payable is due mainly to provision of contingent consideration
payable arising from acquisition of OMS.

FESRENIE (SR I £ B R AR N & ff OMS EEZEERTeA w0 -

Due to customers on construction contracts

FENEFER ALK

Amount due to customers on construction contracts increased by approximately S$3.6 million
from nil as at 31 December 2015 to S$3.6 million as at 31 December 2016 due to an advance
billing of a project by BOS.
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e & SRR IH AR 0 T 49 360 #oT, £ 2015 4F 12 A 31 HAYZEREfIZE] 2016 4F 12
F 31 HEHTHE 360 Eot, JFIAZE BOS H—{HHZIH H 2RISR -

Trade payables

FEfTHRRX

Trade payables decreased by approximately S$3.3 million from approximately S$5.8 million as
at 31 December 2015 to approximately S$2.5 million as at 31 December 2016 due mainly to
lower stock purchases in line with the management’s intention to lower the inventory level.
JERTIRFOR DL 330 #7T, £¢ 2015 4 12 F 31 HEYHl4Y) 580 # T % 2016 4 12 A 31
HEHTHE4) 250 T, T2 R R EREFRELIS & B B e R E T E -

Other payables

HAhERRK

Other payables increased by approximately S$0.6 million from approximately S$1.7 million as
at 31 December 2015 to approximately S$2.3 million as at 31 December 2016 mainly due to
deferred revenue billed in advance to customer.

LA (S EENG O T 4R 60 &, 1€ 2015 47 12 F 31 HAYHrE4Y 170 & T fiE| 2016 4 12
H 31 HA#rE4y 230 Eot, FERRZHEA TR E P UEHRZERA -

Provisions

Provisions increased by approximately S$7.5 million from approximately S$4.8 million as at 31
December 2015 to approximately S$12.3 million as at 31 December 2016 due mainly to
additional provision for impairment losses on investment in GSSI.

HE AT T €90 750 BT, 1€ 2015 4F 12 A 31 HATHTIELT 480 ETTHINE] 2016 4 12 H
31 HAYHTHE4Y 1,230 T, EHFRE B GSSI HE &R 4RT T Hrid iy fa EM 4 -

Bank borrowings

BRITERK

Bank borrowings increased by approximately by S$4.7 million from S$9.3 million as at 31
December 2015 to approximately S$14.0 million as at 31 December 2016 mainly due to the
increase in financing to increase the Group’s investment in GLH and acquisition of a new
subsidiary OMS.

SRAFAEERMAIIT T 407 470 B57T, HEHE 2015 4F 12 A 31 FIAgHTH: 930 BThIIIEI#Z 2016
112 [ 31 HAYFTHEL 1,400 F7T,  FRDN R I E DA ESEIE GLH 3%, 16U T i
F/A7 OMS -

As at 31 December 2016 compared to 31 December 2017
2016 4£ 12 H 31 HE1 2017 &4 12 H 31 HEEE

Property, plant and equipment

. WS KRR

Property, plant and equipment decreased by approximately S$3.2 million from S$15.8 million
as at 31 December 2016 to approximately S$12.6 million as at 31 December 2017 mainly due
to reclassification of Batam land to asset held for sale.

T WU IR T AR 320 ETT, EHEE 2016 4 12 A 31 HEUHETEE 1,580 EITE
2017 4% 12 A 31 HEH 49 1,260 & oo, TR DRSS L E S E R RA E M EREE.

Investment in associated companies

BRI

Investment in associated companies decreased by approximately S$8.7 million from
approximately S$12.0 million as at 31 December 2016 to approximately S$3.3 million as at 31
December 2017 mainly due to the share of loss and provision of impairment in GLH.

IR RO R D T 4TS 870 T, 1EEE 2016 4 12 H 31 HAYHHE4Y 1,200 Tz
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2017 4 12 F 31 HEYHTHEL) 330 EoT, EHFAEREY GLH fE R E 4 -

Intangible assets

B AE

Intangible assets decreased by approximately S$4.2 million from approximately S$5.3 million
as at 31 December 2016 to approximately S$1.1 million as at 31 December 2017 mainly due to
impairment of goodwill and provision of impairment on acquired technology in OMS.

P ERERD TR 420 ET, {EEE 2016 £F 12 H 31 HAVHTEL) 530 ETE 2017 4 12
F 31 HEYHTE4Y 110 Eot, E5F A RRURE KU OMS £ty E e -

Purchase deposit to a supplier

LR T &

Purchase deposit to a supplier decreased by approximately S$2.4 million from approximately
S$5.1 million as at 31 December 2016 to approximately S$2.7 million as at 31 December 2017.
The decrease is due to a partial repayment from the supplier during the year.

B RERE A BRI HYET 2R D T AT 240 BT, fEEE 2016 4F 12 A 31 HHYHTIELY 510 BTk
£ 2017 ££ 12 7 31 HEJHTHELY 270 BT - BV RRE HIER I AE P EES e & -

Inventories

EiF

Inventories decreased by approximately S$2.4 million from approximately S$27.2 million as at
31 December 2016 to approximately S$24.8 million as at 31 December 2017 mainly due to
higher provision for stock obsolescence and management’s intention to reduce the Group’s
inventory level as a result of the slowdown in the marine and offshore sectors.
JEEFER D T 4T 240 BT, {EEZE 2016 4 12 H 31 HAYHHELY 2,720 Sz 2017 7 12 A
31 HAYHTHELY 2,480 BT, TEFREESHVEREFER, L EH B RGEELEEN R RIT
RV -

Due from customers on construction contracts

FEWE FHERESEIK

Amount due from customers on construction contracts increased by approximately S$1.6
million from S$8,000 as at 31 December 2016 to approximately S$1.6 million as at 31
December 2017. The increase in amount due from customers on construction contracts is due
to unbilled work-in-progress of project of the Engineering Division in 4Q2017.

JEW & PR G SRS N T 4997 160 ET, {8 2016 47 12 F 31 HAYHE 8,000 sriyhns|
2017 4 12 [ 31 HHYHTHELY 160 T - [EYCE PR SLIFOE IR RE TEEFE 2017 4
% A FRETHEEEARTIRIIZL -

Trade receivables

Trade receivables decreased by approximately S$5.3 million from S$14.2 million as at 31
December 2016 to S$8.9 million as at 31 December 2017 due mainly to higher provision for
doubtful debts in FY2017.

FEUIRFRIR L T 45l 530 #7t, {¢ 2016 45 12 [ 31 HEVH 1,420 ETikzE 2017 4212 [ 31
H T 890 BT, EHFAE 2017 25 IR S R RIRLE R & -

Other receivables

FLAFE IR RK

Other receivables decrease by approximately S$2.8 million from approximately S$5.0 million as
at 31 December 2016 to approximately S$2.2 million as at 31 December 2017 mainly due to
offsetting of deposits paid to trade payables for project procurement upon receipts of such
supplies.

HAt IR D& THTHE 280 EoT, (EEE 2016 4 12 [ 31 HAYHTIELY 500 EyTikE 2017 4
12 A 31 HAVHEEY 220 Eyo, EHEFREH @I SRS A BRI RE (IR T 8
T o
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Tax recoverable

HAHFEATER

Tax recoverable increased by approximately S$1.7 million from nil as at 31 December 2016 to
approximately S$1.7 million as at 31 December 2017 mainly due to the utilization of group relief
of a subsidiary.

AIHRATARRRLAE 2016 4F 12 A 31 HRFHINATHTE 170 Et, & 2017 4 12 A 31 HHIH A
170 EJo, FE R T2 ) S EERR e 2 .

Asset held for sale

REZRHERE

Asset held for sale increased by approximately S$2.3 million from nil as at 31 December 2016
to approximately S$2.3 million as at 31 December 2017. Asset held for sale relates to the
Batam yard where the Group is in discussion with a potential buyer. Consequently, the Batam
yard is classified from property, plant and equipment to asset held for sale.

FrA S EEENIT €8 230 #iT, (¢ 2016 4= 12 A 31 HAYZHHIF 2017 4= 12 5 31 H
URTHE4Y 230 EoT - B EWSERA RN A 2 M EEE, AR B B R E E R T - I,
ER BRI T~ BB E AT A 2 EEE

Deferred tax liability

BRIEFERAR

Deferred tax liability decreased by approximately S$1.0 million from S$1.5 million as at 31
December 2016 to approximately S$0.4 million as at 31 December 2017. The decrease in
deferred tax liability of S$1.0 million is due mainly to reversal of deferred tax liability arising from
impairment loss of intangible assets and asset held for sale.

RAEFTISIR &R T 49%THE 100 &, ¢ 2016 4 12 F 31 HEYHT#E 150 E TkE 2017 4F 12
F 31 HAYHTE&Y 40 BT - IREATSIR AR FTIE 100 &y, EHEFNZEP & ERERAAN
HERA EHERENRE TS & AEELE -

Convertible loan notes

H[E R

Convertible loan notes increased by S$0.7 million from nil as at 31 December 2016 to
approximately S$0.7 million as at 31 December 2017, mainly due to issuance of convertible
notes by one of the Group’s subsidiary, OMS, to its shareholders, of up to an aggregate
principal amount of up to S$4 million to the Company at an interest rate at 6.0% per annum.

AT I N TR 70 G, MARE 2016 4F 12 H 31 HROER T 2017 4F 12 A 31 HIHH 4L
70 BT, FEFERZEEFN—2 TA T, OMS, LAEELE 6.0% F)5 [m] H % R 3517 AR S 48%E0 ik £ AN
I e 400 8 Y TR E

Non-current payables

FEFRENET K
The decrease in non-current payables is due mainly to fair value gain on contingent
consideration payable arising from acquisition of OMS in FY2016.

FESRENIE (SRR DY £ 2R A2, 2016 FA ARG OMS EELE( eA 7 A Ao (E E I -

Other payables

FEfFRR

Other payable decreased by approximately S$0.2 million from approximately S$2.4 million in
FY2016 to approximately S$2.2 million in FY2017 mainly due to decrease in accrual of project
cost from Engineering Division and deferred revenue arising from service contract from Security
Division.

LA FEATFORE VAT 20 BT, 1€ 2016 WHEHYRETIELY 240 EITKE 2017 WA EHTHETIELY 220
#Hot, FEFRETESMEEEEE B2 2 5P s G R R IR -

Provisions
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Provisions increased by approximately S$5.3 million from approximately S$12.3 million in
FY2016 to approximately S$17.6 mainly due to additional provision for impairment losses on
investment in GSSI.

HE g 10T 4T 530 BT, 1 2016 WHEATHIHEELT 1,230 ETHE IEILTHTHE 1,760 BT, T
JRAE GSSI HrE B AR R M < -

As at 31 December 2017 compared to 30 September 201 8
2017 #£ 12 H 31 HEd 2018 4 9 H 30 HER#E

Investment in associated companies

R R E

Investment in associated companies decreased by approximately S$1.0 million from
approximately S$3.3 million as at 31 December 2017 to approximately S$2.5 million as at 30
September 2018 due mainly to the Group’s share of losses GLH.

S A A SE I /D AT 100 T, i 2017 4 12 H 31 HAYHT 49 330 & ik E 2018 4F 9
H 30 HH &y 250 oo, EEERZEMETY GLH #i&5H k.

Loan to an associated company

(RGeS
Loan to associated company increased by approximately S$4.0 million from nil as at 31

December 2017 due to a new loan provided to GLH in Q32018.
HH7> 2018 4R35 =ZF & n) GLH $RUUH &K, #iE 2017 45 12 H 31 H, B EHRESERN BN
THIHH 400 # T,

Inventories

EEF

Inventories decreased by approximately S$0.9 million from approximately S$24.8 million as at
31 December 2017 to approximately S$23.9 million as at 30 September 2018 due mainly to
higher level of sales by the Supply Chain Management Division, which is partially offset by
increase in raw materials and work in progress by the Security division.

AR/ BT 90 # T, it 2017 4F 12 H 31 HAUHIEAY 2,480 # T 2018 4F 9 H 30 HE
WAy 2,390 oo, TR AR RS PEETF IS AR AE N, (B & S B TR 0 R AT I AR AT AT
HIHT .

Trade receivables

FEWURER

Trade receivables increased by approximately S$2.2 million from approximately $8.9 million as
at 31 December 2017 to approximately S$11.1 million as at 30 September 2018 due mainly to
higher revenue from the Supply Chain Management Division.

HEWSOIR I N T 4997 220 oo, £ 2017 4F 12 7 31 HAUH 49 890 B o in%) 2018 4 9 A
30 HHHTH AT 1,110 &7e, J2 225 A A 50 e 31 En e A 3 o o

Other receivables

oA REBIR K

Other receivables decreased by approximately S$0.8 million from S$2.2 million as at 31
December 2017 to approximately S$1.5 million as at 30 September 2018 mainly due to deposit
paid to suppliers upon receipts of such supplies, partially offset by higher progressive
recognition of deferred cost.

oA U HR Sk 403 80 BT, i 2017 4F 12 A 31 HEEF#E 220 & oIk E 2018 4£ 9 H 30
H 378 49 150 BT, 352 R & — W3 e 8 O 4% BT e 40 0 e S ASH R 4, S8 20t bed i 0 2 B FH i
WERHIHHE T -
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6.3

Tax recoverable

HHHEATER

Tax recoverable decreased by approximately S$1.6 million from approximately S$1.7 million as
at 31 December 2017 to approximately S$0.1 million as at 30 September 2018 mainly due to
the receipt of refund from the tax authority.

AR A AR D 1 AT 160 BT,k 2017 4 12 A 31 HAHT#549 170 EJcis % 2018 £ 9 /]
30 HAYHT &Y 10 &, ERJF RIS 1 AR AR K.

Asset held for sale

FEZHERE

Asset held for sale decreased by approximately S$2.3 million from approximately S$2.3 million
as at 31 December 2017 to nil as at 30 September 2018 mainly due to the disposal of the
Batam land and the assets held by a subsidiary where the Group has disposed in 2Q2018.

HVEE I A TRD T AT 230 B, 2017 4F 12 H 31 HIUHTAY 230 E G E 2018 4 9 A
30 HiZE, EHFHREET 2018 FE FHE TERE LM T AR A EHERE.

Convertible loan notes

Il

Convertible loan notes increased by approximately S$19,000 from approximately S$0.69
million as at 31 December 2017 to approximately S$0.7 million as at 30 September 2018
mainly due to accrual of interest payable.

AN 7 AT 19,000 JT, 1€ 2017 4 12 F 31 HAUHTHEAY 69 #octEin®) 2018 4£ 9 A 30
H B 9 70 BT, FEIRRE ERREFE

Trade payables

FEfhREK

Trade payables increased by approximately S$1.0 million from approximately S$2.6 million as
at 31 December 2017 to approximately S$3.6 million as at 30 September 2018. The higher
trade payables are due mainly to higher purchases as a result of higher revenue from the
Supply Chain Management Division.

JEEAST IR I T #8100 T, £ 2017 4F 12 A 31 HIFHT 49 260 # e % 2018 45 9 A
30 HEHT I 4 360 # 0. AR In 3 BB A A2, (1t IR S /ey B2 P s N 18 o, BSR4

Other payables

FoAth RETHR K

Other payables increased by approximately S$0.2 million from approximately S$2.2 million as
at 31 December 2017 to approximately S$2.3 million as at 30 September 2018. The increase in
other payables is due mainly to higher deferred revenue billed in advance to and deposits from
customers.

FoAth TR DN 1 4987 % 20 #Jt, #€ 2017 4F 12 H 31 HEIHT 4 220 #ychhn®) 2018 4 9
J1 30 HEHr R 47 230 Eon. HARMEAT R I 1 2 K R 2 0B S SR AT T IR A% P 5T 6.

Provisions #E{f&

Provisions decreased by approximately S$16.9 million from approximately S$17.6 million as at
31 December 2017 to approximately S$0.7 million as at 30 September 2018. The decrease in
provisions is due mainly to settlement of liabilities of GSSI that were previously provided for.

HEME A/ T 40T 1,690 BT, #2017 4E 12 A 31 HEHi ¥4y 1,760 ECIKE 2018 £ 9 H
30 HHH &) 70 # 70, YEM S i 1 B E R R 45T 1 J6RiEe(t4s GSSI iy & f .

Cashflow

WER
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A summary of the audited consolidated cashflow statement of the Group for FY2015, FY2016
and FY2017 and unaudited 9 months financial period ended 30 SePTEmer 2018 is set out
below.

AEEE 2015044 ~ 20160 A K FI201 74 A 4Rty & OF B i e LS 22 201849 H 30 H Y9
{18 F A e s R S iR = T -

Audited Unaudited
RET REEFET
(S$'000) FY2015 FY2016 FY2017 9M2018
(& T1) 2015 B4 2016 BA4EE 2017 BA4E 2018 £EFHi| 9
(Re- (Restated)* H
presented)* (E4m)*
(EFI)*
Cash flows from  operating
activities
REBEEEZEHER
Loss before tax from continuing (7,141) (11,149) (28,404) (3,485)
operations
s EE P 2 AT
Profit before tax from discontinued 1,618 - - -
operations

EEE T AR A R

Loss before tax (5,523) (11,149) (28,404) (3,485)
MR & ER

Adjustments for:

FHEL

Amortisation of intangible assets - 286 702 169
i & A

Exchange differences - (16) 485 125
PE S0 AEEH

Depreciation of property, plant and 1,653 1,449 1,344 1,114
equipment

3t~ RS Rk T ES

Gain on disposal of property, plant - - (4) -
and equipment

HVE L~ W5 R IER

Gain on disposal of property held for (1,073) - - -
sale

BREEHEER EEF]

Fair value gain on contingent - - (765) -
consideration payable

JERTECH UER A R EE TS

Fair value loss on financial assets at - - 14 17
fair value through profit or loss

FEimiEaiE A REEME 2 SREE

NEEER

Impairment loss on investment in an - 2,000 7,663 -
associated company

A (SR AR E IR

Impairment loss on intangible assets - - 2,482 -
& ER(EIR R

Impairment loss on goodwiill - - 1,236 -
PSR 481

Impairment loss on equity loan to a 184 - - -
joint venture
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BEAFRESTUREIRE
Impairment loss on property, plant
and equipment

Tt~ s R R E TR
Interest expense

FIEEH

Interest income

FIEWA

Loss on disposal of property, plant
and equipment, net

& it~ W Rk fstad. /5l
Loss on deconsolidation of
subsidiaries

TREHRRR

Provisions, net

A,

Share of results of associated
companies

el ea) fidee S e

Share of results of joint ventures
A EE R

Gain on disposal of a subsidiary
H & T TSR]

Operating cash flows before working
capital changes
RSB BRI 2R R

Inventories

&

Due (to)/from customers on
construction contracts, net
(FED/IE s PR G4, F#E
Receivables

JERRK

Payables

FERIRFR

Currency translation adjustments

DR 7 B

Provision for claims and vendor costs
BRI

Cash generated from / (used in)
operations

RE (ARYEEZFHE

Income tax (paid)/refundfi5f2 (%
B
Net cash from /(used in) operating
activities

KA/ (AR EEEHFRE

Cash flows from investing
activities

REKEEHZHESNR
Contribution from a non-controlling
interest

249 - - -
365 452 377 573
(134) (210) (132) (71)
425 132 - -
1,050 - - -
4,862 7,506 7,717 2,049
530 798 1,244 868
2,125 2,116 (762) (310)
(4,321) - - (1,581)
392 3,364 (6,803) (532)
1,624 3,421 2,407 887
(645) 3,766 (5,258) 1,583
3,568 461 7,702 (1,479)
1,633 (3,389) (101) 1,155
(252) (341) 650 (27)
] ; 1,211 (1,211)
6,320 7,282 (192) 376
(755) (790) 847 (196)
5,565 6,492 655 180
50 25 - -
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IR 2 SRR

Decrease in restricted cash

SZ PR AR ek b

Dividend received from a joint
venture

REEEN A

Interest received

FIEWA

Loan to an associated company
ERGERITR e

Net cash inflow on deemed disposal
of a subsidiary

REHEF AR FRA
Additional investment in an
associated company
AT b E &

Additional investment in a joint
venture

He&bEYE

Net cash outflow on acquisition of
subsidiaries

WS~ EIR D3R <0

Net cash inflow/(outflow) on disposal
of a subsidiary
HETA TR FIR SR AOR L)
Net cash outflow on deconsolidation
of subsidiaries

IR BRI

Investment in an associated company
BRI SRR A

Investment in quoted equity shares
& B

Purchase deposit to a supplier

ST ERET 4 HLER
Repayment of purchase deposit from
a supplier

HERREFHMN &G &
Proceeds from disposal of property
held for sale
HERAE RN EEEER
Proceeds from disposal of property,
plant and equipment

HVEE 3t~ Wi R i A
Purchase of property, plant and
equipment

M L g Rt

Settlement of provision for liabilities
BREHSER

Development costs

s 2

Government grants received
BUFRHBIRIA

Net cash wused in investing
activities

REJEEHIFHER

681 - ] ]
267 385 781 392
134 210 132 71

- - - (4,000)

- - - 3,000
(1,323) (2,743) - -
(2,780) (2,749) - -

- (2,651) - -
7,192 (13) ; ]
(666) - - -

- - (257) -

- - (56) -
(6,772) - -

339 696 2,339 -
2,600 - - -
619 21 4 1
(501) (602) (488) (268)

- - (3,658) (17,783)

- (538) (262) (270)

- - - 279
(160) (7,959) (1,465) (18,578)
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Cash flows from financing

activities

ARMEEEZBHER

Net (repayment)/drawdown of short (930) 3,233 (1,384) (1,515)
term borrowings

FHIEROFEHER) D

Drawdown of bank borrowings 4,300 2,700 2,500 6,000
AT KR D

Repayment of bank borrowings (6,700) (1,153) (1,720) (600)
EE R TIERK

Repayment of finance lease liabilities (172) (172) (140) (98)

BECHHEAE

Dividends paid to shareholders of the (2,400) - - -
Company

NI R S

Interest paid (365) (452) (363) (573)
FIESZH

Decrease in fixed deposits under - - 479 12
pledge

BB E BRI RCRC D

Proceeds from issuance of - - 727 -
convertible loan notes

AN S EETTUA

Proceeds from issuance of - - - 11,500
convertible loan notes

R E BB A

Net cash (used in)/ from financing (6,267) 4,157 99 14,726
activities

FHRERE/ (AR BES)

Net (decrease)/increase in cash and (862) 2,690 (7112) (3,672)
cash equivalents

R HAE TR SIFER(BD) g

Cash and cash equivalents at 5,160 4,349 7,040 6,329
beginning of period

HilW) 2 3R B E T

Effects of exchange rate changes on 51 1 - -
cash and cash equivalents

P S0 T < B E R s

Cash and cash equivalents at end 4,349 7,040 6,329 2,657
of period

IR RSN ERE

* Re-presented/Restated the results of relevant subsidiaries from discontinued operations to
continuing operations

BRI/ B R T B R e = L B SR B P R B B P

Review of cash flow for FY2015

In FY2015, the Group generated cash from operating activities of approximately S$5.6 million.
This was mainly due to lower receivables, lower inventories holding as well as higher payables,
which was partially offset by a lower amount due from customers on construction contracts.
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201504 4F, SEEIEEEEE) TS T EUHTES60E THYRE - B X EEHNEUIRTORD ~ F55
Ak U R FE(TIRAIE AN, (BB B s PR G IR RN T -

The Group had net cash outflow from investing of approximately S$0.2 million. This was mainly
due to the additional investments in an associated company and in a joint venture of
approximately S$1.3 million and approximately S$2.8 million respectively, coupled with the
purchase deposit paid to a supplier of approximately S$6.8 million, which was partially offset by
net cash inflow from a disposal of a subsidiary of approximately S$7.2 million, proceeds from
disposal of property held from sale of approximately S$2.6 million and a decrease in restricted
cash of approximately S$0.7 million.

S BRI AT 20 70 . 1R t R 20 3 — KB A SN — XA B A B A
W 1308 Ju ARG 280 T, I b 1Al — S MR SOIT 1 & 680 & o s R ad <, B 0 i B
A FLIFIET20E U SRR . B R T AT 5260 5 T AR LA 52 R T G
DI T0 B TR -

The Group had net cash outflow from financing activities of approximately S$6.3 million which
was mainly due to the repayment of bank loans of approximately S$7.6 million and dividends
paid to shareholders of S$2.4 million, offset by drawdown of bank borrowings of S$4.3 million.
EEIREE BT SR TR IE 6305 T, R E BN 760 T IRIT BRI S M 4a R
KL 2408 7T, {EHERTT RO/ D i 4308 Tty -

Review of cash flow for FY2016
20164E3H £ 7 [F|

In FY2016, the Group generated cash from operating activities of approximately S$6.5 million.
This was mainly due to higher receivables, higher inventories as well as higher amount due to
customers on construction contracts, which was partially offset by lower payables.

201647, HM{EH S EH) b IS T L0650/ TTHBI 4 - FER d i REYIREH i - A
IIEAR RS 2 F AR IR S 4 BRI, (B BT 3 e A IR O -

The Group had net cash outflow from investing of approximately S$8.0 million. This was mainly
due to the additional investments in an associated company and in a joint venture of
approximately S$2.7 million and approximately S$2.7 million respectively, coupled with the
acquisition of subsidiaries of approximately S$2.7 million, which was partially offset by net cash
inflow from the repayment of purchase deposit from a supplier of approximately S$0.7 million.
AEEREF SR AR IE800E T - EEEHNH B EEN KRB RETHINEY
2708 TR IS L2708 TT, MBI 7R 2705 Ty A E] o At R R
DRESB &Y 7 OfE T 7 AR HYER B3R AR -

The Group had net cash inflow from financing activities of approximately S$4.2 million which
was mainly due to the drawdown of borrowings of approximately S$5.9 million and repayment
of bank loans of approximately S$1.2 million.

AEEEGERN B G B TR ARY R 240 R 4208 7T, 12 R IR R 4085908 T R fH
AT B EHTIE 1208 T -

Review of cash flow for FY2017
201753 £ 3% O

In FY2017, the Group generated cash from operating activities of approximately S$0.7 million.
This was mainly due to lower receivables, lower inventories holding as well as higher payables,
which was partially offset by a lower amount due from customers on construction contracts.

2017044, SEEI(EE = TEE) PESLUT S T0E TR & - EEUZ RN EWURFOR D ~ FFRD K
FETREAN, (BB e PR G & MEWGRIR R DI -
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6.4

The Group had net cash outflow from investing of approximately S$1.5 million. This was mainly
due to the settlement of provision for liabilities approximately S$3.7 million, which was partially
offset by net cash inflow from the repayment of purchase deposit from a supplier of
approximately S$2.3 million.

REERE SRS BT ELS0E T - ZEEHINGER TR BE3T0E AR, B vt
JE R A LTI 2305 T HY IR ORaE e F 3R S AR -

The Group had net cash inflow from financing activities of approximately S$0.1 million which
was mainly due to the drawdown of bank borrowings of approximately S$2.5 million and
proceeds from issuance of convertible loan notes of approximately S$0.7 million. This was
partially offset by the repayment of bank loans of approximately S$3.1 million.
FEEMEEF TR AT SR L108 T, EEFRERITER D LIHE2508 7T, k31T
AR AR AR 705 T - B #HUE IR T SR AT 310 & TR

In 9M 2018, the Group generated cash from operating activities of approximately S$0.1 million.
This was mainly due to lower amounts due from customers on construction contracts, lower
inventories and higher payables, which was partially offset by higher receivables as well as the
settlement of provision for claims.

20184FRT9H, ML EEEN P EAF 108 TG, FER HRE P EEE I ESGEUR
Dy AR R REAS R R 0, (B0 55 MRS IR  H n e 4 R (e AR T

The Group had net cash outflow from investing of approximately S$18.6 million. This was
mainly due to loan to an associated company of S$4 million and the settlement of provision for
liabilities of approximately S$17.8 million, which was partially offset by net cash inflow on
deemed disposal of a subsidiary of approximately S$3.0 million.

AR [ ) B VR B U AT 1,860 B8 U0 . R R H R fE R AR — 2K I AR 5 B AR HE 400 & T,
T AL, T8OM 7O I AT 2, (R34 B 8 T4 A (U B A A A0 7 5 30075 7oA -

The Group had net cash inflow from financing activities of approximately S$14.7 million which
was mainly due to the drawdown of borrowings of approximately S$6.0 million and proceeds
from shareholder loan of approximately S$11.5 million. This was partially offset by a repayment
of borrowings of approximately S$2.1 million.

AR B Rl VS B RS BB A R 1,47 078 7, R R A O A3 600 8 T, JROR B
AR AIHHE L, 150870 HB 2 i B IR A A 3T 2105 JT KA -

Working Capital
BEEES

The summary of the working capital of the Group as at 31 December 2015, 31 December 2016,
31 December 2017 and 30 September 2018 is set out below.

AREEEEZFE20154£12 H31H ~ 20164£12H31H - 20174£12 31 H F120184F9 H 30 H Y Fi# 4 4%
YR -

Working Capital RE:T REEF:T
BHEARE

As at 31 As at 31 As at 31 As at 30
(S$'000) December December December September
(Fr¥&T1) 2015 2016 2017 2018

BZE 2015 HE20164F BHE20174 #HZFE 20184
F£12H31 12H31H 12A31H 9H30HIE
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Hik 1k 1k
Total current assets 54,620 54,862 48,772 40,186
TRENE ST
Total current liabilities 23,137 35,583 38,645 20,655
TRENA R
Working capital 31,483 19,279 10,127 19,531
EIHEE

As at 31 December 2016 compared to 31 December 2015
2016412 H 31 H 1201541231 HAHEE

Working capital decreased by approximately S$12.2 million from approximately S$31.5 million
as at 31 December 2015 to approximately S$19.3 million as at 31 December 2016. This was
mainly due to the increase in current liabilities of approximately S$12.4 million.

B/ D T &R 1,22085 7T, (e E2015F12 5 31 HEYHTHELY 3,150 Tk £ 2016512531
HEETIELY 1,9308 7T - EEZHFYREIS I 74U 1,2408 7T -

Current liabilities increased by approximately S$12.4 million due to an increase in provisions of
S$7.5 million and an increase in bank borrowings of approximately S$4.7 million.

TR ENN T IR L, 2408 7T, £ B AR (S S MI0HT RS 7508 TR SRA T (s Iy i 470
#IT -

As at 31 December 2017 compared to 31 December 2016
2017412H31HE12016412H31HAHEL

Working capital decreased by approximately S$9.2 million from approximately S$19.3 million as
at 31 December 2016 to approximately S$10.1 million as at 31 December 2017. This was due
to the decrease in current assets of approximately S$6.1 million and the increase in current
liabilities of approximately S$3.1 million.

[REE R L T 4TS 9208 T, (EEE 201612 H 31 H HYHTE4Y 1,930 Ti# £ 2017412 H31H
(T4 1,01087T - EER MBI EE R D LTHrE6 108 7T, B & [ hig 31087t -

Current assets decreased by approximately S$6.1 million due to a decrease in trade
receivables of approximately S$5.3 million and a decrease in other receivables of
approximately S$2.8 million, partially offset by the disposal of group assets classified as held
for sale of approximately S$2.3 million.

RENE R EIFTIE6 108 7T, FRZ BRI D 485308 7T, HAAFEUGHIOR V47852808
TT, HER W SR B E R 2 N EE AL 2308 TTHON -

Current liabilities increased by approximately S$3.1 million due to from approximately S$35.6
million as at 31 December 2016 to approximately S$38.6 million as at 31 December 2017
mainly due to an increase in provisions and tax payable of approximately S$5.3 million and
S$1.6 million respectively. This was partially offset by a decrease in amount due to customers
on construction contracts of approximately S$3.6 million.

MBETAMIEIN T A% 3108 T, /A% 20164F12 H31HHT k4 3,560 il in#|20174£12H
B1H AT 493,860 8 yr, = % [ PR /2 HE M <5 A AL RS R A N 59 37 553085 70 KUp 5160 & T 1
Tt P A G A TE RO D A58 i 360 8 T -

As at 30 September 2018 compared to 31 December 201 7
20184F9H30H 812017412 H 31 HAHEE
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6.5

Working capital increased by approximately S$9.4 million from approximately S$10.1 million as
at 31 December 2017 to approximately S$19.5 million as at 30 September 2018. This was due
to the decrease in current liabilities of approximately S$18.0 million which was partially offset by
the decrease in current assets of approximately S$8.6 million.

AN T AFT 9408 7T, 1£20174E12 431 H MHT &Y 1,010 o hn£120184£9 H 30 H i
HHEAT 1,950 70, T EE HA R E) AR &9 1,800 & 7T, {H A I A E i 59860
TCHRTH .

Current assets decreased by approximately S$8.6 million mainly due to a decrease in the
amount due from customers on construction contracts of S$1.6 million, a decrease in other
receivables of approximately S$0.8 million and a decrease in inventories of approximately
S$0.9 million. In addition, there was a decrease in tax recoverable of approximately S$1.6
million and a decrease in assets held for sale of approximately S$2.3 million. These were
partially offset by an increase in trade receivables of approximately S$2.2 million.

BN AW T RIH 8608 T, £ EHKR % FAFEEGLIEUFEIR #1604 7T, HAlEIIR
AR HTEEAIB0 B TG, KA IR ATHTHRE0E T . RN, FIHIHR TR AR KRS 160 & T, FEA
ZHER AR K230 70, 555 ORI N & #2208 TR .

Current liabilities decreased by approximately S$18.0 million due to a decrease in provision of
approximately S$16.9 million and a decrease in tax payable of S$1.8 million, partially offset by
an increase of trade payables of approximately S$1.0 million.

B AERA R 1,800 7T, JR A MG el TAIHIE 1,690 7T, IEATRURIAD 1R
180 7T, 5 43 W ME AR K A N 49775 100 5 TR -

Adequacy of Working Capital
FESTE RS

The Directors are of the reasonable opinion that, barring unforeseen circumstances and after
taking into consideration:

EHMIEEAEE Ry, FRIFEIEA AT R AL, R M YIRERER

(a) the Group's internal resources, operating cash flow and the present banking facilities,
the Group has sufficient resources to meet its capital commitments; and

AEBNEE 2. BIEHR SR I FSRAT R AR, A LHIRE B AT B A KGR A

(b) the Group's present banking facilities and the net proceeds of the Proposed Rights
Issue, the working capital available to the Group is sufficient to meet its present
requirements.

AARE B SRAT R SRR e TR S 1T A, 4 T P B R < A D)
AT B AT HIRE -

In addition to the above confirmation, the Directors also note that Beng Hui has provided the
Company with a loan of S$15 million available for the Company’s drawdown pursuant to a loan
agreement dated 19 March 2018 and till date, the Company has drawn down a total principal
sum of S$11.5 million under the loan.

b LafthgEsRsn, B F &%, Beng Huig B 5 ik CARIE20184E3 H 19 H Y &2 E A A A H]
FROLHTEE 1,5008 T &5 A E LRI T H A 495 1,1508 TV &K -

OFFER INFORMATION STATEMENT
LG L

An OIS will be dispatched by the Company to Entitled Shareholders subject to, inter alia, the

approval by Shareholders for the Proposed Rights Issue being obtained at the EGM.
NARE SRR IHEOIS |, (ERTHE AR TR R BRI & R R R S R 31T
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Acceptances and applications under the Proposed Rights Issue can only be made on the
following (all of which will form part of the OIS):

R R R I 1 R R S TR RO R R I REAE DL T T THE T (TR OIS Hy—Hi4T):

(a) the PAL, in the case of Entitled Scripholders whose Shares are registered in their own
names;

PAL, W2 L H O BB EEIEER,

(b) the ARE, or through ATMs of the Participating Banks, in the case of Entitled Depositors;
and

ARE, B8 i £ BERAT 1 E BN R3S R G EEIR ;A

(c) the ARS, or through the ATMs of the Participating Banks, in the case of persons
purchasing provisional allotment of Rights Shares through the book-entry (scripless)
settlement system whose registered addresses with CDP are in Singapore.

ARS, B¢imiB2BERTTHY B BINE B, A BRI SR (EAUL) &5 RSB EH S &R
BEHFECARAY A - HAE CDP B aCAv bk (E 3 I -

The procedures for acceptance, excess application and payment by Entitled Shareholders will
be set out in the OIS.

EFERERAVREZ ~ ARSI (R TR E T R OIS -

BOOKS CLOSURE DATE
EiBFH

The Books Closure Date for the purposes of determining Entitled Shareholders’ entitlements
under the Proposed Rights Issue will be announced at a later date.

R TE AR R S B e BRSBTS RS REER AR 2 L2 5 L RE AR e T A 5

INTERESTS OF DIRECTORS AND SUBSTANTIAL SHAREHOLD ERS
EER AR

The interests of the Directors and the substantial shareholders, as at the Latest Practicable
Date are as follows:

VSO E ES 3 TIEAIEUREST: I

Direct Interests Deemed Interests Total Interests
HiEs R FriaEsT
Number of % Number of Shares % Number of %
Shares Btk 225 Btk Shares Btk
8 B
Directors
#E
Vincent Lim 951,172 0.80 71,668,900 59.72 72,620,072 60.52
Hui Eng (1)(s)
MHEL
Patrick Lim Hui 951,172 0.80 71,668,900 59.72 72,620,072 60.52
Peng () i)
PRRERS
Loh Weng 53,750 0.05 - - 53,750 0.05
Whye
2K
Henry Tan
Song Kok
Ief A B
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10.

Winston Kwek - - - - - -
Choon Lin
FhiE
Substantial Shareholders (other than Directors)
REREERRSIN
Beng Hui 71,668,900 | 59.72 - - 71,668,900 59.72
Holding (S)
PTE Ltd

Beng Hui #2&
MABRAH
Johnny Lim 951,172 0.80 71,668,900 59.72 72,620,072 60.52
Huay Hua 3) (5)
MREER

Eileen Lim 729,285 0.61 71,688,900 59.74 72,418,185 60.35
Chye Hoon ()
®)

BEEEE

Poh Choo Bin 8,670,025 7.22 - - 8,670,025 7.22

Notes:

fHsE

(1) Vincent Lim Hui Eng holds 21.00% of the issued share capital in Beng Hui Holding (S) PTE. Ltd.

ML Beng HUZRFL A A TR /A 51T 31 7A% 4<21.00% -

(2) Patrick Lim Hui Peng holds 21.00% of the issued share capital in Beng Hui Holding (S) PTE. Ltd.
MEERABeng HUMERERL A BTRA T 3 TR 421.00% -

(3) Johnny Lim Huay Hua holds 21.00% of the issued share capital in Beng Hui Holding (S) PTE. Ltd.
MREE LR A Beng HURERL A AR A B E 81 THE421.00% -

(4) Eileen Lim Chye Hoon holds 16.00% of the issued share capital in Beng Hui Holding (S) PTE. Ltd. In addition,
Eileen Lim Chye Hoon’s deemed interests arises from the 20,000 Shares held by her husband, Ken Hing Kah
Wah.

MEERF A Beng HUZEREFA N A IRA T E 88 1THEA16.00% - th5h, MRiEFS 20,000/ i F2 i 75 4K EH H Sl e Ken
Hing Kah Wah#Fj%.

(5) Vincent Lim Hui Eng, Patrick Lim Hui Peng, Johnny Lim Huay Hua and Eileen Lim Chye Hoon are siblings.

MATT. MOBEIG « MRERT0. MRBEIE A SR ik

Save as disclosed in this Circular, none of the Directors or substantial shareholders has any
direct or indirect interest in the Proposed Rights Issue, other than through their respective
shareholdings in the Company.

BRA N GHER BRI I N A, a3 B BCR B L% EAE AR B B RF I AT, P AR S A e HE A 9%
AT A AR A L B M 2

MATERIAL LITIGATION
HIRGRER

In the Company’s annual report for the financial year ended 31 December 2017, the Company
announced an update on the following cases:

ERNF B E2017F12 A31H KR, AN T A DL R A R B

(a) In 2013, a customer (the “Customer ") claimed against a subsidiary in Indonesia, PTE
for alleged non-delivery of three vessels.

20134, —%FF ("EF") HEHE T4 F PTE {2V R, fEEH ARSI = e -

The Customer sought to recover losses amounting to the sum of S$11.56 million based
on the assertion that payments for these vessels were already made and registration
certificates were issued in its name in Indonesia.

FFEORIEERTHL,156 EotiEk, HlHEESMECKMR, TEAHEMHARITE
W Rz S S ECEE

PTE defended the claim on the basis that it did not receive payment for these vessels.
In addition, PTE took the stand that there was fraud involved in the registration of these
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11.

vessels. Accordingly, PTE made a counter-claim against the Customer and another
party for a total sum of S$25.53 million for total losses suffered by PTE.

PTE FyiE —REZIETHURL BLhEA NI AREE LRSI -t PTEEYE =
LA B RO A EREET B © Rk, PTE R FRIZE =521 PTE E2HVIRFRE
HEEEHTE 2, 553F T -

Judgement was awarded in favour of PTE in April 2014. The Customer and PTE
subsequently appealed to the High Court of Batam.

20144FA AR R TARFR PTE MR, %5 PTE BEfR M EIR S s S5kbiie th b
e

The Company’s latest update is that PTE has decided not to pursue the appeal for a
higher award in its favour or to pursue enforcement of the judgment after having
balanced the negligible prospects of recovery of the debt against the cost and
expenses of doing so.

A F B RCHTHERE &, PTE fEREMUS 0] 535 B B S EL AR BRE B IO gl AR B 4%, WRGE
ANPE H A 0 58 R A, AN SREAT R

(b) In 2014, PTE commenced legal proceeding in the Singapore High Court against
several customers for unpaid works and services in amount of S$642,990. In the
Court’s proceedings, these defendants also counter-claimed against PTE for alleged
defects in the works carried out in relation to the vessels, loss of use of the vessels and
other alleged dues and charges that amounted to S$3,415,998.

20144, PTE {EXTINNL SR Al B 2 AR ST TR AR B R 2 o ke T TR ans, At
HA Ry HT642,990 TT o FEVERTIREAT, LSRG PTE, 51 PTE BUEHALER
TAR BB, SAIE BAGRAE A, 1EOREE T 3,415,9987T -

The parties reached a settlement in January 2018 and the Group received a settlement
sum of S$300,000 from the defendants. Both parties have each filed for a Notice of
Discontinuance to the Court in January 2018.

EETTI 20184 L H EERRIAR, BRI H a5 AN U i 300,000 T FIf#F < - #EJ7E/42018
LA AR EE4E FE A -

Save as disclosed herein, the Directors are not aware of any legal or arbitration proceedings
pending or threatened against the Company or any of its subsidiaries during the twelve (12)
months preceding the date of this Circular which might have or have had a significant effect on
the financial position of the Group or of any facts likely to give rise to any such litigation or
arbitration claim.

PRAEUCIE RS, HHMIAHE R ARSRIEE H W12 WA W, 424 6 BT & 2 7] IE7E
A7 B2 BB AT ATV B RGRER, 18 LEREA T Re g A B C A A S ACER [ A B AR D0 28 2R B K
B BT RE BT A B SRR B B -

MATERIAL CONTRACTS
EREY

Save for the following contracts disclosed below, the Group has not entered into any material
contracts (not being contracts entered into in the ordinary course of business) within the past
two (2) years preceding the Latest Practicable Date:

BN S0 R S AU ARSI AR nIAT HZ /T 2 RN, WoRZEETEME KRG (ARIEH EifE
hEETHERY):

(a) A loan agreement dated 19 March 2018 entered into between the Company and Beng
Hui, pursuant to which, Beng Hui has agreed to lend to the Company an amount of
S$15 million for the Company’'s working capital requirements and/or day-to day
operations.
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12.

13.

14.

A/ BBeng Huif20184E3 A 19 H 3T Bk e, MIEZ I, Beng Huild & A4 ]
Fefit 1, 5008 T E K, A A Rl & E SR H HiEE .

(b) The assets sale agreement entered into by the Company’s wholly-owned subsidiary
Global Steel Industries PTE. Ltd. in 2Q2018 to dispose its galvanized steel wire factory
in Oman, to an unrelated purchaser for a total consideration of OMR1.90 million
(approximately S$6.71 million based on the exchange rate used in the Company’s
announcement dated 7 September 2018).

AN 4B T/ v Global Steel Industries PTE. Ltd. 252 % 7 H 1 8, 22018420184
55 IR FLAE B 2 ) 9 B S A M BB AR — (R ANRH B BO BRI B, L B A EE S OMRME 1904
JC (IR¥5 A 120189 7 H A 5 1 FHRE 2, 9 &8 #6715 T).

EXTRAORDINARY GENERAL MEETING
R SREG R &

The EGM, notice of which is set out on page 54 of this Circular, will be held on 3 January 2019,
at 10 a.m. at 8 Penjuru Lane, Singapore 609189, for the purpose of considering, and if thought
fit, passing with or without any modifications, the ordinary resolutions set out in the notice of
EGM.

B R GRS S il A E A A FHERIHES 54 H, ﬂ%ﬁ/\ 2019 £ 1 H 3 H L% 10 5; * 8 Penjuru
Lane, Singapore 609189 1T, {£% L322 &M MEIL T, A ISR EE Y ARl I E
I A I R AR ZE

ACTION TO BE TAKEN BY SHAREHOLDERS
R SR PE SR Z 1Tl

Shareholders who are unable to attend the EGM and who wish to appoint a proxy to attend and
vote at the EGM on their behalf should complete, sign and return the proxy form attached to
this Circular in accordance with the instructions printed thereon. The completed and signed
proxy form should then be returned as soon as possible and in any event so as to arrive at the
Company'’s registered office at 8 Penjuru Lane, Singapore 609189, not later than 48 hours
before the time fixed for the EGM. Shareholders who have completed and returned the proxy
form may still attend and vote in person at the EGM, if they so wish, in place of their proxy.
ARELLE EGM HYREH, A SHEE RELAARAFILE EGM W AEREE, Bz IRANFRHE
ETFPEHHERES - R EIANFRHE N RCERE - CRBEERIHELI Rt ER
F&E G AT AT 1% T 275 8 Penjuru Lane, Singapore 609189, LL{E{EHI &N EGM Hij 48 /)
RN IREE N FIRE TR - SIS FRIZtE RS, MIREE, (TR EI A
B HE EGM I 2E -

Pursuant to the new Section 81SJ (4) of the SFA, a Depositor will not be regarded as a
Shareholder of the Company entitled to attend the EGM and to speak and vote thereat unless
his name appears of the Depository Register at least seventy-two (72) hours before the EGM.
R SFA Jrty 81SJ (HFE, /\f$}5%{¢$%}§21<ﬁ7ﬁff%£ﬁf” EGM # SR AEIRH, FRIEMH
HFAE EGM g2/ 72 /N ERAE R R A4S B

DIRECTORS’ RECOMMENDATION
EERR

The Directors, having considered, inter alia, the rationale for the Proposed Rights Issue as set
out in Section 4.1 of this Circular, are of the opinion that the Proposed Rights Issue is in the
best interests of the Company. Accordingly, the Directors recommend that Shareholders vote in
favour of the Proposed Rights Issue at the EGM. In this respect, Shareholders should note the
interests of Mr Vincent Lim Hui Eng and Mr Patrick Lim Hui Peng in Beng Hui which will be
utilising the Beng Hui Loans to offset the subscription price of the Rights Shares

EEMESRE T ALFSRAES 4.1 GFTIUERR SN BRI IR, BRI E

71



LETTER TO SHAREHOLDERS 48RRIV —F S

15.

16.

18.

IR TR E AN TR EN 2 - Hit, EFRFTERRRE EGM IR B AR e &
AT o AEETTH, BRIEE M T Ju ke R ARG e A2 4E Beng Hui BYRFRE RS, i FIFFF]H Beng
Hui SRR < 1 BT 541 THY S e -

DIRECTORS’ RESPONSIBILITY STATEMENT
EERIRY

The Directors collectively and individual accept full responsibility for the accuracy of the
information given in this Circular and confirm after making all reasonable enquiries that, to the
best of their knowledge and belief, this Circular constitutes full and true disclosure of all material
facts about the Proposed Rights Issue, the Company and its subsidiaries, and the Directors are
not aware of any facts the omission of which would make any statement in this Circular
misleading. Where information in this Circular has been extracted from published or otherwise
publicly available sources or obtained from a named source, the sole responsibility of the
Directors has been to ensure that such information has been accurately and correctly extracted
from those sources and/or reproduced in this Circular in its proper form and context.

R ISR E A BRE AAFHER B & AR At B AR R MR e 2 BT AT, MR BT R R E AR (F
— VI EHE AT AN BRI E NS A R S SR S T E EE T (oo HE B
B ANF RFAESFTE EEA R AR EE TR A AR E T ry B R A R
M o AABHRBIE THYERSE R E C A M S0 P H M AR AR IS, SEss € RIS E
i, EHRME—FEEMERE LR A EER I S AR AUS, R/EAEAR A FAEREE  DUE
BRI SO, -

MANAGER’S CONSENT
N RE

The Manager has given and has not withdrawn its written consent to the issue of this Circular
with the inclusion of its name, and all references thereto, in the form and context in which they
appear in this Circular.

EHEEANFRIAE AT LRI 2F ERa AT PN ES T R Z R EE -

17. MANAGER’S RESPONSIBILITY STATEMENT

KHEERA

To the best of the Manager's knowledge and belief, this Circular constitutes full and true
disclosure of all material facts on the Proposed Rights Issue, the Company and its subsidiaries,
and the Manager is not aware of any facts the omission of which would make any statement in
this Circular misleading. Where information in this Circular has been extracted from published
or otherwise publicly available sources or obtained from a named source, the sole responsibility
of the Manager has been to ensure that such information has been accurately and correctly
extracted from those sources and/or reproduced in this Circular in its proper form and context.

SEHFHFT R T E, AN AE N ERE S R E T EEEEIE T MAEED
PeHE, ANE R HT PR R B A (BT EREI S E TR LA AR E PRI B A R -
AN IAE P HYE RS R B EAME0E A AL AR ACREUS, SR ARG AR, &
i — F MRS A RS R MEAE ML B ARG, R/BEAR AR LIS ERE
AN S, -

DOCUMENTS FOR INSPECTION
FERXM

Copies of the following documents are available for inspection at the registered office of the
Company during normal business hours from the date of this Circular up to and including the
date of the EGM:

PUTR SRR REA AR A E 240 HH — B 2,81 EGM HIEARVIEE IR AEA L EIR
(et it e ZB:
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(@)

(b)

()

(d)

(€)

the annual reports of the Company for FY2015, FY2016 and FY2017;
Ay 2015 A4E . 2016 HASFE A 2017 W4 945 B

the material contracts set out in Section 11 of this Circular;

KNP &S 11 SiFIER M EE S,

the Constitution of the Company;
AGIENES

the Undertakings; and
HEEE

the Manager’s letter of consent referred to in Section 16 of this Circular.
RABIERIIE SR 16 R0V H A B &

Yours faithfully

For and on behalf of the Board of Directors of
KER T

BH GLOBAL CORPORATION LIMITED
HEIRIR AR A E]

Vincent Lim Hui Eng

MENTL

Executive Chairman and Chief Executive Officer
BT EEREETE

19 December 2018

2018412 H 19 H
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BH GLOBAL CORPORATION LIMITED
BRI (SRR IR A E]

(Company Registration No. 200404900H)
(2 4 5% 200404900H)
(Incorporated in the Republic of Singapore)

(A EIRBALHTIIE)

NOTICE OF EXTRAORDINARY GENERAL MEETING
R SRR A &

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting (the “EGM”) of BH Global
Corporation Limited (the “Company ") will be held on 3 January 2019 at 10a.m. at 8 Penjuru Lane,
Singapore 609189 for the purpose of considering and, if thought fit, passing (with or without
modification) the following ordinary resolutions:

22 im IR ER D EH R, \7n§DTE/\2019£E1E3EU:ﬁF10 !ﬁIETEx8 Penjuru Lane, Smgapore 609189
ik = BT R R G, Rat s MR8 R & AV IE I T A G ENENER) TG ERERE:

All capitalised terms herein shall bear the same meanings as ascribed to them in the circular dated
19 December 2019 to the shareholders of the Company, unless otherwise defined herein.

PRIEAREAE S AER, GAILRAYATABA A EE 2018412 H 19 H A& il T AL SRR EAHE
o

RESOLUTION: THE PROPOSED RIGHTS ISSUE
mE BUEESTHSNENKRE

That:
Bl:

(a) the renounceable non-underwritten rights issue (the “Proposed Rights Issue ") of up to
179,999,992 Rights Shares, at an issue price of S$0.085 for each Rights Share (the “Issue
Price”) on the basis of three (3) Rights Shares for every two (2) existing Shares held by
Entitled Shareholders as at the Books Closure Date, fractional entitiements to be disregarded,
be and is hereby approved; and

ST AR PRI e B (R R BT 81T"), B2 Ry 179,999,992 M &Y, Hid:
WEEORTRL S TEAS Ry R 0.85 JT (RIME 35 17(H"), SUMER HEREERNFLEF HERA 2
B R (7 PR 3 PR < 0 i i ey R RE A A T BR52, MEAE LIRS AE R

(b) authority be and is hereby given to the Directors (or any of them) to:

TR g (S PR — ()

0] allot and issue up to 179,999,992 Rights Shares at the Issue Price for each Rights Share;
DA T (EERREA S 0TI i 5 R B TR IR 5 B 179,999,992 i

(ii) provisionally allot and issue up to 179,999,992 Rights Shares at the Issue Price for each
Rights Share on the basis of three (3) Rights Shares for every two (2) existing Shares held
by Entitled Shareholders as at the Books Closure Date, fractional entitlements to be
disregarded,

R SRR E LB P H (B E=RER) Frafs 2 BEERA Ry w300 3 H&fﬁii'%%ﬁxtt
R, DS TEREER EME#TTRZ 179,999,992 IR 8 &, T ZRAEFA THREE

on the terms and conditions set out below and/or otherwise on such terms and conditions as the
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Directors may think fit:

FELL T HGRFR S Ak B /e SR8 Ry I PR R R IR T,

(aa)

(bb)

(cc)

(dd)

(ee)

the provisional allotment of the Rights Shares pursuant to the Proposed Rights Issue
shall be made on a renounceable non-underwritten basis to the Entitled Shareholders
whose names appear in the Register of Members of the Company or the records of
CDP as at the Books Closure Date and whose registered addresses with the
Company or CDP (as the case may be) are in Singapore as at the Books Closure
Date or who have, at least three (3) market days prior to the Books Closure Date,
provided to the CDP or the Share Registrar, as the case may be, addresses in
Singapore for the service of notices and documents;

RIS R T I B R T S TR e FOBE, A b B PUe] IR e 8507 =
BN TR RS B COP Bl AT BB s e R A B S s e, (F1E
DUIME ) BAEAS 1038 = H 2 /D32 5% H i fit4s CDP sl B R, SRIERME, Friik
B8 A R 2K 22 2 R R SR

no provisional allotment of the Rights Shares shall be made in favour of Shareholders
with registered addresses outside Singapore as at the Books Closure Date and who
have not, at least three (3) Market Days prior to the Books Closure Date, provided to
CDP or the Share Registrar, as the case may be, addresses in Singapore for the
service of notices and documents (“Foreign Shareholders ”);

BB BTV E E FCA B A E A B R f F LR H B AR B IS4 ~ HAE R
1k H 2/ DIEEEE A, EARREILME, RS ISR A A] ok 2 8 A0 E NS itk iR it
% CDP s BB AR ("INERL R,

the provisional allotment of the Rights Shares which would otherwise accrue to
Foreign Shareholders may be disposed of or deal with by the Company in such
manner and on such terms and conditions as the Directors may in their absolute
discretion deem fit to purchasers thereof, including without limitation to be sold “nil-
paid” on SGX-ST, and to pool and thereafter distribute the net proceeds, if any,
thereof (after deducting all expenses) proportionately to and among such Foreign
Shareholders in proportion to their respective shareholdings as at the Books Closure Date,
provided that if the amount to be distributed to any single Foreign Shareholder is less than
S$10.00, such amount shall instead be retained or dealt with as the Directors may deem
fit in the interests of the Company;

74 MR e SR JC B < 4 3 B BT T O 1, T DA B8 45 A B B E MR R R bR (4 157
EH@ER T ETHEEE, R ERRIENIIEA Z 8 S R EE. B EF
AR (FEFIFR S %) 1245 10388 = B SNER B S Y 25 B R LE B o e o5 0 B4 B — R 2 8H
EFOHTHE10.00 C RIEE M o] ARYIS 28 Rt & A m My & B 5 AR e B -

the provisional allotment of the Rights Shares not taken up or allotted for any reason or
which represent fractional entittements disregarded in accordance with the term of the
Proposed Rights Issue shall be used to satisfy applications for Excess Rights Shares (if
any) or disposed of or otherwise dealt with in such manner as the Directors may in their
absolute discretion deem fit in the interests of the Company;

B I T B T B A AR AN, B A R R A E S i BB & B R e e A SR AR R
BT EE TT I A P I B b R R AR R R R (5 A Bl B, B E EMRYIEE
R AT & T R

the Rights Shares when issued and fully paid-up will rank pari passu in all respects with
the then existing Shares, save for any dividends, rights, allotments or other distribution,
the record date for which falls before the date of issue of the Rights Shares; and

B BT 8T e e BRUSUE BRI R Rl B IR A R (0 HETTHE S, BRARE ~ BT ~ B
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(c)

FCER B H A RO R S b R 8 B TR BRAE RS AER e BT 34 17 H 2 il HL

the Directors (or any of them) be and are hereby authorised to take such steps, do all such acts
and things, (including but not limited to finalising, approving and executing all such documents
as may be required in connection with the Proposed Rights Issue and making amendments to
the terms and conditions of the Proposed Rights Issue) and to exercise such discretion as the
Directors (or any of them) may consider necessary, expedient or desirable to give full effect to
this Ordinary Resolution and the Proposed Rights Issue.

FHEM (S PR E )RR E AP B, SRINATA AT 8), (R ERIRNEGE - #lA
RO T B 00 B W R S TTIF AH B R SV P S, B TH 0 B R 3 AT I BRI e k), B
FHREMEREPEM L) RAEFRE A AT R 5 I S R T e ) 3 1
{E IR AT B e -

BY ORDER OF THE BOARD
KEHEGIE

Vincent Lim Hui Eng
A
Executive Chairman and Chief Executive Officer

AT T A AT E

19 December 2018
2018412 H19H

A member of the Company who is entitled to attend and vote at the EGM, who:
FHEHNG EGM W% SERY A SIRER, it

(@) Is not a relevant intermediary is entitled to appoint not more than two (2) proxies to attend and vote on his behalf.
Where such member appoints more than one (1) proxy, he/she shall specify the proportion of his/her
shareholding to be represented by each proxy. A proxy need not be a member of the Company. If the appointer is
a corporation, the proxy must be executed under seal or the hand of its duly authorized officer or attorney.
FRAERARY A AR E A RN (2) EARBEARFRMLERESE - MRZEEIEE—EUEARBA, ik
TERFEAREE NACERAIFELL A - MEAFEZ AN TR - MWRZEEAZAE, RBLAH N EE S IE RS HEN
B B SRR T -

(b) Is arelevant intermediary is entitled to appoint more than two (2) proxies to attend and vote in his stead. Where
such member appoints more than one (1) proxy, the number and class of shares in relation to which each proxy
has been appointed shall be specified in the form of proxy.

TEAERH A AR EE RN (2) A BRI AR RIS - A0SR B R E—(E DL BB, RIELL
R R AGER Bl (A BRI R (B E A -

“Relevant intermediary " means:

MR TELA" 2 e

@) a banking corporation licensed under the Banking Act (Cap. 19) of Singapore or a wholly-owned subsidiary of
such a banking corporation, whose business includes the provision of nominee services and who holds shares in
that capacity;

BRI CRITE) (58 19 %) JGEFraVsRITEGXRTY R A 5], BB EiR it aniss, Lz S
FRFA R

(i) a person holding a capital markets services license to provide custodial services for securities under the
Securities and Futures Act (Cap. 289) of Singapore and who holds shares in that capacity; or

RIS (REFFETR) (5 289 B) FrA AT T AT 58 Mg e U IR B IR AR A 22 A B A 2

(i)  the Central Provident Fund Board established by the Central Provident Fund Act (Cap. 36) of Singapore, in
respect of shares purchased under the subsidiary legislation made under that Act providing for the making of
investments from the contributions and interest standing to the credit of members of the Central Provident Fund, if
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@

®

the Board holds those shares in the capacity of an intermediary pursuant to or in accordance with that subsidiary
legislation.

RIS (hRafidn®) (B 36 &) sty P R AHEZ A Y, AEMBRIEESIEN N EIDAEE IR,
ZALER E PSRRI S P TR E N R HE GRS X I B I A SIS Z B IDE P SR I AR &
Rty AU sPo ARG R A S I3 -

The instrument or form appointing a proxy or proxies, duly executed, must be deposited at the registered office of the
Company at 8 Penjuru Lane, Singapore 609189 at least 48 hours before the time fixed for the EGM in order for the
proxy to be entitled to attend and vote at the EGM. A Depositor's name must appear in the Depository Register
maintained by the Central Depository (PTE) Limited not less than 72 hours before the time appointed for the holding of
the EGM in order for him to be entitled to vote at the EGM.

e E — (i A S A ARBE G IE A THYSCE 20k A%, MHE EGM BUERYIERIFT 2/ 48 /NEHEBUE AL TR his
penjuru lane 8 SRAYAEIFEMIHERE, DIERE AL EGM s - SRFAVEHVATE EGM fE eI AIED
72 /NFHBRAE T RFRAE] (PTE) BIFEE NS T, DIEMA L EGM 2K -

A member of the Company, which is a corporation, is entitled to appoint its authorised representative or proxy to vote
on his behalf. A proxy need not be a member of the Company.
KA ERERE R AE, AEEERERE AR AR MR - RBEAANBERANEINIRER -

PERSONAL DATA PROTECTION:
8 ABRHRE

By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the EGM and/or any
adjournment thereof, a member of the Company:

FAFEIN—HIEHRIRACE, e NEAFIRELE EGM RHAEMIREEE), AT HAR G SRS

@

(ii)

(iii)

consents to the collection, use and disclosure of the member’s personal data by the Company (or its agents or service
providers) for the purpose of the processing, administration and analysis of proxies and representatives appointed for
the EGM (including any adjournment thereof) and the preparation and compilation of the attendance lists, minutes and
other documents relating to the EGM (including any adjournment thereof), and in order for the Company (or its agents
or service providers) to comply with any applicable laws, listing rules, regulations and/or guidelines (collectively, the
“Purposes );

FEEANT (CHAE ARG hE) W - ARG B0 E NS, DUEER - BE R EGM ZEARIEA
FefF (BB AEsA) MU dRbIfsdmit EGM ARIMFE U S st fEME (EE P EMIRE), WELS
H] (A SRS TR ALE) Br B AR AR - ERERT - GROTRIEER] (R "H YY),

warrants that where the member discloses the personal data of the member’s proxy(ies) and/or representative(s) to the
Company (or its agents or service providers), the member has obtained the prior consent of such proxy(ies) and/or
representative(s) for the collection, use and disclosure by the Company (or its agents or service providers) of the
personal data of such proxy(ies) and/or representative(s) for the Purposes; and

BRI AN T (BB NSRBI ) HEEZ Ry E A R ARMME AR, R O S S Z A R (5t
) AR - AT (ECHAEASIRGREE) Ui - (A R dasZ s A AR ARAE A BRI

agrees that the member will indemnify the Company in respect of any penalties, liabilities, claims, demands, losses and
damages as a result of the member’s breach of warranty.

I R AR P A R R SR RORE UE TS YA ET ~ T ~ 0 - 20K ~ 18RRI -
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BH GLOBAL CORPORATION LIMITED IMPORTANT &%

N S /\ /\ — . . . “, ”
BRI AR AE F e S s o e 5o b e Companys e
(Company Registration No. 200404300H) oo oo ot oy ey s st ey BB
(/L}EEI{H}\ZFM% 200404900H) INFORMATION ONLY.

. . . %1% CPF(fTE"CPF R ") ¥ & F/=( SRS(fi8"SRS R A" A EME
(Incorporated in the Republic of Singapore) ANEIRSEER 3 A AIEHIESIE CPF /st SRS HEAERTIEA A (Y
(’&E‘EQiZﬁ/??ﬁbDj}EZ) ) BERIG A BB A T B S .

2. This Proxy Form is not valid for use by CPF Investors and SRS
Investors and shall be ineffective for all intents and purposes if used or
purported to be used by them.

AEFLETEMY CPF & ¥ f SRS 1 &# » HE(EMEEMTREEEM]
HES AL -
3. CPF Investors and SRS Investors may attend and cast their votes at the
PROXY FORM EGM in person. CPF Investors and SRS Investors who are unable to
§§E§ attend the EGM but would like to vote, may inform their CPF and/or SRS

Approved Nominees (as the case may be) to appoint the Chairman of
the EGM to act as their proxy, in which case, the respective CPF
Investors and/or SRS Investors shall be precluded from attending the
EGM.

CPF ¥ H1 SRS & ##H9 I H HFALAE EGM 52 - CPF 3%
1 SRS fLEEAITAERIH EGM, HALRZE, "M@k CPF K/l SRS
HUAERIFR S (FENL), Z(E EGM EREE(EAMMAVABLA, /EE=EER T,
{516y CPF $# &% SRS L& E A 13 EGM »

IWe* 3/ 3 (Name) (#:+)
of (Address) being a
member/members* of BH GLOBAL CORPORATION LIMITED hereby appoint:

(k) P BHREERER (R S A TR AN 5] 7 BE SRR BE A I FE 2

Name Address NRIC/ Passport Proportion of
144 ik Number Shareholdings
55 BT orAE RS FEREELBI
No. of Shares %
F®E
and/or*
e

as my/our* proxy/proxies* to attend and vote for me/us* on my/our* behalf and, if necessary, to demand a poll, at the
Extraordinary General Meeting (the “EGM”) of the Company to be held at 8 Penjuru Lane, Singapore 609189 on 3
January 2019 at 10 a.m. and at any adjournment thereof.

TR, RFER/FAMT 720191 H3H 1085 1E(E 8 Penjuru Lane, Singapore 609189%21T
R J SR s v S AT AT R IR, (R FR/FRAM L D0, T Bk R e AR R IR AT

(Please indicate your vote “For” or “Against” with a “X” within the box provided.)

(FEE THIZEABLUX" BRACIER R B SH")

To be used on a show of To be used in the event of a poll

hands .
For Against No. of votes No. of votes
Bk | 5&5) For Against

BER AR

Ordinary Resolution : 3328

The Proposed Rights Issue
IR S BT ST

(1) If you wish to exercise all your votes “For” or “Against”, please tick within the box provided. Alternatively, please indicate
the number of votes as appropriate.
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(1) REFZITEHERTERY "B 50" REHE, SRR AR T L) - BRI R I E AR -

Dated this day of 2018/2019*
Hig:  # H H

Total Number of Shares held in:

ERTi

CDP Register
CDPXEEC

Register of Members
R BT

Signature(s) of Member(s) or Common Seal
R E =

* Delete where inapplicable

* QOAEHIFR

IMPORTANT: PLEASE READ NOTES OVERLEAF BEFORE COMPLETING THIS PRO XY FORM
EE AR RIEATHA SR T

79



NOTES:

et

=

Please insert the total number of shares held by you. If you have shares entered against your name in the Depository Register
(as defined in Section 81SF of the Securities and Futures Act (Cap 289) of Singapore), you should insert that number. If you
have shares registered in your name in the Register of Members of the Company, you should insert that number. If you have
shares entered against your name in the Depository Register and shares registered in your name in the Register of Members,
you should insert the aggregate number. If no number is inserted, this form of proxy will be deemed to relate to all the shares
held by you.

AT A IR SRAEE - ARECHIR SR DU T B b (bl s A2 289 & 81SF REFTER ) HiA
/\Hzm%zg WMREHIRER 2T S A TRER AT b RISFE ARRESE - MRCHREREUEN 2T S FEE A
[ERHE A EIRER AL A AISHEA BSR4 - MSGHEHART - MIZZtE R TR A TE R ST -

A member of the Company who is entitled to attend and vote at the EGM, who:

N T RESR A L AR BRI o A - A

(&) Is not a relevant intermediary is entitled to appoint not more than two (2) proxies to attend and vote on his behalf. Where
such member appoints more than one (1) proxy, he/she shall specify the proportion of his/her shareholding to be
represented by each proxy. A proxy need not be a member of the Company. If the appointer is a corporation, the proxy
must be executed under seal or the hand of its duly authorized officer or attorney.

AR AR EN S 2 LA ARFMETEIILE - MRZBEIEE — R EOREA, /At EsE e AEA
REFRLELH] - RBLARN IR R AR « RBENZ—ZAE, ACHE ARG SR e 2 tHIR B o AR
FEJT I T

(b) Is a relevant intermediary is entitled to appoint more than two (2) proxies to attend and vote in his stead. Where such
member appoints more than one (1) proxy, the number and class of shares in relation to which each proxy has been
appointed shall be specified in the form of proxy.

MR ARIERIEEBE 2 AU EAAEE A SIS - RZESEE — R A EREA, AV B RS
TE M ARER R ARSI B SO /A e 3 TP SO, -

“Relevant intermediary " means: fHEgRE A 25

(i) a banking corporation licensed under the Banking Act (Cap. 19) of Singapore or a wholly-owned subsidiary of such a
banking corporation, whose business includes the provision of nominee services and who holds shares in that capacity;
RIS SRITE) (5B 19 2) JEET RV TeESRTAV 2B T A 5], HEB aiER B AR, WA RFA A TR,

(i) a person holding a capital markets services license to provide custodial services for securities under the Securities and
Futures Act (Cap. 289) of Singapore and who holds shares in that capacity; or
REERTIIS: CERFIEIEEL) (5B 289 =) FiA AAM SRS al sl iR LR E IR A R A A T

(i)  the Central Provident Fund Board established by the Central Provident Fund Act (Cap. 36) of Singapore, in respect of
shares purchased under the subsidiary legislation made under that Act providing for the making of investments from the
contributions and interest standing to the credit of members of the Central Provident Fund, if the Board holds those shares
in the capacity of an intermediary pursuant to or in accordance with that subsidiary legislation.

RTINS (hafidn®) (BB 36 &) sy P RAEZ R, R AHENN B AFE SRR S EE IR
BENBILEA PR A SRR A TR, KPR ATHEREHIEE A%D*'J,%\i%ﬁ&:é: °

The instrument appointing a proxy or proxies must be deposited at the Company’s registered office at 8 Penjuru Lane, Singapore
609189 not less than 48 hours before the time appointed for the meeting.

fEEHEL A - ZStE T RN &5 48 /NIFATE £ 8 Penjuru Lane, Singapore 609189 R EHE

Where a member appoints two (2) proxies, the appointments shall be invalid unless he specifies the proportion of his
shareholding (expressed as a percentage of the whole) to be represented by each proxy.

NUBEERZ i A1 DL AR - (CERARSS BRIERI S A AP AR AR RREE B (DA B o) -

The instrument appointing a proxy or proxies must be under the hand of the appointer or his attorney duly authorised in writing.
Where the instrument appointing a proxy or proxies is executed by a corporation, it must be executed under its common seal or
under the hand of its attorney or a duly authorised officer.

ZEAM A SZEE LV ARZEE A AR E NI EF I AR - BRERHARZREHRHEARTE - WHAEFAFEE
SRR e AR T AT T

Where an instrument appointing a proxy or proxies is signed on behalf of the appointor by an attorney, the letter or power of
attorney or a duly certified copy thereof must (failing previous registration with the Company) be lodged with the instrument of
proxy, failing which the instrument may be treated as invalid.

NZtERMEMARZEEEASS - HARREE SRR SRR Cori R EAF AR ER) DARGFREEYER
& BRIZZEEE TTRE G R -

A corporation that is a member may authorise by resolution of its directors or other governing body such person as it thinks fit to
act as its representative at the meeting, in accordance with Section 179 of the Companies Act.

R CAFIE) %179 R, ARNEARHR TS S E R RS HRE By & A A B Ak -

The Company shall be entitled to reject an instrument of proxy which is incomplete, improperly completed, illegible or where the
true intentions of the appointor are not ascertainable from the instructions of the appointor specified on the instrument of proxy.
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In addition, in the case of shares entered in the Depository Register, the Company may reject an instrument of proxy if the
member, being the appointor, is not shown to have shares against his name in the Depository Register as at 72 hours before the
time appointed for holding the meeting, as certified by The Central Depository (PTE) Limited to the Company.
MZELENBSAEF AT A » AP Z st E A E R tE Tt ANEER - AT ASERZEE - 1A IR
REFEZ BT EARR A LB B AT MRS ORI R KGR ERF R £/ 72 /Nt PR IFRA TN - AESEE
AP AR -

PERSONAL PRIVACY PROTECTION
AR RS

By submitting an instrument appointing a proxy(ies)/and/or representative(s), the member accepts and agrees to the personal data
privacy terms set out in the Notice of EGM dated 19 December 2018.

TR E AR MIBREER RS, MR B ZAGEE 20185125 19H EGMABAHIE T A5 HIE N BRI FARRK -
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